
 

 

 Weekly market watch 1 

 

 

Weekly market watch  
 
As at Friday September 1, 2017 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  27953.16 105.00 27.08% 20.68% 
India  BSE 30 31892.23 296.17 19.83% 12.20% 
Japan  Nikkei  19691.47 238.86 3.02% 16.33% 
Singapore  STI  3277.26 17.69 13.08% 16.36% 
South Korea  KOSPI  2357.69 (20.82) 16.35% 15.99% 
Taiwan  WSE 10594.82 79.31 14.50% 17.71% 
Shanghai     COMPOSITE 3367.12 35.60 3.65% 9.92% 
Europe 
France  CAC  5123.26 18.93 5.35% 15.40% 
Germany  DAX  12142.64 (25.30) 5.76% 15.27% 
Italy  FTSE MIB  21858.56 112.06 13.64% 29.16% 
Russia  RTSI  1099.71 41.16 (4.34%) 16.38% 
UK FTSE 100  7438.50 37.04 4.14% 10.27% 
Americas 
Brazil  IBOV  71923.11 849.46 19.42% 23.50% 
Mexico  IPC  51080.85 (292.38) 11.91% 7.40% 
Nasdaq  CCMP  6435.33 169.68 19.55% 23.11% 
US  S&P 500  2476.55 33.50 10.62% 14.08% 
US   DOW  21987.56 173.89 11.26% 19.37% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.0630 1.0530 1.2130 0.6680 
10 Year OAT 0.6860 0.6950 0.7480 0.1780 
10 Year Bund  0.3800 0.3800 0.4910 -0.0660 
10 Year Japan  -0.0010 0.0190 0.0780 -0.0480 
10 Year Treasuries  2.1570 2.1660 2.2530 1.5680 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.25 3.75 3.50 
Canada  2.95 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.25 0.25 0.25 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 
- Lacklustre employment data for August eclipsed midweek jitters over the latest missile launch by North Korea to push 

indices higher last week, as investors mulled the reduced likelihood that the Federal Reserve would tighten monetary 
policy in the near-term. A monthly Bureau of Labor Statistics jobs report showed 156,000 new nonfarm jobs were created 
in August, around 15% below expectations. The Dow Jones edged up 0.8% to 21,987.56. The S&P firmed 1.37% to 
2,476.55 while the Nasdaq posted its best one-week performance this year, climbing 2.71% to 6,435.33.  

- Incoming Uber chief executive officer Dara Khosrowshahi told employees of the ride-hailing firm Wednesday he would set 
a provisional timetable of 18-36 months to embark on an initial public offering. Khosrowshahi was introduced to staff by 
erstwhile boss Travis Kalanick, who departed after a protracted battle with investors over corporate governance and a 
sexual harassment scandal at the $70 billion-valued tech giant. Khosrowshahi faces a challenge stemming losses at Uber, 
which in its pursuit of volume over margin reportedly continues to subsidise every journey by around 50%.      

- Moody’s lead retail analyst urged caution over expectations Amazon would soon dominate the groceries business 
following its takeover of upmarket retailer Wholefoods, which took effect this week. Moody’s pointed to online retail’s low 
market share, currently around 10%, compared with the traditional bricks-and-mortar supermarket business dominated by 
firms such as Walmart. Share prices nevertheless fell across supermarkets over fears Amazon would implement 
significant price cuts at Wholefoods. 

- Dow Chemical and Dupont confirmed Friday the companies had completed a merger valued at $130 billion to form new 
entity DowDuPont. The newly created firm will trade on the New York Stock Exchange under the ticker DWDP. The result 
of the merger will see DWDP later broken up into three listed companies.    

- Two major auto-manufacturers reported stronger-than-expected sales in August, implying that the effects of Hurricane 
Harvey had not impacted U.S. auto sales last month as badly as worst-case projections. General Motors said sales 
increased 7.5% on a month-to-month basis to 275,552 units. Ford reported a modest reduction in month-to-month sales in 
August, down 2.1% to 209,897, although this was a smaller decline than expected. Shares in both companies firmed as 
investors priced in additional demand for replacement cars in areas affected by the extreme weather.   

