
 

 

 Weekly market watch 1 

 

 

Weekly market watch  
 
As at Friday August 11, 2017 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  26883.51 (679.17) 22.22% 19.06% 
India  BSE 30 31213.59 (1111.82) 17.28% 12.04% 
Japan  Nikkei  19729.74 (222.59) 3.22% 17.89% 
Singapore  STI  3279.72 (46.80) 13.16% 14.28% 
South Korea  KOSPI  2319.71 (75.74) 14.47% 13.22% 
Taiwan  WSE 10329.57 (176.99) 11.63% 13.12% 
Shanghai     COMPOSITE 3208.54 (53.54) (1.23%) 6.86% 
Europe 
France  CAC  5060.92 (142.52) 4.06% 12.37% 
Germany  DAX  12014.06 (283.66) 4.64% 11.83% 
Italy  FTSE MIB  21354.02 (581.77) 11.02% 25.84% 
Russia  RTSI  1022.53 (5.05) (11.06%) 7.35% 
UK FTSE 100  7309.96 (201.75) 2.34% 5.72% 
Americas 
Brazil  IBOV  67358.59 460.61 11.84% 15.54% 
Mexico  IPC  50645.10 (683.19) 10.96% 4.76% 
Nasdaq  CCMP  6256.56 (95.00) 16.23% 19.66% 
US  S&P 500  2441.32 (35.51) 9.04% 11.69% 
US   DOW  21858.32 (234.49) 10.60% 17.43% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.0620 1.1760 1.2680 0.5270 
10 Year OAT 0.6780 0.7480 0.9180 0.1230 
10 Year Bund  0.3820 0.4680 0.5500 -0.0930 
10 Year Japan  0.0550 0.0600 0.0940 -0.0950 
10 Year Treasuries  2.1910 2.2630 2.3605 1.5593 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.25 3.75 3.50 
Canada  2.95 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.25 0.25 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– Stock markets in the U.S. and around the world took a hit this week, as U.S. President Donald Trump engaged in a war 
of words with North Korea and disappointing earnings from companies such as Snap weighed on the tech sector. The 
Dow ended its winning streak, falling 1.06% to 21,858.32. The S&P fell 1.43% to 2,441.32 and the Nasdaq fell 1.5% to 
6,256.56.  

– Walt Disney on Tuesday said it would launch two new streaming services, offering its sports, movies and television 
directly to consumers in a challenge to Netflix and traditional cable companies. One streaming service will offer sports 
content from Disney’s ESPN property, and the other will offer Disney entertainment. As part of the move, Disney said it 
would pull its movies from Netflix, sending that service’s share price down 7% in after-hours trading. Disney’s share price 
fell 3.1% in after-hours trading. 

– New Hampshire on Tuesday became the latest U.S. state to sue Oxycontin maker Purdue, alleging that the drug maker 
spent millions of dollars on a marketing campaign that “falsely denied or trivialized the risk of addiction and overstated 
the benefits of opioids,” mostly from 2011 to the present. Oxycontin is one of the best-known drugs at the center of the 
U.S. opioid-abuse crisis. Mississippi, Ohio, Missouri and Oklahoma have sued opioid makers in recent months, but New 
Hampshire’s complaint focuses solely on Purdue. 

– Snapchat parent Snap posted a quarterly loss that nearly quadrupled from a year earlier, despite its revenue more than 
doubling year over year to $182 million from $71.8 million. Facing serious pressure from rival Facebook, Snap lost $443 
million in the quarter, compared with $116 million a year earlier. Facebook is pressuring Snap with a product called 
Instagram Stories, which resembles Snapchat’s popular Stories feature, and gained 100 million new daily users in the 
first half. Snapchat gained 7.3 million new daily users in the same period. 

– In the latest stumbling block for former Uber CEO Travis Kalanick, Uber investor Benchmark Capital sued the company 
to try to oust Kalanick from the board, on which he still sits after stepping down as CEO. The lawsuit reveals a stark 
internal clash as the embattled company searches for Kalanick’s replacement after months of chaos involving allegations 
of a corporate culture rife with mismanagement and sexual-harassment allegations. The suit alleges Kalanick tricked 
directors into giving him more control over the board by expanding it to 11 seats from eight while keeping secret what it 
called “gross mismanagement and other misconduct at Uber.”  

