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Equities 

Region / 
Country  

Index Close Net Change Performance 
 Year-to-date 52-week 

ASIA-PACIFIC  
Hong Kong  HSI  24358.27 48.34 10.74% 19.72% 
India  BSE 30 29421.40 (227.59) 10.55% 16.12% 
Japan  Nikkei  19262.53 (259.06) 0.78% 14.03% 
Singapore  STI  3142.90 (26.48) 8.44% 10.38% 
South Korea  KOSPI  2168.95 4.37 7.03% 9.21% 
Taiwan  WSE 9902.98 (5.71) 7.02% 13.26% 
Shanghai     COMPOSITE 3269.45               32.00 0.64%                    10.42% 
EUROPE 
France  CAC  5020.90 (8.34) 3.24% 15.96% 
Germany  DAX  12064.27 (30.97) 5.08% 22.46% 
Italy  FTSE MIB  20188.02 113.74 4.96% 11.13% 
Russia  RTSI  1125.55 19.19 (2.09%) 32.85% 
U.K. FTSE 100  7336.82 (88.14) 2.72% 20.15% 
AMERICAS 
Brazil  IBOV  63853.77 (356.17) 6.02% 28.59% 
Mexico  IPC  49083.85 490.41 7.54% 7.53% 
NASDAQ  CCMP  5828.74 (72.26) 8.28% 22.11% 
U.S.  S&P 500  2343.98 (34.27) 4.70% 15.13% 
U.S.   DOW  20596.72 (317.90) 4.22% 17.59% 

 
Bonds 
 
 Close Yield 

 Week ago Month ago Year ago 
10 Year Gilt  1.1960 1.2310 1.0780 1.4530 
10 Year OAT 0.9840 1.1160 0.9280 0.5370 
10 Year Bund  0.4030 0.4850 0.1860 0.1800 
10 Year Japan  0.0600 0.0840 0.0630 -0.0900 
10 Year Treasuries  2.4130 2.5750 2.3130 1.9010 

 
Base lending rates 
 
Prime Rates Latest  6 months ago  12 months ago  
U.S.  4.00 3.50 3.50 
Canada  2.70 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.25 0.50 
ECB  0.00 0.00 0.05 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 2.00 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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EQUITY MARKETS 

US 

● The Dow Jones Industrial Average closed at 20,596.72, falling 1.52% from the previous week’s close of 
20,914.62. The S&P 500 closed at 2,343.98, falling 1.44% from 2,378.25 a week earlier. And the Nasdaq 
closed at 5,828.74, down 1.22% from 5,901.00. It was a rough week for equities as the so-called Trump 
trade faltered. The S&P 500 fell 1.24% on Tuesday, its steepest daily decline since October. Investors 
who had piled into stocks and the dollar after Donald Trump’s election pulled back as it appeared House 
Republicans wouldn’t be able to pass tax cuts or a repeal of Obamacare. The Obamacare repeal failed in 
the House of Representatives on Friday, serving as a referendum on Trump’s influence. 

● Uber’s President of Ridesharing Jeff Jones quit the company after less than seven months on the job, 
saying the corporate culture was “inconsistent” with his beliefs. The company has faced several scandals 
recently, and Jones had been brought in to try to fix its image.  

● Bank of America Merrill Lynch secured something of a coup Monday after tempting leading financial 
services banker Eric Bischof away from Morgan Stanley, the Financial Times reported. Bischof, who 
oversaw the bailout of AIG during the financial crisis via his role as a U.S. government advisor, will 
assume the role of global co-head of BAML’s financial institutions group. The move is seen as 
preparatory for what is expected to be an intensive round of deal-making in financial services amid a 
more relaxed regulatory environment under the Trump government.  

● In Walmart’s latest attempt to establish itself online, the U.S. retail giant says it is starting a Silicon Valley 
technology incubator it calls Store No. 8. The incubator will foster research into retail-related technology 
such as autonomous vehicles and personalized shopping. 