- Facebook launched a new video streaming service, branded Facebook Watch, on Wednesday as the company sought to 
challenge rival YouTube for advertising revenue. Watch will initially pay some better-known content creators between 
$10,000 and $250,000 for segments to solidify early interest in the platform, although the company has said paying 
content providers does not feature in its longer-term plans. Surveys show Americans are slowly gravitating from TV to 
online video, with the average daily viewing for TV down 2 minutes to 244 minutes per day, according to research firm 
eMarketer. The stock closed the week broadly unchanged, at $172.02.  

- Drugmaker Gilead Sciences announced Monday it would buy Kite Pharma for about $11.9 billion to add a promising new 
cancer treatment to its portfolio. Gilead will pay $180 per share in cash, about a 29% premium over Kite’s closing price the 
previous Friday.  On of Kite’s cancer-fighting treatments, which use the immune system to attack malignant cells, is 
expected to receive government approval with a year.  

 
UK 

- The FTSE 100 improved 0.50% to close at 7,438.50 following a week that proved volatile for Brexit negotiations. Last 
week European and U.K. lead negotiators traded barbs over the methodology for settling U.K. liabilities for 2019, while 
Ireland’s largest nationalist party said the government in Dublin should seek to block talks due to the insufficient progress 
made on resolving the border with Northern Ireland.    

- U.S. media giant 21st Century Fox withdrew Tuesday the Fox News channel from its U.K. broadcast platform, Sky, 
ostensibly citing poor viewing figures. The move came as the U.K. government prepares a decision on whether to refer the 
Rupert Murdoch-owned conglomerate’s GBP11.7 billion takeover bid for Sky to the national competition regulator. The 
channel has long proved a lightning rod for political opposition to the takeover — U.K. media regulator Ofcom has 
sanctioned Fox News four times in the past 12 months over the veracity of its reporting.    

- Consultancy group Hays reported Thursday it would release a special dividend for the first time in the company’s history. 
The move came after the recruitment group announced high pre-tax revenue for the fiscal year driven by growth in its 
international division, particularly in Germany. The company announced pre-tax profit of $204.6 million on $5.05 billion in 
turnover. That result predicated a special dividend pool totalling $79.6 million, equating to 4.25 pence per share. The 
special dividend will be released in addition to the company’s regular dividend, which increased from 2.90 pence to 3.22 
pence per share compared with a year earlier. The shares closed up 6.9% over the previous week to 183.4 pence. 

- Sports Direct chief executive officer Mike Ashley said Thursday he would not attend a company annual meeting next 
week, in which several minority shareholders will attempt to force out chairman Keith Hellawell. The discount retailer has 
undergone a clear-out of senior staff loyal to Ashely following concerns over corporate governance, which included a 
purchase of a GBP40 million corporate aircraft and a refusal to launch an independent investigation of working practices. 
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Ashley has previously used his majority holding in the company to veto opposition to Hellawell, a former senior police 
officer who has served as the company chair for eight years. 

- Rio Tinto announced Friday it had completed the $2 billion sale of its Coal and Allied mining operations to Chinese miner 
Yancoal after a protracted bidding process. The mines located in the Australian state of New South Wales will be operated 
by commodity firm Glencore following the latter’s purchase of a 49% stake in the operation from Yancoal. Glencore had 
attempted to buy outright the Australian mines from Rio Tinto due to the potential for synergies with its own nearby coal 
operations. FTSE100–listed Rio Tinto firmed 2.7% to 3766.70 pence while Glencore shares closed up 2.9% over the 
previous week on 363.84 pence.   

 

Europe (ex. UK) 
- The Eurofirst 300 ended the week up 0.75% on 1,478.32 after recovering from a midweek drop. The index touched a low 

of 1,440 following a missile test Tuesday by North Korea. More positively, monthly employment data released last week 
showed an eight-year low jobless rate for the Eurozone at 9.1%.   

- French supermarket chain Carrefour on Thursday saw the largest one-day fall in its share price since the 2008 financial 
crisis after its first half results failed to meet analyst projections. The announcement on Wednesday by the world’s second-
largest retailer by revenue weighed on the wider sector. Shares in the supermarket firm sank 15.4% on the previous week 
to close at EUR16.64. 

