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Weekly market watch  
 
As at Friday December 22, 2017 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  29578.01 729.90 34.47% 36.71% 
India  BSE 30 33940.30 477.33 27.53% 30.64% 
Japan  Nikkei  22902.76 349.54 19.82% 17.89% 
Singapore  STI  3385.71 (31.23) 16.82% 17.48% 
South Korea  KOSPI  2440.54 (41.53) 20.43% 19.89% 
Taiwan  WSE 10537.27 45.83 13.87% 15.56% 
Shanghai     COMPOSITE 3297.06 30.92 1.49% 5.02% 
Europe 
France  CAC  5364.72 15.42 10.31% 10.96% 
Germany  DAX  13072.79 (30.77) 13.86% 14.11% 
Italy  FTSE MIB  22209.05 115.01 15.46% 16.15% 
Russia  RTSI  1135.70 (12.57) (1.21%) 0.88% 
UK FTSE 100  7592.66 102.09 6.30% 7.49% 
Americas 
Brazil  IBOV  75186.53 2578.83 24.84% 31.32% 
Mexico  IPC  48387.93 306.38 6.01% 7.51% 
Nasdaq  CCMP  6959.96 23.38 29.29% 27.77% 
US  S&P 500  2683.34 7.53 19.85% 18.68% 
US   DOW  24754.06 102.32 25.26% 24.27% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.2410 1.1500 1.2740 1.3720 
10 Year OAT 0.7420 0.6320 0.6650 0.7330 
10 Year Bund  0.4200 0.3010 0.3490 0.2600 
10 Year Japan  0.0430 0.0400 0.0170 0.0510 
10 Year Treasuries  2.4820 2.3540 2.3200 2.5520 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.50 4.25 3.75 
Canada  3.20 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.50 0.25 0.25 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– In the U.S., the Dow Jones rose 0.42% during the week to finish at 24,754.06 points, the S&P 500 rose 0.28% to 
2,683.34 points, while the Nasdaq added 0.34% to 6,959.96 points. 

– FedEx Corp reported a better-than-expected quarterly net profit due to strong worldwide demand and increased package 
volumes during the peak holiday shipping season. But its results were hit by lingering effects from a cyber attack on its 
Dutch unit. It said the June cyber attack on TNT Express cut $100 million from fiscal second-quarter profit. FedEx raised 
its projected costs of integrating TNT Express through fiscal 2020 to about $1.4 billion from a previous estimate of $800 
million. It acquired the Dutch company last year for $4.8 billion.  

– AT&T Inc. promised to make a one-time $1,000 payment to each of more than 200,000 workers after President Donald 
Trump signed the tax reform bill approved by Congress. The company confirmed plans to invest an additional $1 billion in 
the U.S. next year. AT&T has said it planned to spend about $22 billion in capital expenditures in 2017 -- largely on its 
networks and video services.  

– Nestle expects to sell its U.S. confectionery business in the first quarter of 2018 following a review launched earlier this 
year as part of efforts to improve performance. Nestle said in June it was exploring strategic options for the more than 
$900 million-per-year business - which includes Butterfinger and BabyRuth candy bars. The review was limited to the 
U.S. where Nestle is No. 4 behind Mars, Hershey and Mondelez International.  

– Boeing Co. confirmed it is in takeover talks with Brazilian aircraft maker Embraer SA - a move that would give Boeing a 
presence in the smaller regional jet market and help it counter a recent move by Airbus SE to strike a similar deal with 
Canada’s Bombardier Inc. Boeing and Embraer said they were “engaged in discussions regarding a potential 
combination, the basis of which remains under discussion.” Boeing and Embraer have been discussing a deal that would 
involve a relatively large premium for the Brazilian company - which had a market value of about $3.7 billion before its 
stock price rose on the news. 

