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Equities 

Region / 
Country  

 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  24033.74 458.76 9.26% 27.00% 
India  BSE 30 28468.75 134.50 6.97% 21.76% 
Japan  Nikkei  19234.62 (144.31) 0.63% 21.46% 
Singapore  STI  3107.65 7.26 7.22% 18.89% 
South Korea  KOSPI  2080.58 5.50 2.67% 10.44% 
Taiwan  WSE 9759.76 94.17 5.47% 18.81% 
Shanghai     COMPOSITE 3202.08            5.38 (1.43%)                      11.67% 
EUROPE 
France  CAC  4867.58 39.26 0.09% 14.98% 
Germany  DAX  11757.02 90.05 2.40% 25.38% 
Italy  FTSE MIB  19006.46 144.35 (1.19%) 9.37% 
Russia  RTSI  1153.51 (12.66) 0.34% 56.77% 
U.K. FTSE 100  7299.96 41.21 2.20% 21.05% 
AMERICAS 
Brazil  IBOV  67748.44 1623.92 12.49% 62.74% 
Mexico  IPC  47164.71 (632.33) 3.33% 8.21% 
NASDAQ  CCMP  5838.58 104.45 8.46% 28.77% 
U.S.  S&P 500  2351.16 35.06 5.02% 22.02% 
U.S.   DOW  20624.05 354.68 4.36% 25.34% 

Bonds 

  
Close 

Yield 
Previous Month ago Year ago 

10 Year Gilt  1.2120 1.2570 1.3090 1.4820 
10 Year BTAN  1.0410 1.0510 0.8040 0.6470 
10 Year Bund  0.2970 0.3200 0.3110 0.2750 
10 Year Japan  0.0920 0.0870 0.0490 0.0550 
10 Year Treasuries  2.4250 2.4090 2.3270 1.8170 

Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  
U.S.  3.75 3.50 3.50 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.25 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 2.00 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

 US stocks scored gains across the board last week to close at record highs, as investors continued to 
enjoy the sunlit uplands of potential Trump-led tax cuts and infrastructure investment program The Dow 
Jones added 1.75% over the week to close at 20,624.05, the S & P 500 rose 1.51% to 2,351.16 while 
the Nasdaq put on 1.82% to finish at 5,838.58. 

 Snap, owner of messaging app Snapchat, on Thursday filed a regulatory update indicating it will seek a 
valuation in the range of $16.2 billion to $18.5 billion in its forthcoming initial public offering, representing 
a climbdown from its touted aim of amassing as much as $25 billion. The 200 million shares on offer are 
to be issued with no voting power for outside investors, a structure that has attracted criticism from 
institutional investors ahead of final pricing to be issued on March 1.   

 Deere & Co shares rose Friday after the agricultural equipment maker lifted its 2017 annual profit 
estimate by $100 million to $1.5 billion, with sales forecast to climb 4% from a previous estimate for a 
1% fall. The upturn is expected as a result of cost cutting measures implemented in response to a 
slowdown in the US market for farm equipment as well as a prior diversification of revenue sources.  

 Kraft Heinz confirmed it had made a $143 billion takeover offer for Unilever, paving the way for what 
would be the largest overseas acquisition of any company since Vodafone’s purchase of Manesmann in 
2000. Unilever rejected the offer as undervaluing its business, but Kraft has the support of 3G Capital, 
the company that bought and merged Heinz and Kraft two years ago, as well as that of Warren Buffet, 
with all parties keen to leverage the potential synergy of a combined company that would boast $82 
billion in annual sales.   

 Goldman Sachs shares powered to a fresh closing high Tuesday, the latest mark in a 37% rise over the 
past few months, as investors rejoiced in the prospect of a profit-bumping blend of higher interest rates 
coupled with Trump-induced tax cuts and a lighter regulatory regime. A slice of Goldman now costs 
about $250 a share, with investors heartened also by the recent appointment of ex-Goldman chief Gary 
Cohn to a position of influence over financial regulation in the Trump cabinet. 

