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Weekly market watch  
 
As at Friday Nov. 17, 2017 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  29199.04 78.12 32.74% 31.16% 
India  BSE 30 33342.80 28.24 25.28% 27.13% 
Japan  Nikkei  22396.80 (284.62) 17.17% 25.38% 
Singapore  STI  3382.38 (37.72) 16.70% 20.22% 
South Korea  KOSPI  2533.99 (8.96) 25.05% 27.94% 
Taiwan  WSE 10701.64 (31.03) 15.65% 18.97% 
Shanghai     COMPOSITE 3382.91 (49.76) 4.13% 5.44% 
Europe 
France  CAC  5319.17 (61.55) 9.38% 17.48% 
Germany  DAX  12993.73 (133.74) 13.18% 21.60% 
Italy  FTSE MIB  22092.95 (467.84) 14.86% 33.45% 
Russia  RTSI  1131.44 (27.91) (1.58%) 13.55% 
UK FTSE 100  7380.68 (52.31) 3.33% 8.62% 
Americas 
Brazil  IBOV  73437.28 1271.64 21.93% 22.87% 
Mexico  IPC  47857.14 (171.16) 4.85% 6.54% 
Nasdaq  CCMP  6782.79 31.85 26.00% 27.16% 
US  S&P 500  2578.85 (3.45) 15.19% 17.91% 
US   DOW  23358.24 (63.97) 18.19% 23.56% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.3240 1.3420 1.2760 1.4100 
10 Year OAT 0.7200 0.7790 0.7770 0.7450 
10 Year Bund  0.3730 0.4100 0.3650   0.2790 
10 Year Japan  0.0380 0.0050 0.0650 0.0030 
10 Year Treasuries  2.3440 2.3999 2.2998 2.3026 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.25 4.00 3.50 
Canada  3.20 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.50 0.25 0.25 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated.  
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Equity Markets 
US 
– The Dow Jones industrial average fell 0.27% for the week to 23,358.24 points, the Standard & Poor’s 500 index fell 

0.13% to 2,578.85, but the Nasdaq composite rose 0.47% to 6,782.79 points as market participants tracked the progress 
of the Republican tax-cut plan working its way through the legislative process. 

– Cable and media company Comcast has reportedly approached 21st Century Fox about a possible acquisition. Disney 
was also reported to be considering buy a large part of Rupert Murdoch’s media company. 21st Century Fox’s share 
price rose following the news Thursday. Comcast is the U.S.’s largest broadband cable provider and owns the NBC 
network, Universal studios and others. Disney’s approach to Fox reportedly involved the sale of its movie and TV studio 
and not its news and sports networks or the Fox broadcast network. Meanwhile, shareholders' proposal for Twenty-First 
Century Fox to do away with its dual-class share structure was rejected Wednesday.  

– Meredith Corp. has made a takeover bid for magazine publisher Time Inc. in the range of $17 to $20 a share, people 
familiar with the situation told The Wall Street Journal. A deal at that price would value Time Inc.’s equity at almost $2 
billion. The report said Meredith had lined up financing from the billionaire Koch brothers and several banks. Time Inc. 
has received the offer and begun discussing the matter, the newspaper's sources said. The New York Times said 
negotiations could lead to a quick deal, with the Koch brothers have tentatively agreed to support Meredith's offer by 
investing more than $500 million. 

– PayPal Holdings Inc. said Thursday that it agreed to sell to Synchrony Financial nearly $6 billion in loans it made to 
online shoppers. This will give the payments company cash to use for acquisitions or share buybacks. Synchrony will 
agree to fund future loans that PayPal makes to consumers who want to finance purchases of goods and services over 
the internet, PayPal finance chief John Rainey said. 

– Wal-Mart announced Thursday that online and food sales helped it post strong quarterly results, bucking the trend of 
weaker earnings announced by other major retailers during the week. Sales excluding fuel at stores open more than a 
year rose 2.7% in the period ended Oct. 27.  The giant retailer said hurricanes in the southern U.S. and the new iPhone 
X sale helped e-commerce sales grow 50%.  Wal-Mart shares rose 11% Thursday on the news.  