– U.S. securities regulators warned investors against “potential scams” following a rise in the stock prices of hitherto 
obscure companies that announce a sudden switch of strategy into cryptocurrencies. Shares in Long Island Iced Tea 
Corp., a maker of soft drinks, rose as much as 500% Thursday after it announced it was changing its name to Long 
Blockchain Corp.  The Nasdaq-listed company, which has never reported a profit and two weeks ago struck a distribution 
deal for cold-pressed juice, said it was “shifting its primary corporate focus toward the exploration of an investment in 
opportunities that leverage the benefits of blockchain technology.” This sudden embrace of blockchain — a type of 
decentralized ledger technology best known for powering the Bitcoin cybercurrency — makes the company the latest in a 
string of small U.S. stocks to more than double their value in a day by adding blockchain to their names, a trend 
reminiscent of the wildest days of the late 1990s technology bubble. 

– Humana will buy part of Kindred Healthcare’s home health business. The insurer said Tuesday it will pay about $800 
million in cash for a 40% stake in the business - which includes hospice care and serves about 130,000 patients daily. 
The remaining stake will be purchased by the private equity firms TPG Capital and Welsh, Carson, Anderson & Stowe. 
Those firms also will acquire the rest of Louisville, Kentucky-based Kindred Healthcare Inc., which runs long-term acute 
care and inpatient rehabilitation hospitals. 

– Berkshire Hathaway’s shares crossed the $300,000 mark for the first time Monday as investors bet that Warren Buffett’s 
conglomerate could get a big earnings boost from US tax reform. Berkshire’s Class A shares gained as much as 1.3% to 
$300,100. The stock has climbed nearly 10% since Nov. 16. 

– Campbell Soup will buy pretzel and chips maker Snyder‘s-Lance Inc. for $4.87 billion as it looks to expand its snack 
business because of sagging soup sales. Campbell said Monday it would pay Snyder’s shareholders $50 per share in 
cash. The offer represents a 27% premium to Snyder’s closing price on Wednesday. 

– Australia’s Aconex said Monday it had received a A$1.56 billion ($1.2 billion), or A$7.80 in cash-per-share, buyout offer 
from U.S. software major Oracle Corp. - sending the target’s share price up 45%. Aconex said in a statement its directors 
unanimously recommended the offer with shareholders of the cloud-based project management company scheduled to 
vote on the bid at a meeting in March next year. The Australian company specializes in web-based project management 
software that allows input from different teams. Its technology has been used on worldwide projects including the 
Panama Canal expansion.  

UK 

– London stocks ended the week ahead 1.36% at 7,592.66 points.  
– Tesco’s 3.7 billion pounds takeover of wholesaler Booker has been fully cleared by the U.K.’s competition watchdog 

despite widespread concern that the deal will hand the supermarket giant an even greater grip on the market. The grocer 
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stunned industry observers in January when it first announced the deal, which many thought would require significant 
concessions or a disposal of Tesco’s One Stop convenience chain to win competition approval. However, the Competition 
and Markets Authority concluded following a seven-month review that the deal does not raise competition concerns.  

– Glencore Plc and a group led by Apollo Global Management LLC are among bidders set to be shortlisted for the sale of 
Rio Tinto Group’s last remaining coal mines, which may fetch more than A$2 billion ($1.5 billion), people familiar with the 
matter said. Whitehaven Coal Ltd. and South32 Ltd. also made indicative offers for the Hail Creek and Kestrel mines by 
the deadline this month. The parties, which also include EMR Capital Advisors Pty, are preparing to enter the second 
round of the sale process, which will include management presentations and site visits, before deciding on final bids.   

– Shell and Eni as well as former and current executives will face trial over a $1.1 billion bribery scandal as part of an effort 
to take control of one of Africa’s most lucrative oil blocks in Nigeria, a judge in Milan ruled Wednesday. Anti-corruption 
campaigners say the trial, which is set to open March 5, will be the biggest corporate bribery trial in history, citing the heft 
of the two major oil companies involved. In all, 15 individuals face charges, including Eni’s current and former CEOs.   

– Ryanair Chief Executive Michael O‘Leary on Tuesday defended his decision to recognize unions for the first time in 32 
years, saying it would allow the airline to expand and help keep staff costs down. In his first interview since Friday’s 
surprise decision to accept unionization to stave off a string of Christmas strikes, O‘Leary said the move was his idea and 
that he would not step down. His action knocked more than 10% off the company’s shares. But he also warned unions that 
he would not be a soft-touch and would shift planes and jobs to other jurisdictions if they put forward unreasonable 
demands. 