- The fleet of potential buyers for troubled German shorthaul airline Air Berlin shortened last week after Ryanair said it 
would not submit a bid and prominent aviation investor Hans Rudolf Woehrl backed out of a search for a consortium 
partner. Air Berlin filed for bankruptcy last month after primary shareholder Ethical Airways withdrew funding to stem 
losses at the carrier. The company has received a $178 million loan from the German government. Woehrl was required to 
sign a confidentiality agreement as a precondition of viewing Air Berlin’s accounts, which he declined because the basis 
for his proposal involves a joint bid with another party. German carrier Lufthansa as well as UK airlines Easy Jet and 
Condor, a subsidiary of Thomas Cook, remain the most-likely candidates to break up the firm’s valuable landing slots and 
leased fleet of around 140 planes.    

- Spain’s second-largest bank Banco Bilbao Vizcaya Argentaria (BBVA) said Thursday it had entered formal negotiations to 
offload its Chilean retail banking business to Canada’s Scotiabank. Scotiabank approached BBVA to review the books of 
the Chilean operation and expressed interest in a 100% acquisition, which would be valued at around EUR1.2 billion. 
BBVA ended the week unchanged at EUR7.43, although the stock has gained more than 15% in the year to date. 

- Legend Holdings, the Hong Kong-listed parent company of Chinese computer manufacturer Lenovo, said Friday it had 
agreed terms to acquire a 90% stake in Banque Internationale à Luxembourg from a Qatari investment vehicle for 
EUR1.48 billion. Were it to obtain regulatory approval, Legend’s deal would be the largest Chinese acquisition of a 
European retail bank to date. BIL, Luxembourg’s oldest private bank, held assets of EUR36.6 billion at end-2016.   

  

Japan 
- The Nikkei 225 edged up 1.23% to close at 19,691.47 after tensions with North Korea waned and positive U.S. jobs data 

drove demand for US dollars, weakening the yen and so benefitting Japanese equities. 
- Toshiba on Thursday failed to meet the deadline to agree the sale of its chip manufacturer. The company is trying to 

offload the chip unit to patch a leak in its balance sheet caused by its troubled nuclear power subsidiary Westinghouse.  A 
consortium made up of Toshiba’s current business partner Western Digital and two Japanese government backed funds 
remains the frontrunner to acquire the valuable memory chip unit, and discussions are reported to be ongoing over the 
precise allocation of equity. However, the situation was complicated late this week by late bids from Bain Capital and 
Taiwanese chipmaker Foxconn.    

- Tokyo-based insurer Sompo Holdings announced a deal Friday to sell its Canopius subsidiary to Centerbridge Partners, a 
U.S.-based investment management group for US$952 million. Canopius is a top ten underwriter on Lloyds of London. 
The sale, which is subject to regulatory approval, sees Sompo reorganising its foreign assets after the acquisition of U.S. 
insurer Endurance Specialty Holdings for $6.3 billion this year. 

- Japan’s Daiichi Sankyo denied on Thursday it had received a takeover offer from U.K.-based pharma giant AstraZeneca. 
The share price of Japan’s second-largest drugmaker surged 13% at one point on Thursday, prompting a suspension of 
trading in company stock. Daiichi Sankyo has a market valuation of around $16 billion. 

- Reuters reported the Japanese government would sell shares in postal service Japan Post as earlier as September, which 
would be the first offering since the company listed in 2015 with a $12 billion share sale. The government has already 
retained six investment banks and officials are due to meet underwriters on Monday, the report said. In total the Japanese 
government plans to divest some $36 billion from the diversified state postal service to continue funding reconstruction 
efforts following a 2011 earthquake and tsunami.   
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Asia-Pacific (ex. Japan) 
- Mainland China’s Shanghai Composite Index climbed 1.07% to end a volatile week at 3,367.12. The index has increased 

3.64% this year to date. Stocks received a boost from the country’s official purchasing managers index for August, which 
showed manufacturing expanded faster than projected. The picture for stocks remains mixed, however, with state firms 
dominating index gains while private firms have broadly struggled so far this year. 

- Hong Kong’s Hang Seng index moved 0.38% higher to end the week at 27,953.16. The benchmark recovered swiftly from 
losses following Tuesday’s missile launch by North Korea to exceed 28,000 on Wednesday, spurred by rising US stocks 
and renminbi strength. The index closed the week just off the midweek 28,000 level but remains around 28% higher year 
to date and has recorded eight successive monthly gains. 

- Taiwan Taiex increased 0.75% on the previous week to close at 10,594.82. A global surge in tech stocks continues to 
power the local index, which has reached its highest level for several years. 