– U.S. industrial automation equipment company Emerson Electric Co raised its cash-and-stock offer to acquire Rockwell 
Automation Inc. to $29 billion Thursday. Milwaukee, Wisconsin-based Rockwell said last month it had rejected a $215-
per-share bid from Emerson. On Thursday Emerson said its new $225-per-share bid would be split between $135 per 
share in cash and $90 per share in Emerson shares. 

– T-Mobile U.S. will propose a “significant” share buyback that could start in December, chief financial officer Braxton 
Carter said Thursday, a sign that the third biggest carrier in the U.S. is confident in its outlook after the collapse of a 
merger with Sprint Corp. T-Mobile’s shares have shed around 10% since the collapse of the Sprint merger. 

– An activist investor in Barnes & Noble Inc. has proposed a transaction that would take the bookseller private with the 
help of current shareholders and borrowings. Sandell Asset Management Corp. has approached the company with a 
plan that would value Barnes & Noble at more than $650 million, or more than $9 a share, according to The Wall Street 
Journal. The price is roughly $750 million including Barnes & Noble debt. Several attempts to take Barnes & Noble 
private in the past decade have fallen apart. 

– Target Corps sales grew in the latest period but profit fell on higher costs, the retailer reported Wednesday. Sales at 
stores open at least a year increased 0.9% in the quarter ended Oct. 28, but profit fell 21% as the company continued its 
program of upgrading retail outlets and cutting sales prices. The company also forecast adjusted earnings of $1.05 to 
$1.25 a share for the fourth quarter. short of analyst expectations, as hopes faded that the retailer would make a 
shopping season comeback. The company’s stock fell 10% Wednesday on the news and is now down 25% this year.  

– The U.S. Postal Service reported a financial loss Tuesday for the 11th consecutive year on declining mail volume and 
costs of its pension and health care obligations even as it predicted another strong holiday season of package deliveries. 
It asked for freedom to raise stamp prices to help keep pace with consumer demand for ever-quicker deliveries from 
online shopping. The Postal Service reported a loss of $2.7 billion for the fiscal year that ended Sept. 30. That was better 
than a $5.6 billion loss in the prior year but the improvement was due mainly to fluctuations in interest rates that reduced 
workers’ compensation expenses. 

– Sales at Home Depot rose in the third quarter, helped by rebuilding after hurricanes struck Florida and Texas, fires in the 
West and earthquakes it Mexico. The Atlanta-based home-improvement retailer benefited from hurricanes Harvey and 
Irma. Home Depot, which is selling a lot of material for the recovery, raised its outlook for the year Tuesday. 

– Fidelity Investments and hedge fund Coatue Management LLC boosted their stakes in social media company Snap Inc. 
during the third quarter, despite Snap’s disappointing results, regulatory filings showed Tuesday. Companies controlled 
by Fidelity held 11 million more Snap shares than during the prior quarter while Coatue increased its stake by 1.7 million 
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shares. Fidelity is the company’s sixth-largest shareholder while Coatue is the seventh largest, according to Thomson 
Reuters data. 

– Mobile chipmaker Qualcomm Inc. on Monday rejected rival Broadcom Ltd.’s $103-billion takeover bid, saying the offer 
undervalued the company and would face regulatory hurdles. Broadcom said it would seek talks with Qualcomm’s board 
and management saying it had had positive feedback from important customers and stockholders. 

– Poor sales and a sinking stock value prompted U.S. industrial company General Electric to announce a restructuring that 
includes a sale of assets, a reduced dividend and a new focus on health care, aviation and energy. The overhaul was 
announced Monday by the company's new chief John Flannery. Meanwhile, the U.S. industrial conglomerate’s stock is 
the lone original component that remains in the Dow Jones Industrial Average bluechip index that debuted in 1896. But 
GE's dwindling share price and the likelihood that its new chief executive will dramatically slim down its operations may 
see it losing its membership on the 30-stock DJIA. 

 
UK 

– The FTSE 100 fell 0.7% to end the week at 7,380.68 points even as market participants received good corporate 
updates. 

– Engineering group GKN rejected an incoming chief executive and warned write-downs related to problems at its U.S. 
business could be 10 times bigger than thought. News of the management change and a hole in the company’s finances 
sent the shares diving 6% this past week. In September, the FTSE 100 company said its chief executive Nigel Stein was 
standing down at the end of the year and would be replaced by Kevin Cummings of GKN’s aerospace business. 