● Ford Motor Co. lowered its earnings outlook for the first quarter, sending its share price falling. The 
company said Thursday that it expected to earn 30 cents to 35 cents per share, well below analysts’ 
expectations of 47 cents and even farther below last year’s first-quarter earnings of 68 cents a share. Its 
share price fell 2.6% on the news in pre-market trading, to $11.46. 

● Industrial-gas maker Air Products says it won’t move forward with a $1.5 billion bid to buy China’s Yingde 
Gases Group, killing what would have been the largest takeover of a Chinese firm by an American buyer, 
the Wall Street Journal reported. The company said in a securities filing Friday morning that it had 
“determined it is not in the best interests of Air Products’ shareholders to continue to pursue an 
acquisition.” Yingde’s stock fell 4.4% on the news in Hong Kong. 

 
UK 
 
● The FTSE closed at 7,336.82, down 1.19% from last week’s close of 7,424.96. That was its biggest 

weekly fall since January as investors there also waited for the outcome of the congressional vote on 
health-care legislation in the United States. Republicans instead pulled the bill from consideration before 
it could be defeated on the House floor. 

● British mobile-phone giant Vodafone and India’s Idea Cellular have a deal to merge operations, the two 
companies confirmed on Monday. The new company will be India’s biggest mobile-phone operator, 
worth some $23 billion and serving about 400 million customers, giving it a 35% market share. Vodafone 
shares stayed mostly steady on Monday, but Idea’s share price fell 7.9 percent to INR99.50 ($1.50) in 
Mumbai, after rising as much as 14.5% during the day. 

● British venture-capital firm Octopus Ventures, which has made three successful bets on artificial-
intelligence startups over its 10-year existence, secured GBP120 million ($149 million) worth of fresh 
funding to invest in new AI ventures. The GBP660 million fund previously invested in Evi Technologies, 
which later sold to Amazon; Swiftkey, which sold to Microsoft; and Magic Pony, which sold to Twitter.  

● U.K. Fashion retailer Ted Baker reported a 16% rise in sales last year, which it attributed to its moves 
toward international expansion and growth in its wholesale business. The retailer reported sales worth 
GBP531 million for the year through Jan. 28, and said its pre-tax profit rose 4.4%. The retailer said its 
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online expansion also helped insulate it against some of the headwinds that have buffeted purely brick-
and-mortar stores. 

● The U.S. and U.K. on Tuesday banned electronic devices larger than a smartphone from inbound flights 
on certain airlines based in the Middle East. Those airlines are especially dependent on laptop-carrying 
business travelers, the Wall Street Journal pointed out. By encouraging those core customers to fly with 
the competition, the ban poses a threat to those airlines at a time when many have recently invested 
heavily in new planes and airports, the Financial Times noted. 

 
Europe (ex. UK) 
 
● The FTSE Eurofirst 300 ended the week at 1,484.54, a 0.49% fall from 1,491.85 a week earlier. Here, 

too, an aversion to risk dominated trading as investors watched the progress and eventual demise of the 
U.S. bill to repeal and replace the health-care law known as Obamacare. 

● Swedish biometric-sensor firm Fingerprint Cards on Tuesday called off plans to offer its first-ever 
dividend and also withdrew its financial guidance for 2017, citing “short-term uncertainty.” Fingerprint 
Cards shares sank 42% on the news, as the firm said challenges would remain in the second quarter 
after a weaker-than-expected first quarter.  

● Germany is investigating Daimler AG over allegations that employees there committed fraud. The 
specific allegation hasn’t been made public, but the company has confirmed to the Wall Street Journal 
that the probe is connected to the sale of diesel vehicles with false emissions documentation. 
Prosecutors haven’t charged anyone with wrongdoing, and the company denied the allegations. 