– Finance company Old Mutual has agreed to sell a £25 billion chunk of its fund unit run by City veteran Richard Buxton to 
the former owner of Jupiter Asset Management. Private equity group TA Associates has agreed to buy the firm's single-
strategy funds business, which focuses each fund on one type of asset, for £600m ahead of Old Mutual Wealth's stock 
market float due next year. The deal ends weeks of bidding for the business after Goldman Sachs was hired to drum up 
interest from potential investors. It is understood that Australian bank Macquarie was also vying to take over the division, 
which has assets of around £25.7billion. 

– Oil company Shell will soon begin supplying lighting and heat to British homes through a deal to buy the biggest energy 
supply rival to the 'big six' utilities. Shell’s European arm will snap up First Utility for an undisclosed sum, giving the oil 
company a route into the domestic energy supply market in the UK and Germany, as it begins to shift toward clean 
electricity and electric vehicles. The deal emerged after a four-year relationship between the supplier and Shell, through 
which the Anglo-Dutch oil company provides all of First Utility’s wholesale gas and power. At the same time First Utility 
trades under the Shell brand in Germany. 

Europe (ex. UK) 

– The Eurofirst 300 was also ahead for the week, edging up to 1,535.29 points from 1,528.26 at the end of the previous 
week.  

– Germany’s cartel office said Tuesday that Facebook is acting in an abusive fashion by collecting data on the way people 
use third-party websites. The Federal Cartel Office said its investigation of Facebook reached the preliminary conclusion 
that the company has a dominant position in the market for social networking sites in Germany. It said Facebook is “acting 
abusively” by only allowing people to use its social network if they consent to the collection of all types of user data from 
third party sites and subsidiaries such as WhatsApp or Instagram. 

– The chief executive of Innogy, Peter Terium, has left the German energy group in an apparent clash over strategy after a 
profit warning hit its shares and those of its majority owner RWE. Terium’s departure comes less than a week after Innogy 
trimmed its operating profit forecast for 2017 - citing a persistently difficult market environment for its ailing British 
electricity and gas supplies business. It also predicted a fall in profits in 2018 - mainly due to increased spending on 
energy supply networks, broadband telecoms and renewable power generation.  

– Belgian fresh and frozen foods company Greenyard NV said Tuesday it was in advanced negotiations to acquire Dole 
Food Company, the world’s largest fruit and vegetable producer. The California-based company, one of the largest 
producers of bananas and pineapples, could be valued at more than $2.5 billion, including debt. Greenyard has a market 
capitalization of 869 million euros ($1.03 billion) according to Thomson Reuters data. 

– France’s Thales SA has agreed to buy chipmaker Gemalto NV for $5.64 billion in a deal that aims to create “a world leader 
in digital security,” the companies said in a joint statement. Defense and aerospace company Thales will pay 51 euros in 
cash for each Gemalto share - representing a 57% premium over Gemalto’s closing price Dec. 8, according to the 
statement. The deal, which has been unanimously recommended by boards of the two companies, will see Thales 
combine its digital assets with those of Gemalto.   

– The top EU court ruled that the bloc's member states can regulate Uber like a taxi company - a setback to the mobile ride-
hailing app's expansion plans in Europe. The European Court of Justice said Wednesday that Uber can't claim the 
freedoms provided under EU law for digital services. Instead, its operations fall within the field of transportation, which is 
governed by national laws in the bloc.  



 

 Weekly market watch 4 

 

 
Japan 

– Tokyo The Nikkei 225 Index added 1.55% to 22,902.76 points for the past seven-day period.  
– Tokyo prosecutors raided the headquarters of Japan construction firms Taisei Corp. and Obayashi Corp. Tuesday over 

alleged antitrust violations linked to $80 billion worth of magnetic levitation train projects. Shares in Taisei fell 5.3% to a 
more than three-month low while Obayashi lost more than 3%. Taisei, one of the so-called “big four” Japanese 
construction firms, is fully cooperating with the investigation, a company spokesman said. Obayashi is already under 
investigation for suspected bid-rigging over maglev-related contracts. 