 Apple shares rose to a new high Wednesday, breaking through to a valuation of $700 billion two years 
after touching $133 per share in February 2015. Investors swooned over the prospect of the company 
putting its $230 billion cash war chest to more active use, as well as an oncoming iPhone sales blitz. 
Though market share and sales have shrunk in China, globally Apple surpassed Samsung in the fourth 
quarter to become the top-selling smartphone maker, and investors expect the release of a new iPhone 
model in September to trigger another round of frenzied sales. 

UK 

 London stocks advanced last week thanks to a late rally led by excitement over the potential takeover of 
Unilever by Kraft Heinz, even as oil stocks weighed in response to data showing a rise in US crude 
supply. The FTSE 100 gained 0.57% over the week to close at 7,299.96. 

 British Gas owner Centrica announced plans Friday to invest GBP100 million in tech companies over 
the next five years in a bid to offer customers alternative avenues to lowering their energy bills while at 
the same time encouraging to a more comprehensive service. Centrica Innovations will look towards 
opportunities such as apps to control heating in an attempt to move the conversation around energy 
providers away from pure pricing plays.  

 AstraZeneca shares topped the FTSE 100 Friday after the Anglo-Swedish drugmaker revealed that 
trials of its Lynparza breast cancer treatment had shown highly encouraging results. Analysts suggested 
the trials could herald blockbusting sales of the drug, which generated $218 million for AstraZeneca in 
2016, but could now potentially achieve $2 billion of sales.   

 The UK government on Friday appealed to the European Commission to give Royal Bank of Scotland a 
stay of execution over an end-year deadline to sell its Williams & Glyn branch network. The government 
is anxious to gradually roll out the sale but has struggled to attract value offers due to RBS’ failure to 
turn a profit since 2007. Instead, London proposed committing GBP750 million to boosting the business 
of smaller banks as it seeks to comply with its obligations to boost competition in return for its 2008 
financial crisis bailout.  

 Rolls-Royce said Tuesday that it would respond to an almost 50% fall in 2016 profit by extending cost 
cutting measures and either restructuring or selling the nonperforming parts of its business. Boss 
Warren East said he would review weaker businesses, including electrical and hydraulic systems, after 
pretax profit fell 49% to GBP813 million, which beat analysts’ estimates but could not prevent shares 
falling sharply.  
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 Co-operative Bank announced all of its issued ordinary share capital was up for sale Monday, as a new 
management team embarked on a capital-building process necessary to comply with tougher 
requirements on reserves. The lender is 20% owned by Co-operative Group with the remainder held by 
institutional investors, and Financial Times reported that it may of interest to private equity buyers 
seeking “funding synergies” given its unattractiveness to banks amid forecasts that it is unlikely to turn a 
profit until 2018. 

Europe (ex. UK) 

 European stocks advanced for a second straight week as investors responded to a strong season of 
earnings reports, a round of encouraging economic data releases and an uptick in prospective merger 
and acquisition activity. The Eurofirst 300 eked out a 0.8% gain for the week to settle at 1,460.30. 

 PSA Group confirmed Tuesday that it is in talks to buy the European operations of General Motors, 
better known as the German-based Opel, potentially creating Europe’s second-largest carmaker after 
Volkswagen. The talks encompass other avenues of improving profitability and efficiency, with one party 
suggesting they could be a prelude to a full group merger, but both sides stressed there was no 
certainty of a deal. 

 Credit Suisse announced Tuesday that it will seek to cut more than 5,500 positions by year-end as chief 
executive Tidjane Thiam attempts to limit the fallout following the bank’s reporting of a fourth-quarter 
loss of SFR2.35 billion, down from SFR5.8 billion in the year earlier period. All but a fraction of that loss 
stemmed from legal charges related to the $5.3 billion settlement with the US Justice Department over 
the sale of toxic pre-financial crisis mortgages. The bank also said its wealth management business 
recorded positive inflows as investor sentiment picked up in the fourth quarter. 

 Stada found itself at the center of a bidding war Monday after an EUR3.5 billion approach from private 
equity group Cinven attracted a rival and as yet undisclosed bid. The Cinven bid of EUR56 per share 
represents a premium of 15% on the German maker of generic drugs’ closing price last Friday, as well 
as a potential success for activist investor Active Ownership Capital, which has overseen a 12-month 
campaign to improve Stada’s governance and profitability, and a near doubling of its share price. 