– BP Plc said Wednesday it would begin a share buyback, the first Europe energy company to resume buybacks since the 
2014 price fall. The British oil company, which recently reported a doubling in third-quarter profit, said the buyback 
program had been authorized for between Nov. 15 and the date of its 2018 annual general meeting, with the maximum 
number of shares not exceeding 1.96 billion. BP is gradually shaking off the effects of the 2010 Deepwater Horizon oil 
spill in the Gulf of Mexico that cost it more than $63 billion in clean-up costs and penalties. 

– HSBC Holdings has agreed to pay 300 million euros ($353 million) to settle an investigation into tax evasion by French 
citizens via its private bank in Switzerland, it said Tuesday. The agreement is a first under a French system introduced in 
2016 to allow companies to settle without any finding of guilt, HSBC said in a statement, adding that the fine has been 
fully provisioned.  

– Tesco won provisional approval from the U.K. competition regulator Tuesday for its 3.7 billion pound ($4.9 billion) 
takeover of wholesaler Booker. The Competition and Markets Authority said it had conducted a review and provisionally 
concluded that Tesco’s purchase of Booker does not raise competition concerns. Tesco’s move on Booker in January 
sparked further consolidation in Britain’s 185 billion pound grocery market. 

 
Europe (ex. UK) 

– The Eurofirst 300 fell 1.28% to 1,509.10 points for the week as Continental equities were hurt by the strengthening of the 
euro against the dollar after the US unit fell on news top officials from President Donald Trump’s election campaign were 
subpoenaed in the Russia probe. 

– Cable and telecoms company Altice moved to halt a decline in its share price by promising to stop acquisitions and deal 
with its 50 billion euros of debt. The Dutch-listed company has lost half of its value since a trading statement two weeks 
ago raised concerns about its business model. Its debt-funded purchases have come in for criticism as a result of a poor 
performance at SFR, its French telecoms network. Dennis Okhuijsen, chief financial officer, said Altice would now 
concentrate its efforts on deleveraging the business. 

– Cerberus, the U.S. private equity group, this week revealed it had built up a 3% stake in Deutsche Bank, making it the 
bank's fourth-largest shareholder and sparking speculation of a merger between Germany’s two largest banks. The move 
by Cerberus, whose Deutsche stake is worth just under 1 billion euro, boosts the private equity group’s exposure to 
Germany’s financial sector. It already holds a 5% stake in Commerzbank. Cerberus said in a statement that it believed 
“there are attractive long-term opportunities in [German] retail and corporate banking” because of the country’s “robust 
economy, high savings rate, and a number of other factors.”  

– Siemens will cut about 6,900 jobs – about 2% of its worldwide workforce -- mainly at its power and gas division, which 
has been hit by the growth of renewables. Most of the cuts, about 6,100, will be made before 2020, with about half of the 
job cuts to be made in Germany. It didn’t specify the cost of the layoffs. 

– Airbus has landed the aerospace industry’s biggest-ever deal by number of planes with an agreement to sell 430 jets 
worth up to $50 billion. The deal with U.S. budget airline investor Bill Franke’s Indigo Partners signed at the Dubai air 
show Wednesday. 
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– Nestle, the world’s largest packaged food company, said Wednesday it would reorganize its infant nutrition business to 
improve performance. The Switzerland company will appoint regional managers for the business to address local trends 
faster. Infant nutrition is a battleground for Nestle and competitors Danone and Reckitt Benckiser. Big established brands 
still retain consumer trust that they have lost in other areas of packaged food, particularly in China. Nestle has come 
under pressure to change from activist shareholder Third Point, which in June revealed a $3.5 billion stake. Nestle is 
buying back shares and setting a margin target.  

 
Japan 

– The Nikkei 225 index fell 1.25% to 22,396.80 points for the week.  
– An internal report released Friday by Nissan outlines the causes of a vehicle inspection crisis at Japan’s second-largest 

carmaker by sales. Final vehicle inspections where being conducted by unqualified personnel, resulting in Nissan 
recalling 1.2 million vehicles in Japan. The report blamed management for setting unrealistic targets and relying on 
factory workers to figure out details. As a result, factory workers cut corners to meet those targets and then hid the 
evidence, the report said. 