● Spanish utility Gas Natural SDG SA is suing Colombia, where it says the government seized one of its 
companies. The utility accused the government of expropriating its electricity provider Electrificadora del 
Caribe SA. It is demanding full restitution of the company, or compensation of $1 billion, which it says is 
the market value. Gas Natural is suing in the United Nations Commission on International Trade Law, 
one of an increasing number of international lawsuits by investors against governments. 

● Hermès on Wednesday said it made some $5.4 billion in 2016, and its profit margin hit an all-time high. 
The French luxury-goods company reported a 7.5% increase in like-for-like sales and said net profit rose 
13% to EUR1.1 billion ($1.2 billion). Thanks in part to beneficial foreign-exchange hedges, its operating 
margin grew to 32.6%.  

Japan 

● Japan’s Nikkei 225 finished at 19,262.53, a 1.33% drop from 19,521.59 the previous week. A strong yen 
weakened a bit on Friday, with stocks rising accordingly, but the index couldn’t fully recover from losses 
earlier in the week, when it followed U.S stocks down as the Trump trade abated. 

● SoftBank group has invested $300 million in office-sharing firm WeWork, known for providing space to 
startups, the Wall Street Journal reported. Insiders expect the move precedes two more big investments 
in the firm from a SoftBank investment fund Vision Fund, for a total of $3 billion worth of funding.  

● Toshiba told its lenders Friday that its U.S. nuclear unit would file for Chapter 11 bankruptcy protection 
on March 31, Reuters reported. The move would expand charges at Westinghouse to about Y1 trillion 
($9 billion), up from its earlier estimate of Y712.5 billion. But it would limit future losses at Westinghouse, 
where cost overruns have pushed charges into the billions. 

● Toshiba shares got a boost on Thursday when a regulatory filing revealed that Singapore-based fund 
Effissimo had become Toshiba’s largest shareholder with 8.14%. The fund, which was established by 
former colleagues of famed activist investor Yoshiaki Murakami, is closely watched in Japan. It owns 
some Y65 billion worth of Toshiba shares, based on the closing price on March 15, the date of ownership 
per the filing, Reuters reported. The news sent Toshiba shares up as much as 10%. 

● Toyota and Nippon Telegraph and Telephone Corp. will collaborate on the fifth-generation 
communications technology required to build self-driving cars. The two companies plan to announce their 
partnership later this month, the Nikkei Asian Review reported. So-called 5G technology uses higher 
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frequencies to boost connectivity speeds tenfold from the 4G currently used in cellphones. 

Asia-Pacific (ex. Japan) 

● China’s Shanghai Composite Index ended at 3,269.45 for the week, up 0.99% from the previous week’s 
close of 3,237.45. Stocks got a boost on Friday from gains in the infrastructure sector, which offset 
liquidity fears. That followed an additional push on Thursday when MSCI issued a revised proposal to 
include A shares in its Emerging Markets Index. 

● Hong Kong’s Hang Seng Index closed the week at 24,358.27, eking out a gain of 0.2% from the previous 
week’s close of 24,309.93. Despite minimal movement of the index itself, some individual companies 
saw more active movement. China Huishan Dairy Holdings was suspended from trading on Friday after it 
fell 91% from HK$2.80 ($0.36) to HK$0.42. But China National Offshore Oil Corporation gained 4% after 
it beat earnings expectations. 

● Taiwan’s Taiex closed out the week nearly flat, at 9,902.98, down just 0.06% from its week-ago close of 
9,908.69. The government there announced a stimulus package in order to stave off uncertainty from the 
U.S., and the central bank, as expected, kept its policy rate steady. 

● South Korea’s Kospi closed at 2,168.95 on Friday, a decline of 0.2% from its close of 2,164.58 a week 
earlier. But the index is up 7.03% since the start of the year and 9.21% for the last 52 weeks. 

● Singapore’s Straits Times Index closed at 3,142.90 Friday, a decline of 0.84% from 3,169.38 a week 
earlier. The index got a boost on Friday when the government revealed that Singapore’s manufacturing 
output rose for a seventh straight month in February, increasing 12.6% from a year earlier. 
 