– Tesla said on Monday it would sell $1.5 billion in debt in its first sale of traditional bonds, as it works to expand form a 
small, high-end car company to an auto giant competing with Ford and General Motors. Goldman Sachs is underwriting 
the bonds, which the company is introducing along with its Model 3 sedan. The Model 3 is a lower-priced vehicle that 
Tesla hopes will help it reach more middle-income consumers, thereby expanding into the mainstream. Tesla is the most 
valuable U.S. auto maker, with a market value of $59 billion, though it sells far fewer vehicles than the Big Three U.S. 
automakers and has yet to turn a profit. 

UK 

– The FTSE fell 2.69% to close the week at 7,309.96, tumbling sharply on Friday as tensions between the U.S. and North 
Korea ratcheted up. Disappointing U.K. home-price figures also pushed down building stocks on Thursday as house 
prices in July showed their slowest increase in more than four years. 

– Retailer Pets at Home got a boost for its sagging share price as it reported an increase in revenue in the first quarter. 
The group on Tuesday reported a 5% year-over-year increase to GBP257 million ($332.3 million) in sales in the 16 
weeks to July 20, with like-for-like revenues climbing 2.7%. The improvement sent Pets at Home’s share price up as 
much as 7% on Tuesday before settling at GBP0.1822, a 5.7% increase from the previous day’s close. Still, the share 
has a long way to go to recover from its 28% drop over the last year, and even further to get back to its GBP0.245 share 
price. 

– U.S. credit-card-payment processor Vantive has struck a deal to buy Britain’s Worldpay for about GBP8 billion in cash 
and stock, in a deal that would create a transatlantic payment-processing giant worth more than GBP20 billion. The deal 
is the latest and one of the biggest in a trend toward consolidation in the payments sector recently as processors find 
themselves under greater pressure than ever by competition from tech firms offering similar services. The deal gives 
Worldpay shareholders GBP0.55 per share and 0.0672 of a new Vantive share for each Worldpay share held. 

– The Co-Operative Bank reported shrinking losses in the first half, but said some 25,000 current accounts had been 
closed in that time as well. The bank reported a loss of GBP135 million in the first six months of the year, a 24% smaller 
shortfall than the same period last year, during which it lost GBP177 million. But the account closures reduced the bank’s 
total number of accounts by 2% to 1.4 million and accounted for some $400 million in instant savings cash pulled.  
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– Some U.K. banknotes will continue to be made with a trace of animal fat after the Bank of England considered but 
ultimately rejected calls to make the notes with a different kind of oil. The new GBP5 notes and soon GBP20 notes are 
made using a trace of tallow, to which some vegan and religious groups have objected. The bank publicly considered 
making a change, with palm oil the most likely replacement, but in the end decided to keep using the animal fat. Some 
3,500 people offered input, with 88% objecting to the use of animal fat. But 48% objected to using palm oil, often 
produced using environmentally destructive means, and 31% objected to both. 

– Standard Life’s GBP11 billion merger with Aberdeen Asset Management cleared its final hurdle on Friday, following 
Standard Life’s last earnings report as an independent company. The Edinburgh-based investment firm on Tuesday said 
operating profits in the first half had risen 6% to GBP 362 million, while assets under management grew 1% to GBP362 
billion. The new entity, Standard Life Aberdeen, is expected to come into existence on Monday. Under the merger, 
Aberdeen investors will receive 0.757 share in Standard Life, valued at 426.8 pence on Friday, in exchange for each 
share of Aberdeen. 

Europe (ex. UK) 

– The Eurofirst 300 joined the downward trend, falling 2.8% to close the week at 1,462.32. Tensions between the U.S. and 
North Korea also influenced the continental benchmark, with stocks logging their worst week in nine months. Ahead of 
the weekend, investors fled assets seen as risky, hunkering down against the chance one of the nuclear-armed nations 
might follow through with its threats. 