– Toshiba Corp will decide Monday whether to raise some $5 billion from overseas investors to allow it to remain a publicly 
traded company even if the sale of some businesses is delayed, according to a Reuters report. Toshiba, needs to raise 
750 billion yen ($6.7 billion) by the end of March to avoid being delisted from the Tokyo Stock Exchange. It has agreed to 
sell its NAND semiconductor unit for $18 billion and is planning to sell its TV production business. The company said its 
wasn't in talks to sell its personal computer business. 

– Japan’s biggest bank sidestepped state supervision of a New York branch in the middle of a state investigation into the 
bank’s safeguards meant to ensure clients weren’t evading U.S. sanctions, according to a state regulator’s letter. Bank of 
Tokyo Mitsubishi UFJ, a unit of Japan-based Mitsubishi UFJ Financial Group, converted the branch’s operations from a 
New York state license to a federal one with approval from its new regulator - the Office of the Comptroller of the 
Currency. New York’s Department of Financial Services said Monday the license conversion was a “precipitous action,” 
taken with a week’s notice and “without the full factual record of [the bank’s] compliance deficiencies.” 

– Japan’s SoftBank Group Corp said Tuesday it was considering investing in Uber Technologies Inc. Uber said the deal, 
worth up to $10 billion, was approved. SoftBank and Dragoneer are leading a consortium that plans to invest $1 billion to 
$1.25 billion in Uber along with a purchase of up to 17% of existing shares in a secondary transaction. The agreement 
lets SoftBank, Dragoneer and others invest at least $1 billion in Uber and proceed with a tender offer in coming weeks to 
buy up to $9 billion in shares from existing investors. 

– Mizuho Financial Group Inc.’s profit fell and it made a dim assessment of its long-term outlook, announcing plans to 
eliminate thousands of jobs to cut costs. Japan's third-biggest lender will shed 19,000 positions, about a quarter of its 
workforce, in the next 10 years, it said in a statement. Lending income declined in the fiscal second quarter. Negative 
interest rates are making it tough for Japan’s banks to make money from credit. 

– Japan Post Holdings said Tuesday its six-month net profit rose 20.3% on the back of foreign-exchange trading gains at 
its banking unit. The postal and financial services company posted a profit of 180.1 billion yen ($1.59 billion) for the April-
September period compared with 149.73 billion yen a year earlier. Japan Post Bank reported a net profit of 181.5 billion 
yen for the period, up 20.2%. Japan Finance Minister Taro Aso said Tuesday the government hadn't finalized a further 
sale of its shares in Japan Post. The Nikkei business daily reported Monday the ministry may sell about 1.2 trillion yen to 
1.4 trillion yen in Japan Post shares as early as April. The government raised 1.3 trillion yen in September from the sale 
of Japan Post stock. It has said it aims to raise some 4 trillion yen in sales of shares in Japan Post companies by 2022. 

 
Asia-Pacific (ex. Japan) 

– The Shanghai Composite closed the week at 3,382.91 points, down 1.45%, even though China shoppers spent more 
than $25 billion during China’s annual Singles Day online shopping sales, a record for the world’s largest retail event.  

– Hong Kong stocks rose 0.27% to 29,199.04 points, with the territory’s technology listings having already hit a record $4.2 
billion this year, according to data compiled by Bloomberg. 

– In Taiwan, the Taiex Index fell 0.29% to 10,701.64 points as a delay in the production of Apple's new handset this year 
took a toll on the third-quarter earnings of Hon Hai Precision Industry, also known as Foxconn Technology Group, the 
sole assembler of iPhone X. On Tuesday, Foxconn reported operating profit of 18.71 billion New Taiwan dollars ($620 
million), down 55.5% year-over-year on revenue of NT$1.07 trillion, up 0.33%, in the three months ended September. 
Net profit in the third quarter was NT$21.02 billion, down 39.2% from a year ago. 

– South Korea's Kospi fell 0.35% to 2,533.99 during the week.  
– The Straits Times ended the period at 3,382.38 points, down 1.1%, even on news Singapore’s non-oil exports jumped 

20.9% year-over-year in October, a faster pace than expected, as shipments to China rose.  
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Emerging Markets 

– The Bovespa ended the week at 73,437.28 points, up 1.76%. Services activity in Brazil fell 0.3% in September from 
August after seasonal adjustments, statistics agency IBGE said on Friday. Activity in the sector fell 3.2% from August 
2016. 