- South Korea’s Kospi declined 0.88% to 2,357.69 as continuing tensions in the Korean peninsula dragged on the main 
index and the won. Separately a court in Seoul Thursday ordered auto-manufacturer Kia Motors to pay 423.3 billion won 
(US$375 million) in unpaid bonuses dating from 2008-11. The ruling will be carefully studied by 115 other companies 
engaged in legal processes on the same issue. 

- Singapore’s Straits Times Index rose 0.54% to 3,277.26. Pyongyang’s midweek missile launch over northern Japan 
initially rattled investors before sentiment moderated toward Friday.   

 

Emerging Markets 
- Brazil’s Bovespa index rose 1.2% on a week earlier to 71,923.11, a new five-year high. The index recorded a strong week 

after the national statistics office announced Friday that GDP growth for the second quarter had increased 0.3% year on 
year, against expectations for a flat quarter for South America’s largest economy. Consumer spending rose 2.5% year on 
year in the three months to end-June. 

- Mexico’s IPC lost some ground last week, down 0.57% to 51,080.85. The Mexican peso fell early in the week after a 
renewed warning by U.S. President Donald Trump over potential withdrawal from the three-country North American Free 
Trade Agreement. Trade negotiators from Canada, Mexico and the U.S. arrived in Mexico City Friday for a second round 
of negotiations on the 1994 NAFTA pact. 

- India’s BSE improved 0.94% to end the week at 31,892.23. The 30-share index reversed midweek losses to end the week 
higher despite news Friday that growth decelerated to 5.7% year-on-year in the first quarter, a three-year low.   

- Russia’s RTSI surged 3.89% to close at 1,099.71 at the end of a choppy week. The index of Russia’s 50 most-liquid 
stocks has lost 4.34% in the year to date, driven by the imposition of new sanctions by U.S. Congress in the second 
quarter.    

 

Alternative Assets 
- Expectations of higher refinery demand and prolonged disruption to production in Texas from Hurricane Harvey pushed 

U.S. oil prices lower Friday for a fifth straight weekly loss. The U.S. Department of Energy authorized Thursday the 
release of 1 million barrels from the country’s Strategic Oil Reserve stockpiles to mitigate the impact of shuttered refineries 
in the Gulf of Mexico. West Texas Intermediate crude prices closed at $47.29 a barrel on the New York Mercantile 
Exchange, a weekly loss of around 1.2%. November Brent Crude, on the other hand, inched up 0.6% on the week to 
$52.75 on London’s ICE Futures Exchange. 

- Gold futures closed the trading session at $1,329.90 an ounce, an 11-month high. Demand for gold increased following 
tensions with North Korea, a hurricane in the Gulf of Mexico and a slight depreciation in the value of the U.S. dollar.  

 

Fixed Income 
US 
- The yield on benchmark 10-year Treasury notes fell to 2.1570% from 2.1660% a week earlier. North Korea tensions and 

concerns over a standoff between U.S. President Donald Trump and Congress on extending the nation’s debt limit pushed 
yields to their lowest level since November 10 last year, the day after the U.S. election. 

- Nonfarm payrolls rose by a smaller-than-expected 156,000 in August following a net 41,000 downward revision to June-
July payrolls, suggesting that the pace of jobs growth has slowed, according to data released Friday by the Labor 
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Department. MNI Data Watch noted the tendency of analysts to overestimate August payrolls, as has occurred in the 
previous six years. The Bureau of Labor Statistics report showed that the unemployment rate rose to 4.4% from 4.3% in 
July, compared with expectations for the rate to remain steady.   

- Average hourly earnings rose only 0.1% in August, softer than the 0.2% gain expected, after an unrevised 0.3% July gain, 
according to details of the U.S. jobs report. The 2.5% year/year rate in August was unchanged from July, continuing the 
recent string of readings at that pace. The overall average workweek fell to 34.4 hours from 34.5 hours in July, while the 
manufacturing workweek fell to 40.7 hours from 40.9 hours in the previous month. 

- Second quarter GDP growth was revised up to a 3.0% annual rate from the 2.6% pace in the advance estimate, data 
released Wednesday by the Bureau of Economic Analysis show. The larger-than-expected upward adjustment to 2Q 
growth was due to stronger personal consumption spending and fixed investment growth than previously reported. There 
was also an upward revision to inventory growth, now a small positive, and a smaller net export gap. The only negative 
was a downward adjustment to government spending, particularly state and local spending. 