– Japan brewer Asahi Group Holdings said Wednesday it would sell its 19.9% stake in China’s Tsingtao Brewery to China’s 
Fosun and others for $937 million. Asahi said in October it was considering the sale, its latest divestment from China’s 
beer market as it seeks to expand its business in Europe and other Asian markets. It has agreed to sell most of its stake - 
about 243 million shares - to Fosun for $847 million, and the remainder, around 27 million shares, to Tsingtao for $94 
million, it said in a statement Wednesday. The sale price of HK$27.22 per share amounted to a 32% discount to Tsingtao’s 
closing price in Hong Kong Wednesday. 

– Nissan Motor Chairman Carlos Ghosn may be questioned by Japan authorities as part of an investigation into the 
automaker's use of uncertified staff to perform final vehicle inspections. Although Nissan has put in place measures to 
prevent a recurrence, the transport ministry remains sceptical of the company's governance mechanism, given its failure 
spot the misconduct and plans to question top managers. Ministry investigators began an on-site probe of Nissan's 
worldwide headquarters in Yokohama Friday. This follows previous sweeps at all six of Nissan's domestic production 
plants. 

– Kobe Steel, at the centre of a data-falsification scandal that has shaken Japan’s manufacturing industry, admitted 
executives were aware of the cheating, and reassigned three senior officials. Japan’s No. 3 steelmaker, which supplies 
manufacturers of cars, planes and trains across the world, has said about 500 customers had received products with 
falsified specifications. Outside investigators appointed by Kobe to look into the malpractice have found that senior officials 
in the company’s copper and aluminium business knew of some of the cheating.  

– Japan’s Toyota Motor Corp expects its total vehicle sales to exceed this year’s record and hit 10.50 million units in 2018, 
as strong overseas business helps offset weak demand at home. For 2017, it expects to sell 10.35 million units worldwide 
across its Toyota, Lexus, Daihatsu and Hino brands, up 2% from a year ago when increased domestic sales helped it post 
the second-highest sales among worldwide automakers. Volkswagen AG, the world’s top automaker, has posted group 
sales of 9.38 million units for the 11 months to November, up 3.9% on the year. Toyota, however, expects a 1% slide in 
worldwide production to 10.40 million units next year, compared with 10.52 million this year, as it adjusts existing 
inventories. 
 

Asia-Pacific (ex. Japan) 

– The Shanghai Composite Index added 0.95% over the past week to 3,297.06 points. after a key planning meeting decided 
China will deepen structural reforms and curb risks to the country’s financial system while maintaining steady economic 
growth in 2018, the official Xinhua News Agency said Wednesday 

– Hong Kong's Hang Seng Index rose 2.53% to 29,578.01 points as the Hong Kong dollar fell to its weakest level against 
the U.S. dollar in nearly two years. The local currency changed hands at 7.8278 per dollar - its weakest since Jan. 20, 
2016. The Hong Kong dollar’s depreciation is a result of strong demand for U.S. dollars near the end of the year and its 
weakness is expected to continue as U.S. monetary policy normalization and U.S. tax cuts bring more funds back to the 
U.S. 

– In Taiwan the Taiex Index rose 0.44% to 10,537.27 points as the central bank kept its main interest rates unchanged at 
1.375% Thursday. The bank forecast 2.61% growth for the whole year of 2017. 

– Seoul’s Kospi ended the week at 2,440.54 points, down 1.67% from seven days earlier. Share prices of South Korean 
cosmetics makers fell Wednesday following a report that China was to reinstate a ban on tour groups to South Korea less 
than a month after Beijing was said to have eased restrictions. 

– Singapore’s Straits Times ended the week at 3,385.71 points, down 0.91% from a week earlier. Singapore’s headline 
consumer price index is expected to have risen in November from a year earlier, a survey showed, with the pace seen 
edging up slightly, partly due to higher oil prices. According to the survey median forecast, the all-items consumer price 
index likely rose 0.5% year-on-year in November, accelerating from 0.4% in October. 