 Prada said Monday that annual revenue in the year to January 31 fell 9% to EUR3.184 billion, but that 
sales growth in the last few months of the reporting period had improved enough to suggest the blighted 
luxury sector may be in line for recovery. The company pointed to sales in Russia and the UK as 
particularly encouraging, and noted that sales in Hong Kong and Macau were also stabilizing after a 
prolonged downtrend.   

Japan 

 Japanese stocks lost ground last week, largely as a result of a strengthening of the yen versus the 
dollar as export-led companies from Toyota to Hitachi suffered, while Toshiba plummeted in response to 
fears the company may lose its place in the top tier of the Japanese boards, or possibly even be 
delisted due to the weight of debt on its accounts. The Nikkei 225 Index lost 0.74% for the week to end 
at 19,234.62. 

 SoftBank said Wednesday that it had agreed to purchase US private equity firm Fortress Investment 
Group for about $3.3 billion, split between its own cash holdings and those of outside investors. The 
move is viewed as an effort to boost SoftBank’s asset management capabilities ahead of a planned joint 
investment fund with the government of Saudi Arabia. Fortress’ $70.1 billion of managed assets are 
largely deployed in stable investments, and should act as a counterbalance to the Japanese firm’s plans 
to invest aggressively in the more volatile tech sector.  

 Toshiba shares dropped 8% Tuesday after the it sought a one-month delay for the release of its 
earnings report amid a probe into its handling of a recent nuclear deal with a US company, and 
expectations of a heavy writedown on its nuclear business. Investors were prepped for news of a 
multibillion dollar impairment in December related to the purchase of a US construction contractor by its 
nuclear unit, Westinghouse, and are now gripping the armrests as lawyers parse whistle-blower claims 
that Westinghouse exerted “improper” pressure during price negotiations on the deal.     

 Kirin Holdings said Monday that it would no longer pursue capital ties with Coca-Cola but would instead 
seek to fulfil its overarching aim of an operational relationship with the group’s Japanese bottling 
operators. Kirin President Yoshinori Isozaki said earlier this month that the US company had insisted on 
a cross-shareholding relationship as part of the deal, leading to a collapse in talks, but that Kirin will now 
seek a logistics and procurement-focused tie-up with the entity created after the imminent merger of 
Coca-Cola West and its eastern Japanese counterpart. 
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Asia-Pacific (ex. Japan) 

 Mainland Chinese stocks advanced last week as investors responded to rising commodities prices and 
materials shares gained on the prospect of higher state-led infrastructure spending. The Shanghai 
Composite Index inched up 0.16% over the week to settle at 3,201.97. 

 Hong Kong stocks rose last week, touching an 18-month high Thursday, as the market benefitted from 
strong inflows of capital from the mainland, particularly towards tech behemoth Tencent Holdings. The 
Hang Seng put on 1.95% for the week to finish at 24,033.74. 

 Taiwan stocks finished last week higher after a special Saturday session allowed investors to bet on 
electronics stocks ahead of expected positive export data due to be released Monday. The Taiex Index 
was up 0.97% for the week at 9,759.76. 

 South Korea stocks also managed to edge out gains, tracking global markets higher despite jitters 
related to the arrest of Samsung boss Jay Y. Lee on charges relating to the corruption scandal 
surrounding President Park Geun-hye. The KOSPI climbed 0.27% over the week to finish at 2,080.58. 

 Singapore stocks rode the coattails of the US market higher last week, despite disappointing results 
from OCBC and a risk warning that triggered heavy selling of SingPost stock. The Straits Times Index 
added 0.23% over the week to end at 3,107.65. 

Emerging Markets 

 Brazil stocks enjoyed a strong week of gains as miners and other commodity plays benefitted from a 
rise in resource prices. The Bovispa rose 2.46% over the week to close at 67,748.44.  