- Personal income rose 0.4% in July, while nominal personal consumption expenditures (PCE) were up 0.3%. The core 
price index's 0.1% gain was exactly as expected by analysts in an MNI survey, but the year/year rate slipped to +1.4% 
from +1.5% in June, hitting its lowest point since a matching 1.4% gain in December 2015. 

- Construction spending fell 0.6% in July, with a 0.4% decline in private construction and a larger 1.4% drop in public 
construction, data released by the Commerce Department Friday show. Analysts had expected construction spending to 
rise 0.5% after a negative 1.3% reading for June.  

- Initial claims for U.S. state unemployment benefits rose by 1,000 to 236,000 in the August 26 week, as expected, following 
an upward revision to the claims level in the previous week, data released by the Labor Department Thursday show. 

 

UK 
- The yield on 10-year Gilts edged up to 1.0630% from 1.0530% one week earlier, although the yield dipped below 1% on 

Tuesday following North Korea’s missile launch toward Japan. 
- Manufacturing sector activity accelerated in August while supply-side pressures increased, the IHS Markit/Purchasing 

Managers' Index (PMI) showed. The headline manufacturing PMI rose to 56.9 in August from 55.3 in July, a four-month 
high and the second highest reading in over three years. On the supply side, input price inflation picked-up and there were 
reports of staff shortages, suggesting rising inflation ahead and constraints on future output. The report recorded the first 
acceleration in purchase price inflation in seven months, although it was less marked than at the turn of the year. Sterling 
weakness appears to be both bolstering export orders and pushing up in input costs. 

- House price inflation slowed in August, with both the monthly and annual pace of inflation decelerating from July's rate, 
data released Tuesday showed. House prices fell 0.1% on month in August, with the year-on-year rate falling to 2.1% from 
2.9% previously. 

- Inflation expectations held steady in the third quarter, with the year ahead outlook unchanged from the second quarter at 
2.4%, the latest Barclays Basix survey found. Inflation expectations for a year further out dipped to 2.8% from 2.9% in the 
second quarter and five year ahead inflation expectations were unchanged at 3.9%, the survey showed. 

- High street deflation eased in August, with non-food deflation at its shallowest since April 2013, the BRC's latest Shop 
Price Index (SPI) showed. The BRC SPI showed deflation of 0.3% on the year in August compared to 0.4% in July which, 
excluding June, was the shallowest deflation since November 2013. Non-food products were down 1.3% on the year, the 
weakest deflation rate for this sector since April 2013. Headline official UK data has shown consumer price inflation 
climbing above the Bank of England's 2.0% target while the SPI has shown high street deflation evaporating. 

- Bank of England Monetary Policy Committee member Michael Saunders said Thursday that the latest bout of sterling 
weakness was in part due to improved euro area growth prospects, which would be beneficial for the UK economy. 
Saunders said that UK exports had picked up broadly as expected given the fall in sterling and the improvement in global 
growth and that renewed sterling weakness was likely to push up inflation and further improve export performance. 

 

Europe (ex. UK) 
- The yield on benchmark 10-year Bunds was unchanged from a week earlier at 0.3800% after reaching a two-month low 

midweek.  The benchmark yield Friday was 11 basis points lower on a month-to-month basis. 
- Euro area August headline inflation inched higher from the July print, while the stubbornly low core reading was 

unchanged, according to preliminary data released by Eurostat on Thursday. The August headline reading of 1.5% on the 
year was a little above market expectations centering on 1.4%, and higher than the 1.3% recorded in July.  The August 
reading was still below the European Central Bank's official inflation target of “below but close to 2%.” Excluding energy 
and unprocessed food, inflation came in at 1.2% on the year in August, unchanged on July and a touch above the 1.1% 
seen in June. The results are considered estimates, with final data due out on September 18. 
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- The Eurozone economic recovery is broader and more consolidated but an expected global reflationary phase has not yet 
taken hold, European Central Bank Vice President Vitor Constancio said Friday. Speaking in Italy, Constancio said "the 
strong worldwide reflationary phase that seemed likely at the beginning of the year has not materialised. Therefore, the 
tasks of normalising inflation and unemployment to acceptable levels continue to be difficult.” 

- Italy's 2018 budget will have the double objective of boosting the ongoing economic recovery through growth-oriented 
measures aimed at creating new jobs while pursuing its current fiscal targets, sources told Market News International. 
Several top officials told MNI that even though it is "very probable" that previous growth forecasts could be raised, 
"available resources are limited" and therefore the upcoming budget document is expected to focus on four main priorities. 
The measures are those to support youth employment through tax cuts for hiring firms, the renewal of public employee 
contracts, refinancing of international missions and funds to block automatic VAT spikes. 