Emerging Markets 

● Brazil’s IBOV closed at 63,853.77, dropping 0.55% from 64,209.94 a week earlier. The market has been 
rocked by corruption investigations and a tainted-meat scandal, but rallied on Wednesday after 
regulators approved a merger between the BM&FBovespa SA stock exchange and the financial services 
company Cetip SA. 

● Mexico’s IPC closed at 49,083.85, adding 1.01% to the week-ago close of 48,593.44. Stocks hit an all-
time high on Tuesday, with the IPC closing at 49,240.09, helped along by a strong U.S. economy and a 
cheap peso that has recently rallied.  

● India’s BSE ended the week at 29,421.40, falling 0.77% from a week-earlier 29,648.99. The index is up 
10.55% from the start of the year and 16.12% for the last 52 weeks. Bank stocks there got a boost on 
Friday when Finance Minister Arun Jaitley said the government and central banks would soon find a 
solution to the rising problem of non-performing assets. 

● Russia’s RTSI wound up at 1,125.55, a 1.73% gain from 1,106.36 a week earlier. The ruble firmed 0.2% 
ahead of a central-bank meeting at which interest rates are expected to hold steady at 10%.  

ALTERNATIVE ASSETS 

● Oil prices fell for the week, their third decline in a row. May WTI oil futures dropped about 1.7% for the 
week from the previous week’s close of $48.78 for the April contract. The May contract lost 2.7% for the 
week. U.S. West Texas Intermediate crude futures ended up 27 cents for the day, to $47.97 a barrel, but 
lost 0.5 percent on the week. Prices saw a slight rebound on Friday, after Saudi Arabia said it cut exports 
to the U.S. by some 300,000 barrels a day. 

● Gold rose 1.5% for the week, with futures closing at $1,248.50 an ounce Friday for its second weekly 
gain in a row as investors lost some of their taste for riskier assets. Growing unease with Trump’s 
political maneuvering, capped by the failure of the Republican health-care plan in Congress, sent money 
to the safe haven. A pullback in the dollar also helped jack up the price for dollar-denominated gold. 
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FIXED INCOME 

US 

● Yields on the benchmark 10-year Treasuries ended the week at 2.4130%, down from 2.5750% a week 
earlier, falling alongside stocks as the limits of Trump’s influence became more clear with the failure of 
his health legislation. Yields, which move inversely to prices, gained late last year after Donald Trump’s 
election as president, on hopes he would be able to push through business-friendly legislation. 

● The value of durable goods new orders rose 1.7% in February, slightly ahead of expectations for a 1.5% 
gain, as transportation orders jumped 4.3% and nontransportation orders posted another small gain, data 
released Friday showed. New orders excluding transportation rose 0.4% in February, a smaller increase 
than the 0.7% gain expected. The nontransportation categories were generally higher, with gains in 
primary metals, machinery, computer products, and electrical equipment offset by declines in fabricated 
metals and communications equipment. Nondefense aircraft orders surged 47.6% in the February, 
offsetting a 0.8% decline in motor vehicles orders and a 12.8% decline defense aircraft orders. 

● The pace of new single-family home sales surged to a higher-than-expected 592,000 seasonally 
adjusted annual rate in February, the strongest pace since July, following mixed revisions to the 
December and January sales pace, data released by the Commerce Department on Thursday showed. 
The sales pace was expected to rise to only 565,000, based on an MNI survey of economists. Sales rose 
30.9% in the Midwest, 3.6% in the South, and 7.5% in the West, more than offsetting a 21.4% reversal in 
the Northeast. 