 Mexico stocks declined last week as investors balked at the prospect of a US withdrawal from the North 
American Free Trade agreement, as suggested in a tweet from President Trump, as well as the mooted 
prospect of a 20% tax on the Mexican exports to the US. The IPC dropped 1.32% over the week to 
settle at 47,164.71. 

 Indian stocks posted their fourth straight weekly gain, driven higher by financials, as well as the 
announcement of a plan for software giant Tata Consultancy that it is considering launching a share 
buyback next week. The BSE 30 gained 0.47% over the week to finish at 28,468.75. 

 Russian stocks fell last week, with investors opting to take profits following the Trump-led bonanza of 
recent weeks and a pull back in energy prices, which account for the majority of Russian stock-listed 
company income. The RSTI was off 1.09% for the week at 1,153.51. 

ALTERNATIVE ASSETS 

 Crude oil prices fell last week, with selling pressure driven by a rise in US crude supplies and concern 
that any potential impact of OPEC production cuts could be offset by an increase in US shale 
exploitation chasing higher prices. Benchmark US crude oil lost 0.9% for the week to settle at $53.40 a 
barrel. Brent crude, the international standard, fell 1.6% over the week top close at $55.81 a barrel 

 Gold prices logged gains for a third consecutive week, with demand for the metal rising in response to 
political uncertainty around the world and weakness in the dollar. Gold for April delivery added 0.3% 
over the week to close at $1,239.10 per troy ounce.  

FIXED INCOME 

US 

 The yield on benchmark 10-year Treasuries rose to 2.425% last week, up from 2.409% at the previous 
week’s finish, as traders responded to data showing a rise in consumer prices and stronger-than-
expected retail sales as likely to trigger an interest rate rise in March.  

 US retail sales rose more than expected in January and consumer prices recorded their biggest gain in 
nearly four years, Friday data showed, in the process boosting prospects of an interest rate increase 
from the Federal Reserve next month. The economy's strengthening outlook was also bolstered by 
other data on Wednesday showing manufacturing and mining production rising in January. The 
Commerce Department said retail sales increased 0.4% last month, buoyed by purchases of electronics 
and appliances. Households also spent more on dining out, sporting goods and hobbies. 

 House Speaker Paul Ryan said Thursday he's determined that Congress will enact tax reform this year, 
adding that he believes border adjustment provisions are little understood but very important to a 
credible reform effort. At a briefing, Ryan said tax reform is both urgent and inevitable, but added the 
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legislative debate surrounding tax reform will provide a "whole bunch of drama. “Tax reform is going to 
happen," Ryan said. 

 The US economy is likely continue to grow at "a bit above" trend in 2017, with inflation moving towards 
the Fed's 2% objective, New York Fed President William Dudley said Wednesday. US growth in 2017 
should be similar to that seen in 2016, he said in comments as part of a fireside chat at the Cornell 
College of Business Annual New York City Predictions Event. Dudley was grilled on a wide array of 
topics from the lofty levels of the US stock market to US trade policy. On US stocks, which continue to 
post new life-time highs, the question is whether "animal spirits" will lead to more spending, he said. 

 Federal Reserve Chair Janet Yellen reiterated Tuesday that as U.S. labor market conditions continue to 
strengthen and inflation moves up to 2%, the Fed will resume removing monetary accommodation and 
gradually move its key short-term interest rate higher. "At our upcoming meetings, the Committee will 
evaluate whether employment and inflation are continuing to evolve in line with these expectations, in 
which case a further adjustment of the federal funds rate would likely be appropriate," she said. In 
remarks prepared for her semi-annual monetary policy testimony in front of the Senate Banking 
Committee, Yellen also noted that changes in fiscal policy could affect the economy outlook. However it 
is just "one of many factors" that can influence Fed policy and it is still too early to know how its effects 
on the US economy will unfold. 

 President Donald Trump and Canada Prime Minister Justin Trudeau, in a meeting Monday scrubbed of 
any public notes of discord, told each other of their hopes for a strengthened trade relationship, one that 
Trump said he'll be "tweaking." "We have a very outstanding trade relationship with Canada," Trump 
said, one that was, he said, in sharp contrast with the one with Mexico, perhaps reflecting the fact that 
Canada's trade deficit with the US is a small fraction of that with America's southern neighbor. But 
Trump didn't stop there. "We'll be tweaking it," he said of the trade relationship. "We'll be doing certain 
things that are going to benefit both of our countries. 