– Danish toymaker Lego on Thursday removed CEO Bali Padda, after just eight months on the job, replacing him with the 
younger and more tech-savvy Niels B. Christiansen. Padda, 61, was the first non-Danish CEO to lead the company. His 
replacement, the former head of Danish industrial group Danfoss, is 51. Former Lego CEO Jørgen Vig Knudstorp told 
The Wall Street Journal that Christiansen had approached him about the role. He said Padda’s appointment was always 
intended to be temporary. 

– Norwegian investor Christen Ager-Hanssen bought a 5% stake in Johnston Press, the publisher of myriad U.K. 
newspapers including i and The Scotsman. He told The Telegraph he plans to increase his stake in the publisher and 
refinance its GBP220 million in bond debt. Johnston Press has been struggling to pay down the debt, due in 2019. 
Anger-Hanssen, who also owns the free Swedish title Metro, told The Telegraph that he wants to restructure Johnston on 
its own, not combine it with his current publishing concern. 

– German utility Eon said on Wednesday that it would increase its dividend next year, thanks to a large tax refund that 
allowed it to pay down its debt significantly. The company said the EUR2.85 billion refund, combined with EUR1.35 
billion in capital increases this year, had made it possible to take a EUR5 billion chunk out of its debt. In addition to the 
promise of a larger dividend, it reaffirmed its full-year earnings guidance of EUR2.8 billion to EUR3.1 billion. The tax 
refund came after Germany’s highest court ruled in June that a tax on nuclear fuel was unconstitutional. 

– German health-care group Fresenius Medical Care said on Monday that it had struck a $2 billion deal to buy Boston-
based NxStage Medical, which makes home dialysis equipment. FMC, which makes medical equipment and is the world 
leader in dialysis services, offered $30 per share for NxStage, a 22% premium on the latter’s average stock price over 
the past 90 days and a 30% premium on its closing price of $23.14 on the Friday before the deal was announced. FMC 
sees the move as an entryway into cheaper home dialysis as the U.S. moves toward lump-sum reimbursements for the 
treatment of chronically ill patients. 

Japan 

– The Nikkei 225 fell 1.12% to close a shortened week at 19,729.74. The index fell 1.3% on Wednesday following Trump’s 
“fire and fury” threat against North Korea and the latter’s threat against Guam. But a holiday on Friday prevented further 
losses after a slight recovery on Thursday. 

– Toshiba said on Thursday that it has reopened discussions with Foxconn Technology and Western Digital for the sale of 
its memory-chip unit, effectively negating the preferred-buyer status of a consortium led by a Japanese government fund. 
The revelation that the consortium no longer held preferred status indicated Toshiba was struggling to close the deal, 
The Wall Street Journal reported, as it works to bring its equity positive by March 2018 or risk delisting from the Tokyo 
Stock Exchange. Also on Thursday, Toshiba’s auditors signed off on a long-delayed earnings report that showed a 
JPY965.7 billion ($8.8 billion) net loss for the year. 

– Softbank’s $93 billion Vision Fund is taking a $2.5 billion stake in Indian e-commerce group Flipkart, in the biggest 
private investment in India’s technology sector. Vision Fund, the world’s biggest technology fund, previously invested 
$627 million in Flipkart rival Snapdeal, which it has been pushing to merge with Flipkart. But despite Flipkart’s now $4 
billion in cash thanks to Softbank and others including China’s Tencent, Snapdeal has said it will take on its rival alone. 
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– Nissan on Tuesday sealed a deal to sell its electric-car battery business to Chinese investment firm GSR capital for an 
undisclosed sum. The deal, which includes Nissan’s U.S. operations, may be subject to a ruling by a U.S. regulator on 
the transfer of sensitive technologies. The deal is expected to close by the end of the year. 

Asia-Pacific (ex. Japan) 

– Mainland China’s Shanghai Composite Index fell 1.64% to 3,208.54, influenced by North Korean tensions but also 
pressured by a new round of economic data released Wednesday. The Consumer Price Index rose 1.4% year over year 
in July compared with a 1.5% rise in June. The July result was below a MNI survey median forecast for a 1.6% rise. The 
Producer Price Index rose 5.5% year over year in July compared with a MNI survey median forecast of 5.6% and 
matching June's rate. July is the 11th consecutive month the PPI rate has been in positive territory since it exited 
negative territory in September 2016. 