● February existing home sales slowed after January's decade-high level as continuing strong housing 
demand -- despite higher mortgage rates and home prices -- ran into a chronic lack of supply, the 
National Association of Realtors reported Wednesday. Home resales in February dropped 3.7% to a still-
strong annual rate of 5.48 million, seasonally adjusted, even though February had unusually warm 
weather that should have helped buying activity. February sales, though below expectations, were still 
5.4% above a year earlier and on track to reach the NAR's estimate of well above 5 million total sales 
this year. 

● The U.S. current account deficit narrowed for the third straight quarter to $112.4 billion in the fourth 
quarter from a revised $116.0 billion gap in the previous quarter, data released Tuesday by the 
Commerce Department showed. The primary income surplus widened to $61.5 billion in the fourth 
quarter from $41.6 billion in the previous quarter, while the secondary income deficit widened only 
slightly to $41.5 billion from $41.1 billion in the third quarter. Offsetting the improvement in the primary 
income surplus was the goods and services gap, which widened to $132.3 billion from $116.2 billion in 
the previous quarter. 

 
UK 

 
● The yield on 10-year Gilts was 1.1960, down from 1.2310 a week earlier. The benchmark British bond 

drifted lower as traders waited to see what would happen with the U.S. health-care legislation. The U.K. 
is also preparing for next week, when Prime Minister Theresa May is due to trigger Article 50, the formal 
notification to withdraw from the European Union, on Wednesday.  

● Consumer price inflation rose to its highest level in over three years, boosted by a rise in transport prices, 
while a continuation of steep input price inflation suggests that inflation could remain elevated for months 
to come. The consumer price index increased by an annual rate of 2.3% last month, the fastest pace 
since September of 2013, above the MNI median forecast of 2.1%, after a 1.8% rise in January. The 
result exceeded the Bank of England staff forecast of a 2.1% CPI annual rise in February, as reported in 
the February Quarterly Inflation Report. Output PPI rose by 0.2% in February, for a 3.7% annual gain, 
following a 3.6% jump in January, the steepest rate of increase since December of 2011. 

● Retail activity rebounded in February, but January sales were weaker than originally reported, leaving the 
sector poised to exert a negative influence on first quarter gross domestic product. Sales volumes rose 
by 1.4% between January and February, exceeding the median MNI forecast of a 0.4% rise. On an 
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annual basis, retail sales increased 3.7%, better than the MNI median of a 2.7% improvement. January 
sales were revised to show a 0.5% decline, more severe than the original reported 0.3% drop. Over the 
three months to February, sales fell by 1.4% over the previous three-month period, the biggest fall since 
March 2010. 

● Retail sales volume growth was broadly unchanged in March while orders placed on suppliers fell for the 
second consecutive month, a survey published Thursday found. The CBI Distributive Trades Survey 
reported sales volume balance held steady at +9% in March, outpacing the expectations set a month 
prior. The expected sales balance for April rose to a net +16% from +5%. Despite holding up well since 
the June referendum, consumption is widely expected to slow in the coming months, as real earnings are 
eroded by rising inflation. 

 
Europe (ex. UK) 
 
● The 10-year Bund yield closed at 0.4030%, off from 0.4850% a week ago. The yield on the 10-year OAT 

also fell, closing the week at 0.9840% after a week-ago close of 1.1160. That was despite strong 
economic data in Europe with the Eurozone composite PMI hitting its best level for 70 months. OAT 
buying was rampant on Friday with talk of French bank Treasury desks being active. The buying spilled 
over into Bunds as well, pushing down yields there. 

● Eurozone output growth accelerated to a near six-year high in March, a preliminary survey released on 
Friday showed, with both input and output cost pressures also gathering pace. The March Markit 
Composite Purchasing Managers' Index stood at 56.7, up from February's 56.0. According to the survey, 
growth was again seen across all of the “big four” nations, with employment growth showing the biggest 
monthly pickup in a decade. Input cost inflation rose to a fresh five-and-a-half year high in March, 
reflecting a combination of higher fuel and oil prices, along with increased import costs due to the weaker 
euro exchange rate. 