– In Mexico, the IPC fell 0.36% to 47,857.14 points. Mexico’s economy will grow by 1.9% next year, as the expansion 
slows from 2.1% growth this year, the International Monetary Fund said in a report Monday. The Mexican economy 
expanded by 2.3% last year. The IMF also forecast that Mexico’s inflation will slow rapidly in 2018 and converge toward 
its target of 3% by the end of the year. 

– Indian stocks inched up 0.08% to 33,342.80 points, as Moody’s Investors Service raised India’s sovereign rating for the 
first time since 2004. The rupee, bonds and stocks all rose after the ratings company upgraded India to Baa2 from Baa3 
and said reforms being pushed through by the government would help steady rising debt 

– In Russia, the RSTI closed at 1,131.44 points, down 1.24%. The country’s central bank is preparing for the possible 
effects of the U.S. Treasury sanctioning Russian sovereign debt as punishment for the Kremlin’s alleged U.S. election 
meddling. Yields on Russian government bonds maturing in 10 years have jumped 20 basis points since mid-October to 
7.7%, partly as a result of the sanctions threat. 

Alternative Assets 

– Crude oil prices rose Friday but posted their first weekly decline in six weeks. December West Texas Intermediate crude 
rose $1.41, or 2.6%, to $56.55 a barrel on the New York Mercantile Exchange ahead of the contract’s expiration at 
Monday’s settlement. Brent for January rose $1.36, or 2.2%, to $62.72 a barrel on ICE Futures Europe. For the week 
WTI was down 0.3% while Brent lost about 1.3%. The losses were driven by concerns over a surprise climb in U.S. 
stocks, a lower international demand forecast and an increase in U.S. domestic production to a record weekly level. 
Norway’s sovereign-wealth fund said Thursday that it may pull its $1 trillion fund out of oil investments. The Organization 
of the Petroleum Exporting Countries will hold its next official meeting Nov. 30, at which is expected to extend the 
production cuts it implemented in January past their current March 2018 expiration.  

– Gold prices rose Friday to their highest in more than a month and were up nearly 1.8% for the week. Prices got a boost 
as the U.S. dollar fell on concerns surrounding U.S. special counsel Robert Mueller's probe into Russian interference in 
last year’s U.S. president election. December gold rose $18.30, or 1.4%, to $1,296.50 an ounce - the highest finish since 
Oct. 16, according to FactSet data.  

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries fell to 2.3440% from 2.4030% at the end of the previous week. The dollar fell 
against its basket of currencies Friday as Treasury yields fell and investors remained skeptical of U.S. Republicans’ 
efforts to pass tax cuts after a barren first year for the Trump administration in Congress. 

– Housing starts rose in October to the highest in a year, a sign that builders are coming back after hurricanes in the 
southeast and poor residential construction activity in September. Housing starts increased 13.7% in October from the 
previous month to a seasonally adjusted annual rate of 1.29 million, the Commerce Department said Friday. Residential 
building permits rose 5.9% to an annual pace of 1.297 million last month. This was driven largely by a 37% increase in 
multifamily starts. Single-family starts rose 5.3% from the previous month. U.S. homebuilders are more optimistic this 
month, the National Association of Home Builders/Wells Fargo builder sentiment index released Thursday said. 

– U.S. manufacturing made a strong post-hurricane recovery in October, with output showing a 1.3% increase for the 
month. Manufacturing helped nationwide growth in industrial production, a measure that includes manufacturing output 
along with mining and utility production. Overall industrial production rose to a seasonally adjusted 0.9% in October from 
September, the Federal Reserve said Thursday, two-thirds of which can be attributed to producers making up for lost 
output after recent hurricanes. 

– House Republicans passed their version of legislation that would overhaul the U.S. tax code, the centrepiece of which is 
a large cut in the corporate tax rate. The vote Thursday represents a victory for President Donald Trump’s aim to cut 
taxes for businesses and individuals. But the Senate is debating its own separate plan and it isn’t yet clear the chamber 
will have enough votes to pass it. 