Emerging Markets 

– Brazil’s Bovespa rose 3.55% to 75,186.53 points over the past week. Economic activity in Brazil expanded unexpectedly in 
October, central bank data said Monday - suggesting the nation’s recovery from the deepest recession in decades 
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continued at the start of the fourth quarter. Activity rose 0.29% from September after seasonal adjustments, following a 
downwardly revised 0.27% advance the month before.  

– Mexico’s IPC ended at 48.387.93 points, up 0.64% from a week earlier. The Bank of Mexico said Wednesday it had a full 
range of instruments that could be used in case of a further peso slide. Mexico’s peso has fallen around 3% against the 
dollar so far in December on uncertainty over the renegotiation of the North American Free Trade Agreement and the 
impact of U.S. tax reform.   

– India's share prices rose 1.43% to 33,940.30 points during the week, Prime Minister Narendra Modi’s BJP party won 
elections in his home state of Gujarat. 

– Russia’s RSTI ended the week at 1,135.70 points, down 1.09% from a week earlier. Russia’s largest oil producer Rosneft 
said Friday it had reached an agreement with the Sistema conglomerate - which will pay out $1.7 billion to resolve a 
dispute over the Bashneft oil company. 

Alternative Assets 

– Crude oil prices fell last week, booking a third straight weekly loss on jitters related to a three-times-higher-than-average 
increase in U.S. output. The Energy Information Administration said Wednesday that U.S. production rose 73,000 barrels 
a day to 9.78 million barrels in the week ended Dec. 8, a weekly record. Benchmark U.S. crude dropped 0.1% over the 
week to settle at $57.30 a barrel on the New York Mercantile Exchange. Brent crude, used to price international oils, was 
off 0.3% for the week at $63.23 per barrel in London.  

– Gold futures ended higher Friday. February gold rose $8.20, or 0.6%, to end at $1,278.80 an ounce.  

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries rose to 2.4820% from 2.3540% at the previous week’s finish.  
– U.S. output grew at a 3.2% annualized rate in the third quarter, the government said Thursday, slightly below a prior 

estimate but pointing to economic momentum ahead of a major tax cut. The Commerce Department figures showed 
consumer spending during the quarter was slightly weaker than previously thought, leading to the downward revision in 
growth.  

– U.S. President Donald Trump scored his first big legislative victory after 11 months in office with Wednesday's passage 
in Congress of a major tax overhaul. The measure, which lowers the corporate income tax and trims personal tax rates, 
cleared the House of Representatives by a 224-201 largely party line vote, following Senate passage overnight. In the 
final votes in both chambers, Democrats unanimously opposed the 500-page legislation, which they said mainly benefits 
the wealthy. 

– U.S. home sales increased more than expected in November, hitting their highest level in nearly 11 years, the latest 
indication that housing was regaining momentum after almost stalling this year. The report Wednesday from the National 
Association of Realtors also added to data ranging from the labor market to retail sales that have suggested the economy 
was ending 2017 on a strong note. Existing home sales surged 5.6% to a seasonally adjusted annual rate of 5.81 million 
units last month amid continued recovery in areas in the South ravaged by hurricanes Harvey and Irma as well as solid 
gains in other parts of the country. 

– The deficit in the broadest measure of U.S. trade fell in the July-September quarter to $100.6 billion, the smallest 
imbalance in three years. The current account trade imbalance declined by 19.2% from a second quarter deficit of $124.4 
billion, the Commerce Department reported Tuesday. The improvement reflected a smaller deficit in goods trade, a 
bigger surplus in services and a bigger surplus in income from overseas investments. 

– U.S. homebuilders are feeling more optimistic than they have in nearly two decades. The National Association of Home 
Builders/Wells Fargo builder sentiment index released Monday rose five points to 74 this month. That’s the highest 
reading since July 1999, more than 18 years ago. Readings above 50 indicate more builders see sales conditions as 
good rather than poor. The index has remained above 60 since September 2016. The index exceeded the expectations 
of analysts surveyed by FactSet, who expected a reading of 70.  