● Any UK bank moving to the EU after Brexit to restore its access to the single market would have to meet 
European Central Bank standards in risk management and other areas, ECB Executive Board member 
Sabine Lautenschlager said Wednesday. In a speech in Frankfurt, Lautenschlager said "We will … resist 
any supervisory or regulatory race to the bottom. Any bank that moves to the euro area will have to meet 
our standards, regardless of whether it comes from the U.K. or any other place." The ECB "will not 
accept empty shell companies," she said. "All entities in the euro area must have adequate local risk 
management, sufficient local staff and operational independence." 

● If Jeroen Dijsselbloem was hoping to hang on to his job as Eurogroup president after he is replaced as 
Dutch finance minister, that chance may now have disappeared. Political leaders in Spain, Italy and 
Portugal called on Dijsselbloem to resign his Eurogroup post on Wednesday in a growing furor over 
comments he made in an interview with Frankfurter Allgemeine Zeitung on Monday that appeared to 
target southern Europe. In the interview, Dijsselbloem said northern countries had showed solidarity with 
their southern neighbors during Eurozone crisis, but that solidarity meant "you also have obligations. You 
cannot spend all the money on drinks and women and then ask for help." 

Japan 

● Japan Government Bond yields closed at 0.0600%, from 0.0840% a week ago. But JGB markets weren’t 
the focus in Japan, instead it was the repo rate. The BOJ announced yesterday they would not buy bills 
in their outright purchases due to scarcity into the end of the fiscal year. The move that was meant to 
alleviate tension instead did the opposite and saw the 1-week repo rate fall 68bp to -0.788% as investors 
scrambled for collateral. The BOJ on Friday conducted a repo operation for Y1 trillion, which saw the 
repo rate rise 64 basis points to -0.145%. 

● Japan’s trade surplus widened to Y813.4 billion in February, its highest level in seven years. Exports 
rose 11.3% from the same time a year ago, beating MNI’s median economist forecast of 10.7%. 
February’s was the third straight monthly rise after a 1.3% increase in January. Higher shipments of auto 
parts, semiconductors and optical equipment led the rise, on a gradual pickup in global demand. The 
pace of increase in January exports had slowed ahead of the Lunar New Year holidays in early February. 
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● The economy is on course toward the Bank of Japan's 2% inflation target but movement among 
companies to raise prices is still weak amid sluggish consumption and slow wage hikes, Bank of Japan 
board member Yukitoshi Funo said Wednesday, repeating the latest official view. Therefore, the BOJ 
must continue its monetary easing, which comprises keeping interest rates close to zero and buying 
large amounts of financial assets, he said. In a speech to business leaders in Shizuoka City, central 
Japan, Funo said, "The momentum toward achieving the price stability target of 2% is maintained ... but 
is not yet sufficiently firm. We are still halfway toward achieving the 2% price stability target." 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly 
subject to change.  In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and 
completeness of all information available from public sources or which was provided to us by or on behalf of the potential investor or which was 
otherwise reviewed by us.  No responsibility can be accepted for errors of fact or opinion.  
 
Past performance and any forecasts are not necessarily a guide to future or likely performance.  You should remember that the value of 
investments can go down as well as up and is not guaranteed.  Exchange rate changes may cause the value of the overseas investments to rise or 
fall. 
 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of 
investment products.  Potential investors should be aware that such investments involve market risk and should be regarded as long-term 
investments. 
 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for 
reference only and does not constitute any investment advice. Investors are advised to seek independent advice before making any investment 
decision. Past performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally 
invested. Please read the relevant offering document carefully, in particular fund features and the risks involved in investing in the fund. 
 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all 
applicable laws and regulations of their relevant jurisdictions before proceeding to access the information contained herein. 
 
The document has not been reviewed by the SFC and may contain information of non-SFC authorized funds. Issued by Schroder Investment 
Management (Hong Kong) Limited. 

 
 
 