– The number of Americans filing applications for unemployment benefits rose to a still-low 249,000 in the latest week, 
while the overall number of people collecting unemployment benefits fell to a near 44-year low. Applications for jobless 
aid rose by a seasonally adjusted 10,000 in the week ended Nov. 11, the Labor Department reported Thursday. The 
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four-week average, which smooths out week-to-week volatility, rose to 237,750, an increase of 6,500. But the number of 
people receiving benefits fell to 1.89 million, a drop of 44,000. 

– Soft inflation persisted in October, with the consumer-price index, measuring what Americans pay for everything from 
cars to phone service, advanced 0.1% in October from a month earlier, the Labor Department said Wednesday. 
Excluding volatile food and energy costs core prices increased 0.2%. From a year earlier consumer prices rose 2%. 
Excluding food and energy prices rose 1.8% from a year earlier. 

– U.S. retail sales rose last month as consumers bought more cars, furniture and clothes. Retail sales increased 0.2% in 
October, the Commerce Department said Wednesday after a 1.9% gain the previous month. September’s gain was 
driven by big increases in motor-vehicle gasoline sales after Hurricanes Harvey and Irma. Americans are spending more 
freely as confidence in the economy has jumped in the past year and the unemployment rate has fallen to a 17-year low. 
Excluding gas station sales, which fell sharply as prices dropped, retail sales rose 0.4% last month. 

– The federal government began its new budget year with an October deficit of $63.2 billion, up from a year ago. The 
Treasury Department reported Monday that the October deficit was 37.9% higher than the $45.8 billion deficit recorded in 
October 2016. Both government receipts and spending were up for the month, with receipts climbing 14.3% to $235.3 
billion, a record for the month of October. The larger spending figure was up a sizable 11.6% to $298.6 billion. 

– Prices at the wholesale level climbed 0.4% in October and 2.8% over the past year, the biggest annual jump in more 
than five years. The Labor Department said last month’s increase in the producer price index, which measures inflation 
pressures before they reach the consumer, matched the 0.4% rise in September. The rise from October 2016 was the 
biggest since February 2012. The 12-month increase was driven by a 7.6% jump in energy prices. But energy prices 
were unchanged from September to October. Food prices rose 0.5% in October, most since June. Excluding the volatile 
food and energy sectors, wholesale prices rose 0.3 in October from September. 

 
UK 
– The yield on 10-year Gilts fell to 1.3240 at the end of the week from 1.3420 at the end of the previous week. 

– Thenumber of people in work in Britain has dropped for the first time in a year. There were 32.06 million people in work in 
the three months to the end of September, 14,000 fewer than in the previous quarter, according to official data. There are 
still 279,000 more people in work than a year ago. The level of employment fell briefly last year too, only to recover 
strongly in months. The Office for National Statistics reported the first fall in employment since last year’s Brexit vote. 

– Higher food inflation and the outlook for the U.K. economy sent retail sales to their first year-over-year fall since 2013. 
Food prices, which were 3.5% higher than a year ago, helped the volume of goods bought in shops and online down by 
0.3% from October 2016. The month-over-month figure was a 0.3% increase on the previous month following strong 
sales in charity shops, auction houses, antiques and fine art dealers, the Office for National Statistics said. 

– Business leaders from both continental Europe and the U.K. encouraged U.K. Prime Minister Theresa May on Monday to 
accelerate talks on Britain’s exit from the European Union as uncertainty about future trade relations threatens jobs and 
investment. European business leaders are urging Britain to make concrete proposals on issues so the negotiations can 
move forward. The EU has refused to discuss trade until there is agreement on Britain’s financial obligations, citizens’ 
rights and the Irish border. 

 
Europe (ex. UK) 

– The yield on 10-year Bunds fell to 0.3730 from 0.4100% a week earlier. 
– Italy’s economy expanded at a quicker clip in the third quarter than economists forecast. Gross domestic product 

increased 0.5% on a quarter-over-quarter basis, official data show, faster than the 0.3% gain in the second quarter. On a 
year-over-year basis growth climbed to 1.8% from 1.5%. 

– Eurozone industrial production growth slowed in September. Seasonally adjusted production rose 3.3% from a year 
earlier, according to official eurozone data agency Eurostat. That compared with an upwardly-revised annual figure of 
3.9% in August. The rise was driven by production of durable consumer goods while energy production fell. But month-
over-month, durable consumer goods production dropped — along with capital goods, energy and intermediate goods — 
dragging down eurozone production by 0.6% in September from a 1.4% rise in August. 