– Construction of new homes increased 3.3% in November - with the gain largely coming from single-family houses being 
built at the strongest pace in more than a decade. The Commerce Department said Tuesday that builders broke ground 
on homes last month at a seasonally adjusted annual rate of 1.3 million units. The increase marks a key moment in the 
recovery from the Great Recession: Builders started work on single-family houses at the fastest pace since September 
2007, which was just a few months before the start of that economic downturn.  
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UK 

– The yield on 10-year Gilts rose to 1.2410% last week from 1.1500% at the end of the previous week.  
– Third quarter GDP was revised by 0.2pp to an annual rate of 1.7%, but the unrevised quarterly growth rate of 0.4% 

masked stronger performances in a number of economic sectors.  Industrial production, construction and business 
investment were all revised higher over the third quarter while net trade exerted a neutral effect on growth - a dramatic 
improvement from the 0.5pp drag reported a month ago. Household spending was revised downward 0.1pp to 0.5% q/q, 
taking the savings rate down 0.4pp to 5.2%. However, net borrowing including capital investments rose for the fourth 
straight quarter to stg2.4bn - the longest stretch since records began in 1987.  Government spending was revised sharply 
lower, falling by 0.2%, due in part to a decline in the number of health procedures provided.  

– The current account deficit narrowed to stg22.8bn (4.5% of GDP), owing largely to an improvement in the net investment 
position. This component was responsible for much of the widening in 2016.  

– UK consumer confidence ended 2017 on a sour note, with sentiment receding to a level last seen as low exactly four 
years ago, a survey by GfK found. The GfK Consumer Confidence Index (CCI) fell for the third consecutive month to -13 
in December from -12 in November, matching both its December 2013 and August 2013 levels. Consumers were just as 
pessimistic about their personal finances and the prospective health of the wider economy in December as in November.  

– The UK manufacturing sector saw December order book balances hold steady at their joint highest level since August 
1988, the CBI's Industrial Trends survey found. A net 17% of manufacturers reported total order books above normal in 
December, matching the November balance and the highest outturn since August 1988. The export order balance dipped 
to +16 in December, falling back from +20 in November - the highest outturns since June 1995. Both total and export 
balances sit way above their long run averages of -14 and -18 respectively. The output volume balance for the fourth 
quarter came in at +30, up from +28 in November and matching the August outturn. The outlook for output volume for the 
first quarter of 2018 was softer, with the December balance for the next three months' output at +13, unchanged from 
November. These data suggest manufacturing has had a robust fourth quarter, but it remains to be seen if its output 
growth will be undermined by the dominant services sector and construction.  

– UK public borrowing fell modestly in November, courtesy of a surge in tobacco duty, leaving November 2017 and year-to-
date borrowing below the same period of 2016/17 and giving Chancellor of the Exchequer Philip Hammond space to 
reach recently-tightened borrowing targets for the current fiscal year.  Excluding public sector banks, borrowing 
decreased to Stg8.694 billion last month, from Stg8.860 billion in November of 2016, slightly above the MNI median 
forecast of Stg8.45 billion.  That left net debt, excluding the Bank of England, at 76.7% of gross domestic product in 
November, down sharply from 80.2% a year earlier.  Much of the fall in the debt-to-GDP ratio stems from the 
reclassification of English housing association debt, moving some Stg65.5 billion in debt from the public to the private 
sector.  Tobacco receipts leapt by Stg500 million to Stg1.1 billion, the highest recorded in the month of November, but 
below the Stg1.8 billion take in March of 2012. Tobacco receipts tend to rise in budget months, according to a National 
Statistics official.  Over the year to date, borrowing fell by 6.1% over the same period of 2016/17, to Stg48.1 billion, the 
lowest eight-month total since 2007.   

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds rose to 0.4200% at the end of last week from the three-month low of 0.3010% 
the previous week.  

– German Chancellor Angela Merkel's conservatives and the center-left Social Democrats said Wednesday that they plan 
to conclude preliminary coalition talks by Jan. 12. Merkel's Christian Democrats, their Bavarian ally, the Christian Social 
Union, and the SPD concluded a meeting by announcing that preliminary talks on forming their second consecutive 
Grand Coalition government would be held between Jan. 7 and 12.  