– Hong Kong’s Hang Seng Index fell 2.46% to end the week at 26,883.51, its worst weekly performance for the year as 
stocks tumbled 2% on Friday thanks to a tech selloff and fears over North Korean tensions.  

– South Korea’s Kospi lost 3.16% to close at 2,319.71, with threats from the North pushing down on stocks and the won. 
The Kospi has been a breakout success this year, often in the face of uncertainty from Pyongyang, but this week’s overt 
threats caused foreign investors to flee, even as investors at home largely stayed put. 

– Taiwan’s Taiex dropped 1.68%, closing at 10,329.57 for the week, logging its steepest drop on Wednesday as hostile 
language between North Korea and the U.S. escalated. Taiwan’s state-owned banks stepped in to buy more than $64.9 
million in shares as the intraday drop exceeded 100 points on Wednesday. 

– Singapore’s Straits Times Index fell 1.41% to 3,279.72, led by Singapore banks including DBS Group and OCBC, as 
investors took profits ahead of the weekend and amid growing uncertainty over the war of words between North Korea 
and the U.S. 

Emerging Markets 

– Brazil’s Bovespa index fell 0.69% to close at 67,358.59, also taking a hit from Trump and Pyongyang’s language, but a 
strong showing early in the week mitigated those losses. The index hit a three-month high on Tuesday, when shares in 
JBS, the world’s largest meatpacker, jumped on news that the head of development bank BNDES hinted that he would 
support a change in management there. 

– Mexico’s IPC shed 1.33% to close at 50,645.10, a loss that was again tied to the increasing tensions between the U.S. 
and North Korea. But Mexican stocks rose earlier in the week, ahead of North American Free Trade Agreement 
negotiations, amid optimism that the U.S., Canada and Mexico could reach a new deal. 

– India’s BSE 30 lost 3.44% to close at 31,213.59, again pressured by North Korea tensions. In addition, a regulatory 
crackdown on 331 shell companies that may be tied to tax evasion or fraud, had investors turning to lower-risk assets.  

– Russia’s RTSI index fell 0.49% to close the week at 1,022.53, falling off on Wednesday thanks to the same geopolitical 
tensions between North Korea and the U.S. that have rattled markets around the world. Lower oil prices put additional 
pressure on the energy-heavy index. 

Alternative Assets 

– Oil fell for the week on news that July crude production from the Organization of the Petroleum Exporting Countries had 
risen. Investors’ jitters over the warlike language between the U.S. and North Korea also curbed trading. West Texas 
Intermediate crude lost about 1.5% for the week to end at $48.82 on the New York Mercantile Exchange, while October 
Brent Crude, the global benchmark, lost about 0.6% for the week to close at $52.10. 

– Gold had its best week in four months, as traders looking for a safe place to put money piled into the metal. Geopolitical 
turmoil such as that surrounding North Korea this week is often a boon for gold, seen as a low-risk haven. December 
gold rose 2.3% for the week, ending at $1,294 an ounce. 

Fixed Income 
US 

– The yield on 10-year Treasuries fell to 2.1910% from last week’s close of 2.2630%, as traders snapped up low-risk 
government bonds as a haven from market turmoil. 

– The Consumer Price Index rose a moderate 0.1% in July, below expectations for a 0.2% gain, as food prices rose, while 
energy prices fell. There was also a smaller-than-expected 0.1% increase in core prices, data released Friday by the 
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Bureau of Labor Statistics showed. Within the core, owners’ equivalent rents rose 0.3%, but the lodging away from home 
category plunged a record 4.2%, led down by hotels and motels. Prices of new vehicles fell 0.5%, and used vehicles 
prices were also down 0.5%, but apparel prices rose 0.3%. Food prices were up 0.2% in July on dairy and fruits and 
vegetables. Total CPI excluding just food prices would have still been up 0.1% 