– Angela Merkel continued to try and form a new German coalition government Friday after parties involved missed a self-
imposed deadline to reach an agreement following 15 hours of talks. Merkel is trying to form a coalition between her 
Christian Democrats, the sister CSU, the liberal FDP and the Greens, following inconclusive elections in September. It is 
the first time a coalition of this kind has been attempted on a national level in Germany. 

– The euro area’s current account surplus with the rest of the world expanded to a record in September. The eurozone 
significantly increasing the excess of its goods exports over imports in September — by almost 6 billion euro — driving 
up the surplus in goods to 35.2 billion euro. The rise in the surplus in goods trade helped take the total seasonally 
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adjusted current account surplus to 37.8 billion euro. August’s figure, revised up by 1.2 billion euro to 34.5 billion euro, is 
the fifth-largest monthly surplus. 

– Inflation in the eurozone fell in October, according to new data released Thursday. A reading from Eurostat confirmed 
that the headline annual inflation rate fell from 1.5% to 1.4% in October. The figure was in line with flash estimates at the 
end of last month but was lower than economists had initially predicted. However, core inflation -- excluding volatile food, 
energy, alcohol and tobacco prices -- rose 0.9% in the year to October, down from 1.1% in September. 

 
Japan 

– The yield on 10-year Japanese government bonds ended the week at 0.0380%, up from 0.0050%. 
– Japan's economy posted a modest 0.3% rise on quarter, or an annualized 1.4%, for the July-September quarter, as a 

rebound in net exports offset a slump in consumer spending caused by bad weather.  The result was slightly below 
expectations for +0.4% q/q, or an annualized +1.6%. The seventh straight quarterly expansion in GDP followed unusually 
strong growth of an unrevised 0.6% on quarter, or an annualized +2.6% (revised up from preliminary +2.5%), in April-
June. The sustained growth period is the longest in 16 years, 

– The head of the Japan Chamber of Commerce and Industry said there was a “worsening and intensifying” labour 
shortage and called on the government to consider changing immigration controls on foreign workers. Akio Mimura, the 
chamber chairman and former president of Nippon Steel, said there were labor shortages at small- and medium-sized 
enterprises - which employ about 70% of the workforce. According to a JCCI survey of more than 2,700 SMEs published 
in July, the proportion of companies that reported labor shortage problems had increased for a third consecutive year to 
60%. But larger listed companies have also begun to discuss labor shortages.  

– Bank of Japan Governor Haruhiko Kuroda said Tuesday inflation expectations are picking up. Kuroda said inflation 
expectations in Japan were still backward looking and were influenced by an oil-price drop. Kuroda also said the BOJ will 
continue with its strong accommodative policy. 

– The head of Japan’s banking industry said Thursday the Bank of Japan’s monetary easing could cause disruption for the 
country’s financial system if it remains in place too long. Nobuyuki Hirano, chairman of Japanese Bankers Association, 
told a monthly news conference that he has a “positive view” on the central bank’s negative interest rate policy “as a 
means to improve the Japanese economy.” “But it is not desirable that (the policy) has become chronic,” he said. In a 
speech in Zurich earlier this week, BOJ Governor Haruhiko Kuroda mentioned the “reversal rate”, which refers to the 
possibility of reversing the effects of monetary easing if a central bank lowers interest rate lowers too far. This could 
happen as a result of financial institutions’ lending income getting squeezed and their intermediation function, or role as 
money middlemen between borrowers and depositors, is impaired, Kuroda said. Kuroda said such function is not 
impaired at present and the central bank will continue to pay attention to this risk. Referring to Kuroda’s speech, Hirano, 
who is also president of Mitsubishi UFJ Financial Group (8306.T), said he “won’t be surprised if such risk emerges in the 
near future.” 

– Japan and the European Union are expected to finalize an economic partnership agreement within the year by shelving 
provisions on resolving investment disputes, a major sticking point in the negotiations. The two sides will affirm that 
course Wednesday when Japan's Foreign Minister Taro Kono and Trade Minister Hiroshige Seko speak on the phone 
with Cecilia Malmstrom, the EU's trade commissioner 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