– The European Central Bank is confident that the current solid growth momentum in the currency bloc will hold beyond 
the turn of the year. "The Economic Sentiment Indicator suggests that there will be a continued, unabated increase in 
real GDP across the euro area over the near term, with most countries experiencing this trend," the ECB said in its latest 
Economic Bulletin, published Thursday. "However, financial services are not included in the ESI. This is a shortcoming 
because the financial sector affects real GDP and developments in this sector can be very different to those in the rest of 
the economy, as seen during the financial crisis," the report said. From the viewpoint of the more hawkish ECB Council 
members, the robust recovery, with 18 consecutive quarters of economic growth, suggests bringing further expansion of 
the central bank's balance sheet to an end. At the sectoral level, the November confidence indicators underlying the ESI 
were at a record high for manufacturing and close to an all-time high for the consumer sector, retail trade and 
construction, according to the ECB. "The latter sector, in particular, displayed a remarkable cyclical upswing," the bank 
said. 

– Euro area final November headline inflation edged higher from the October, unrevised from the preliminary print, while 
the stubbornly low core reading was unchanged on the previous month, according to final data released by Eurostat on 
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Monday.  The November headline reading of 1.5% on the year was above the 1.4% recorded in October. February saw 
the headline inflation number pushed through the European Central Bank's official inflation target for the first time since 
January 2013. Excluding energy and unprocessed food, inflation came in at 0.9% on the year, unchanged on the 0.9% 
seen in October and below the 1.1% seen in September. Category data show that this month's data was driven by 
energy, with an annual rate of 4.7% following on from October's 3.0% and September's 3.9%. Unprocessed foods were 
confirmed at 2.4% versus 2.8% in October and 1.5% in September. 

Japan 

– The yield on 10-year JGBs rose to 0.0430% last week from 0.0400% the previous week.  
– Bank of Japan Gov. Haruhiko Kuroda moved to quell recent market speculation that the central bank will tighten the 

monetary taps saying it will continue its monetary easing measures due to continued weak inflation. Kuroda's remarks 
came as the BOJ concluded its two-day monetary policy meeting on Thursday during which it decided to maintain its 
negative interest rate policy, as well as keeping the yield on 10-year Japanese government bonds near zero, despite 
Japan's gross domestic product registering a seventh consecutive quarter of growth in July-September period -- the first 
time in 29 years that an expansion has run so long. 

– Households' financial assets climbed 4.7% on the year to 1.84 quadrillion yen, according to the Bank of Japan's 
preliminary flow-of-funds data for the July-September quarter. The data also shows that nonfinancial companies' assets 
increased 15.3% to 1.2 quadrillion yen. Both amounts are the highest on record. Of those record totals, cash and 
deposits accounted for 51% of household assets, at 943 trillion yen, compared to slightly over 10% of assets in the U.S. 
and 20-30% in the U.K. The total is also 2.8% more than a year earlier -- the largest such jump on record. Equity 
holdings, by contrast, are seen to have fallen once adjustment is made for stock price growth. 

– The Japan government expects the economy to grow by 1.8% in price-adjusted real terms in fiscal 2018, which begins in 
April, thanks to strong private-sector demand. The growth forecast has been revised up from the 1.4% predicted by the 
Cabinet Office in July. In nominal terms, the government expects 2.5% growth, unchanged from its July forecast. The 
Cabinet Office also said in its economic forecast, adopted at a cabinet meeting on Tuesday, that personal consumption 
will likely increase by 1.4% in fiscal 2018. The office expects that a recently adopted policy package, aimed at helping 
companies increase wages and capital investment, will further improve employment conditions and incomes. 

– The Japan government will introduce provisions in its corporate tax rules starting in fiscal 2018 to encourage companies 
to raise wages and boost capital investment. Companies in Japan were sitting on a record 199.5 trillion yen ($1.77 
trillion) in cash and deposits at the end of September 2017, according to the Ministry of Finance. That is equal to 40% of 
Japan's gross domestic product and up by more than a third from five years earlier. Prime Minister Shinzo Abe believes 
this pile of cash lies at the root of Japan's economic malaise and deflationary pressure because it could have been spent 
on raising workers' wages or investment, thereby lifting economic growth and inflation. 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