– Final demand PPI fell 0.1% in July, both including and excluding food and energy prices, compared with expectations for 
0.2% gains for both, data released Thursday by the Bureau of Labor Statistics showed. The core rate the BLS prefers, 
excluding changes in volatile profit margins as well as food and energy, was flat in July. Trade services prices 
themselves fell 0.5% in the month, while overall services were down 0.2%. The year-over-year rates for these measures 
indicated deceleration. Overall PPI was up 1.9% year over year in July after a 2.0% year-over-year rise in June. At the 
same time, the year-over-year rate for PPI excluding food and energy slowed to 1.8% from 1.9% in June and the year-
over-year rate for PPI excluding food, energy and trade services fell to 1.9% from 2.0% in the previous month. Overall, 
the data point to weak wholesale inflation that should spill over into consumer prices on a monthly basis, and a pull-back 
in y/y inflation that weigh into the FOMC's inflation discussion.  

– Second quarter nonfarm productivity rose 0.9% above the 0.8% gain expected, while unit labor costs were up only 0.6% 
rather than the 1.1% rise expected, data released by the Bureau of Labor Statistics Wednesday showed. In addition, first 
quarter productivity was revised up to a 0.1% rate of growth from the flat reading previously reported. More importantly, 
unit labor costs are now reported up 5.4% in the first quarter, compared with a 2.2% rise in the previous estimate. The 
annual revisions to the GDP data are included in the report. Second quarter output rose at a 3.4% rate, compared with 
the 1.8% rate now reported for the previous quarter. Hours worked rose 2.5% in the second quarter after 1.6% in the first 
quarter. 

UK 

– The yield on the 10-year Gilt fell to 1.0620% from a week-earlier 1.1760%, as traders again snapped up safer assets 
amid roiling equity markets. The Gilt yield on Wednesday touched a six-week low of 1.097%. 

– UK growth slowed to 0.2% in the three months through July, down from 0.3% in the three months through June, 
according to the National Institute of Economic and Social Research. Amit Kara, Head of UK Macroeconomic 
Forecasting at NIESR, said “The service sector, which was the main driver for economic growth in the second quarter, 
appears to have slowed. We see a modest recovery in the second half of this year in response to strengthening global 
growth and a weaker currency, but on the flip side, consumer spending is likely to be weighed down by weak wage 
growth and investment spending held back by Brexit-related uncertainty.” 

– UK house price growth slowed on quarterly and annual readings in July, data from the Halifax, the UK's leading 
mortgage provider, showed. The Halifax UK House Price Index was up 0.4% on the June reading, down 0.2% in the 
three months through July and on a year ago. House prices were up 2.1% on a 3 month/3 month reading, down from 
June's 2.6%. The Halifax said continued tight supply was likely to offer support to house prices over coming months, 
although demand had waned somewhat. 

– Despite a downward revision to growth in construction output between April and June, the combined impact of total 
production on second quarter gross domestic product was only marginally negative. Total production contracted by 0.4% 
between the first and second quarters of 2017, matching the decline included in the first estimate of GDP released last 
month. Production subtracted 0.1 percentage point from total growth of 0.3% in the second three months of the year, 
driven almost entirely by a fall in manufacturing output which reflected a decline in the production of motor vehicles. In 
the month of June, industrial production rose by 0.5%, above the MNI median forecast of a 0.2% rise. National 
statisticians estimated a 0.1% monthly gain in calculating the first estimate of GDP. Production accounts for 14.6% of 
total output. On an annual basis, production increased by +0.3% in June, also above the MNI median forecast of a 0.1% 
decline. 

– The UK trade gap widened marginally in the second quarter, as increases in imports were closely matched by increases 
in exports. The total trade gap widened to Stg8.944 billion in the second three months of the year from Stg8.839 billion in 
the first quarter. Over the month of June, the total trade gap rose to Stg4.564 billion, from a revised 2.516 billion in May, 
compared to the MNI median forecast of a Stg2.5 billion short-fall. Based on these numbers net trade will not have made 
a positive or negative contribution to Q2 GDP growth but an ONS official stressed to take this with caution given the 
series is accounted for in current prices. Over the month of June, total exports fell by 0.7% to Stg49.388 billion, while 
imports increased by 3.3% to Stg53.952 billion. 