UK 

 The yield on 10-year Gilts declined to 1.212% last week, down from 1.257% at the previous week’s 
finish, as traders positioned in response to weak January retail sales data, as well as fears that the 
fourth-quarter GDP print due later in the month will finally show signs of a Brexit pinch.   

 Retail activity retreated in January, as prices rose across the board, while the rise in sales volumes over 
the fourth quarter was revised downward slightly, Friday data showed. Sales volumes declined by 0.3% 
between December and January, falling short of the MNI forecast of a 0.3% rise. On an annual basis, 
retail sales increased by 1.5%, well below the MNI median of a 3.0% improvement. After falling for over 
two years, retail prices have begun to rise sharply, cutting into sales volumes, according to Kate Davies, 
a senior statistician. The implied deflator jumped by an annual rate of 1.9% in January, the third straight 
increase, and the biggest rise since July of 2010. 

 The UK unemployment rate steadied at its lowest level in over a decade over the latest three months, 
but real wage growth slowed sharply while the more up-to-date claimant count revised heavily. 
Joblessness, as measured by the Labor Force Survey Wednesday, steadied at 4.8% in the three 
months to December, in line with the MNI median forecast, unchanged from 4.8% in the three months to 
November, matching the lowest level of unemployment since the third quarter of 2005. The outturn was 
in line with the 4.8% jobless rate forecast of Bank of England staff for the three months to December, as 
published in the February Quarterly Inflation report. Employment rose by 37,000 to 31.84 million, 
topping the median MNI forecast of an 25,000 increase, after a retreat of 9,000 in the three months to 
November. That took the employment rate to a record-high 74.6% in the final three months of the year, 
up 0.1 percentage points from the previous period. 

 UK consumers expect higher inflation in the coming year, a survey released Tuesday shows, with a 
third expecting prices to rise by 3% or more. According to the GfK UK Inflation Watch, 74% of those 
surveyed in January expect prices to rise generally, or by at least 2%, over the next 12 months. That 
was up sharply from the 52% expecting prices to rise generally in January 2016. Overall, the GfK survey 
saw a third, or 34%, of those questioned expecting prices to rise by 3% or more. Official data released 
by the Office for National Statistics Tuesday showed UK headline inflation rose by 1.8% y/y in January, 
up from the 1.6% year-on-year seen in December and at the highest level since June 2014. 

 Consumer price inflation rose to its highest level in over two years in January, powered by a jump in 
transport prices, while an acceleration in already-steep input price inflation suggests pipeline price 
pressures are continuing to build. The consumer price index released Tuesday increased by an annual 
rate of 1.8% last month, the fastest pace since June of 2014. But the result fell short of the MNI median 
forecast of 1.9%, after a 1.6% rise in December. Prices fell by 0.5% between December and January, 
after increasing by 0.5% in December, matching the MNI median forecast. The annual outturn fell short 
of the Bank of England staff forecast of a 1.9% annual rise in January, as reported in the February 
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Quarterly Inflation Report. Bank economists predicted that inflation would rise at an annual rate of 2.1% 
in March. 

Europe  (ex. UK) 

 The yield on benchmark 10-year bunds fell to 0.297% last week, down from 0.32% at the previous 
week’s finish, as some lackluster German fourth-quarter GDP data dampened expectations of near-term 
interest rate rises. 

 The far-right National Front leader Marine Le Pen widened her lead in the first round of France's 
presidential election but would continue to lose by substantial margins in the second, a new poll showed 
on Friday. The daily Ipsos Fiducial poll showed Le Pen taking 26% of the vote in the first round 
scheduled for April 23, compared with 18.5% for both former economy minister Emmanuel Macron and 
former prime minister Francois Fillon. In the second round scheduled for May 7, the poll showed Le Pen 
would lose to Macron by 62% to 38% and to Fillon by 56% to 44%. 