 

Japan 
- The yield on 10-year JGBs closed at -0.0010%, down from 0.0190 a week ago. Long-term government debt slipped below 

par for the first time since November after the sharp increase in tensions caused by the North Korean launch of a ballistic 
missile over Japan for the first time in 20 years saw increased demand for already-scarce JGBs. 

- Japan's strong economic growth in the second quarter will be revised down sharply from the preliminary estimate because 
business investment appears to be weaker than initially reported, economists forecast Friday. The Cabinet Office will 
release revise (second preliminary) GDP data for the April-June quarter at 0850 JST on Friday, Sept. 8 (2350 GMT 
Thursday). The median forecast by eight economists for revised Q2 GDP is +0.7% on quarter, or an annualized +2.7%, 
down from the preliminary estimates of +1.0% q/q, or an annualized +4.0%. The forecasts ranged from +0.5% to +0.8% 
q/q, or +2.1% to +3.2% at an annualized pace. According to the preliminary Q2 GDP data, Japan's Goldilocks economy 
posted exceptionably high growth, as strong domestic demand -- led by consumption, business investment and public 
investment -- offset what is seen as a temporary slip in external demand. 

- Japan’s consumer confidence index slipped 0.5 point to 43.3 in August on a seasonally adjusted basis, posting the first 
month-on-month drop in two months after rising 0.5 point to 43.8 in July, hit by bad weather and heightened tensions 
between North Korea and the U.S. The government downgraded its assessment for the first time in nine months, saying 
confidence was "largely flat," instead of the previous state of "picking up" seen for the five months through July. The 
confidence level is still considered fairly high but the index's three-month moving average for the June-August period fell 
after rising in the May-July period. The index has shown ups and downs in the past several months. 

- The Bank of Japan must continue implementing monetary easing to secure the path toward its increasingly evasive 2% 
inflation target and inform the public what is preventing the bank from reaching the goal, BOJ board member Takako 
Masai said Thursday. In a speech to business leaders in Matsuyama City, western Japan, Masai said she is aware of the 
criticism of the central bank as it has delayed its estimated timing for reaching the target several times since it began 
aggressive easing more than four years ago. "The bank certainly aims to achieve the price stability target of 2% at the 
earliest possible time, and the delay in such timing is not desirable," she said. 

- Industrial production posted the first month-on-month drop in two months in July, falling a seasonally adjusted 0.8% in 
what the government called a "relatively small reaction" to the strong 2.2% rise in June. The July result was weaker than 
the MNI median forecast for -0.4% but production's recovery trend remains intact amid a gradual pickup in both external 
and domestic demand. 

- Retail sales rose 1.9% on year in July for the 9th straight year-on-year rise, backed by strong demand for air conditioners 
amid high temperatures and humidity during the month. But the pace of increase slowed from +2.2% in June as the rise in 
fuel costs continued to decelerate on lower crude oil prices and department store sales slumped. The lingering effects of 
the introduction of new models supported automobile sales, although at a slower pace. 

- The seasonally adjusted average unemployment rate stood at 2.8% in July, unchanged from June, according to Japan's 
Labor Force Survey from the Ministry of Internal Affairs and Communications, which was released Tuesday. Backed by 
rising job offers, the 2.8% unemployment rate, which was also seen from February to April this year, remained at the 
lowest level since June 1994, when it was also at 2.8%. 

- Real average household spending posted the first year-on-year drop in two months, down 0.2% in July after a sharp 2.3% 
rise in June, according to Japan's Family Income and Expenditure Survey of Households with Two or More People 
released by the Ministry of Internal Affairs and Communications Tuesday. However, the government maintained its view 
that spending is on a recovery trend. The three-month moving average of May-July spending rose 0.7%, the second 
straight rise after rising 0.2% in April-June, reflecting a gradual increase in income. 

- Japan's main opposition Democratic Party on Friday elected Seiji Maehara as its new leader, hoping to challenge the 
dominance of the ruling coalition in parliament. Maehara, 55, a former foreign minister, represents conservative members 
in the party and served as party leader from 2005 to 2006. 
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Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws 
and regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC 
and may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