– Overall UK wage growth has been sluggish but a survey of recruitment consultants found pay for new jobs hitting fresh 
highs in July. The Recruitment and Employment Confederation/Markit survey found that its measure of permanent 
salaries rose to 60.6 in July from 60.1 in June, a 20-month high, while for temp pay it dipped only slightly to 57.5 from 
57.8. With 50 marking the expansion/contraction line, these data point to marked pay growth for new jobs, with staff 
availability continuing to shrink. The Availability of Staff index came in at 35.7 in July, up from 35.0 in June but still deep 
in contractionary territory. The survey's headline permanent placements measure rose to 58.4 in July from 55.9 in June, 
the highest reading in 27 months, while the temporary/contract staff billings measure rose to 61.3 from 58.8. 
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Europe (ex. UK) 

– The 10-year Bund yield fell to 0.3820% from 0.4680% a week earlier. The German benchmark bonds joined their UK 
counterpart in plumbing six-week lows, as jittery traders sought haven assets amid rising tensions on the Korean 
peninsula. 

– Germany’s exports fell by 2.8% in June, the biggest drop since August 2015 and an end to five straight months of 
growth, the Federal Statistics Office said on Tuesday. Imports sank by 4.5%, the biggest drop since 2009. The data, as 
well as disappointing trade statistics from China, suggested that demand in some of the world’s largest economies is 
starting to flag, just as central banks are thinking about scaling back years-long stimulus measures. 

– France reported disappointing June industrial production figures, falling short of expectations with all sectors showing 
broad declines. Output fell 1.1% in a month-over-month basis, below economists’ prediction of a 0.6% decline, according 
to the National Institute of Statistics and Economic Studies, known as INSEE. The mining sector saw the sharpest drop 
in comparison to the previous month, falling 2.2% after a May decline of 0.9%. Factory activity fell 4.4% and production 
of machinery equipment fell 2.7% from the month before. 

Japan 

– The yield on the 10-year Japan Government Bond bucked global trends, moving very little during a tumultuous week 
ahead of a long weekend. It fell to 0.0550% from a week-earlier 0.0600%. The yield was flat on Thursday, even as many 
global markets plummeted, as traders took positions before Friday’s holiday. 

– Japan's gross domestic product for the April-June quarter is expected by economists to post solid growth of 0.7% on 
quarter, or an annualized 2.6%, as strong domestic demand offsets a temporary slip in external demand. The median 
forecast for Q2 GDP is based on projections by 10 economists, which ranged from +0.5% to +0.9% on quarter, or an 
annualized +2.2% to +3.6%. The Cabinet Office will release preliminary GDP data for the second quarter of 2017 at 0850 
JST on Monday, Aug.14 (2350 GMT on Sunday, Aug. 13). 

– Japan's core private-sector machinery orders, which exclude volatile orders for power generation equipment and ships, 
unexpectedly fell 1.9% on month to a 13-month low of Y790.0 billion in June. But government officials expect a rebound 
in the July-September quarter, arguing the leading indicator of business investment is taking a breather. The June drop 
was the third straight month-on-month decrease after -3.6% in May and -3.1% in April. The median economist forecast in 
an MNI survey was for a 4.5% rise on month (forecast range: +1.1% to +7.0%). Core orders fell 5.2% from a year before, 
the first drop in three months after +0.6% in May and +2.7% in April. The Cabinet Office left its assessment unchanged 
after downgrading it last month, saying "Machinery orders are marking time." 

– The key indicator of domestic producer prices rose 2.6% on year in July, the seventh straight month of year-on-year 
increases after rising 2.2% in June, led by higher costs for fuels, steel and metals. The increase was stronger than the 
MNI survey median forecast of +2.3% and remained the largest gain since +2.6% in November 2014. Prices for 
petroleum and coal products rose 11.8% on year in July, accelerating from +10.8% in June. Prices for nonferrous metals 
rose 13.0% on year in July, also up from +11.4% in June. Prices for scrap and waste jumped 32.0% on year in July after 
+20.7% in June. 

 

 

Source: Market News International 
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