 Germany's economic sentiment deteriorated more-than-expected in February to its lowest level in four 
months, as investor expectations were dampened by the recent weak economic data and political 
uncertainty. The ZEW Indicator of Economic Sentiment for Germany declined to 10.4 from 16.6 in 
January, survey data from the Mannheim-based Centre for European Economic Research/ZEW showed 
Tuesday. The latest reading was the weakest since October, when it was 6.2. Economists had expected 
a modest fall to 15. 

 Euro area economic growth in the fourth quarter of 2016 slowed on an annualised basis, although 
quarterly, it was at the same pace as that seen in the third quarter, data released by Eurostat Tuesday 
showed. The updated flash estimate confirmed GDP growth at 0.4% quarter on quarter in the fourth 
quarter, unchanged from the 0.4% q/q growth in the third quarter. On the year, GDP was confirmed to 
have risen at 1.7% y/y compared to an upwardly revised 1.8% in the previous quarter. In the European 
Union as a whole GDP was up 0.5% q/q and 1.8% year-o-year y, Eurostat data showed. By country, 
Germany, France and Belgium all recorded growth of 0.4% in the final quarter, while Spain enjoyed a 
0.7% expansion, the Eurostat data showed. Austria and Portugal also outperformed the average, 
recording growth of 0.6%. Against that, Italy saw a subdued 0.2% increase in GDP, while Greece's 
economy saw a contraction of 0.4%. 

 The EU Commission raised its outlook for the region’s economic growth Monday, saying Europe's 
recovery remains on track but is vulnerable to the "exceptional risks" of Brexit and the new US 
administration. The European Commission published its winter economic forecast, revising up its 
predictions for growth in both the euro currency area and the wider 28-nation EU. Economic Affairs 
Commissioner Pierre Moscovici said the European economy had proven "resilient to the numerous 
shocks it has experienced over the past year." The Commission sees the 19-country eurozone 
expanding by 1.6% in 2017 and by 1.8% in 2018. 

Japan 

 The yield on 10-year JGBs rose to 0.092% last week, up from 0.087% at the previous week’s finish, 
even as the Bank of Japan stepped up its bond-buying program to pledge Y320 billion in purchases. 

 The Bank of Japan should announce to the public that domestic inflation be raised to 1% from zero as a 
first step toward overcoming deflation but the bank must not lower its 2% price stability target lightly, 
former BOJ board member Sayuri Shirai said Thursday. She also told reporters that the BOJ should 
make its aggressive monetary easing "more sustainable" by raising the target for the 10-year Japanese 
government bond yield, the benchmark rate for borrowing costs, to either 0.5% or in a range of zero to 
0.5% from the current target around zero "at some point this year." The economics professor also urged 
the BOJ to start reducing the amount of its JGB purchases this year from its current pace of a net Y80 
trillion increase. 

 Bank of Japan Gov. Haruhiko Kuroda Thursday warned prolonged low interest rates under the bank's 
aggressive monetary easing would reduce lender profit margins further, repeating his view that mergers 
among banks could be an option to raise profitability. Many central banks have adopted extremely 
accommodative monetary policy since the 2008 global financial crisis, a necessary step to cope with low 
growth and inflation, Kuroda said. "But the resulting plunge in nominal interest rates is negatively 
impacting profits at financial institutions through compression in interest rate margins," he told a 
conference hosted by the Deposit Insurance Corporation of Japan and the International Association of 
Deposit Insurers. 

 The Bank of Japan will not change its policy stance of forming a bond yield curve that is suitable for 
domestic economic conditions just because interest rates in other countries are rising, BOJ Governor 
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Haruhiko Kuroda told lawmakers Tuesday. Under the yield curve control policy framework adopted in 
September, the BOJ is trying to keep the overnight market interest rate at -0.1% and the 10-year 
Japanese government bond yield at around 0%. "We conduct our policy purely from the viewpoint of 
moving the Japanese economy out of deflation and achieving the 2% price stability target," Kuroda told 
the Upper House Budget Committee. "Therefore, we will not change our yield curve control just because 
interest rates rose internationally. 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
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