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Weekly market watch  
 
As at Friday, Dec. 29, 2017 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  29919.15 341.14 36.02% 37.30% 
India  BSE 30 34056.83 116.53 27.97% 29.77% 
Japan  Nikkei  22764.94 (137.82) 19.10% 18.91% 
Singapore  STI  3402.92 17.21 17.41% 17.77% 
South Korea  KOSPI  2467.49 26.95 21.76% 21.76% 
Taiwan  WSE 10642.86 105.59 15.01% 16.28% 
Shanghai     COMPOSITE 3307.17 10.11 1.80% 6.82% 
Europe 
France  CAC  5312.56 (52.16) 9.24% 9.80% 
Germany  DAX  12917.64 (155.15) 12.51% 12.81% 
Italy  FTSE MIB  21853.34 (355.71) 13.61% 13.80% 
Russia  RTSI  1154.43 18.73 0.42% 0.89% 
UK FTSE 100  7687.77 95.11 7.63% 7.97% 
Americas 
Brazil  IBOV  76402.08 1215.55 26.86% 26.86% 
Mexico  IPC  49354.42 966.49 8.13% 7.50% 
Nasdaq  CCMP  6903.39 (56.57) 28.24% 27.09% 
US  S&P 500  2673.61 (9.73) 19.42% 18.87% 
US   DOW  24719.22 (34.84) 25.08% 24.72% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.1900 1.2410 1.3380 1.2350 
10 Year OAT 0.7850 0.7420 0.7100 0.6740 
10 Year Bund  0.4270 0.4200 0.3850 0.1750 
10 Year Japan  0.0430 0.0430 0.0250 0.0350 
10 Year Treasuries  2.4060 2.4820 2.3890 2.4760 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.50 4.25 3.75 
Canada  3.20 2.70 2.70 
Japan  1.48 1.48 1.48 
Britain  0.50 0.25 0.25 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

 % change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– The Dow Jones industrial average fell 0.14% for the week to 24,719.22, the Standard & Poor’s 500 index was down 
0.36% for the past seven days at 2,673.61 points, while the Nasdaq suffered a 0.81% weekly fall to 6,903.39 from a 
6,959.96 close in the week-before period 

– Goldman Sachs earnings will fall off $5 billion in the fourth quarter because of new U.S. tax laws, it said Friday. The new 
tax code takes effect Monday. Goldman has billions of dollars in profits abroad under a law that lets multinationals avoid 
the present 35% U.S. corporate tax rate as long as those profits don't enter the U.S. The new law encourages companies 
to repatriate those earnings and imposes a mandatory tax on them of 15.5% on cash and liquid assets, or 8% on illiquid 
assets, regardless of whether the earnings come home or not. 

– Apple apologized for slowing down older iPhones to avoid unexpected shutdowns related to battery fatigue. Many 
customers think this is a way for Apple to increase demand for newer models. Apple said it will cut the price of a battery 
replacement by $50 to $29 through next year. New batteries had previously cost $79 for those who didn’t purchase the 
Apple Care maintenance plan. Meanwhile, analysts on Monday lowered iPhone X shipment projections for the first 
quarter of next year because of poor demand at the end of the holiday shopping season. 

– FedEx said Wednesday that it experienced another record-breaking holiday shipping season. FedEx chief executive 
officer Fred Smith said this past week the company was on track for another record holiday shipping season -- a peak 
period that begins after the U.S. Thanksgiving holiday and lasts through New Year’s Eve.  

UK 

– In the U.K., London stocks ended the week at 7,687.77 for a 1.25% increase. 
– Barclays and Shell have warned that tax reforms in the U.S. will result in a multibillion pound reduction in their earnings.  

The Tax Cuts and Jobs Act was signed into law in the U.S. on Dec. 22. The measure, enacted by President Donald 
Trump, will result in corporate tax rates falling from 35% to 21% -- a move that the two FTSE 100 companies said they 
expected to be favorable in the long term. 

Europe (ex. UK) 

– Meanwhile, across the Channel on Continental Europe the Eurofirst 300 dipped 0.37% for the week to 1,529.57. 
– Germany’s highest court has rejected a bid by Volkswagen for an injunction blocking the deployment of a special auditor 

sought by a shareholders’ rights group in its diesel emissions scandal. A court in November had backed an independent 
check on events surrounding the scandal that pushed down VW shares. The DSW shareholders’ group had previously 
failed to get VW’s regular general meeting to agree to such a review on top of an investigation already commissioned by 
the motor-vehicle maker. Volkswagen sought from the Federal Constitutional Court an injunction blocking the new probe 
while the court considers its complaint against the ruling deploying the special auditor. But the court said in a ruling 
released Friday that VW hadn’t sufficiently proven the urgency of such a decision.  

– Airbus ended the year with a rush of orders worth nearly $60 billion for its A320 airliner. On Friday, China Aircraft Leasing 
Group Holdings agreed to a deal to acquire 50 A320neo jets worth a total of $5.4 billion at list prices. A day earlier, 
Toulouse-based Airbus said Dutch leasing company AerCap had ordered another 50 A320neos. 

– The International Airlines Group, which operates British Airways and Iberia, is to buy Austria's insolvent low-cost holiday 
carrier Niki. A final purchase contract is expected to be signed in the next few days, officials said. With its network of 
European and North African vacation destinations, Niki declared itself insolvent this month after German carrier 
Lufthansa withdrew its takeover offer for the airline. Lufthansa said it abandoned its bid to acquire Niki as part of a deal to 
take over large sections of now-defunct Air Berlin after the move was rejected by the European Commission on 
competition grounds. 

– Apple faces criminal claims in France for slowing down older iPhones, the latest in a number of legal challenges since 
the company admitted the practice this past week. A campaign group said it had filed a complaint against the company 
claiming that purposefully reducing the performance of older models of the iPhone is illegal. 

– General Electric said Wednesday it would raise its stake in Swedish 3D printer maker Arcam AB to around 95% from 
77% after buying shares from hedge funds Elliott and Polygon. GE said it would buy Elliott Management and Polygon 
Investment Group’s outstanding shares for 345 Swedish crowns ($41.44) each. GE said it planned to acquire all 
remaining shares of Arcam in a compulsory buyout procedure and to request that the company delist its shares from the 
Nasdaq Stockholm exchange.  
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– Geely has bought a big stake in AB Volvo, adding the Swedish truck and plant equipment manufacturer to a portfolio that 
already includes the Volvo car business. Li Shufu’s Geely Holding will buy an 8.2% stake of AB Volvo's capital from 
activist investor Cevian Capital, making the China group AB Volvo's second-largest shareholder. Geely will take control 
of 88.47 million A-shares and 78.77 million B-shares, giving it control of 15.6% of the votes. The value of the sale was not 
disclosed, but AB Volvo has a market value of about GBP30 billion. It is thought that Geely paid about GBP2.5 billion for 
the stake. 

– HNA Group is a long-term investor in Deutsche Bank, the China conglomerate’s representative on the bank’s board told 
a German newspaper. HNA won't sell its stake in the German lender, which is just under 10% and valued at around 
EUR3.3 billion ($3.9 billion). 

Japan 

– The Nikkei 225 Index suffered a weekly decline of 0.6% to 22,764.94 points for the last trading week of 2017.  
– Uber Technologies shareholders have agreed to sell a big stake to an investor group led by SoftBank Group Corp., 

allowing the Japanese conglomerate to amass a piece of the company at a steep discount to the last valuation. The 
transaction implies a $48 billion value for Uber. The investor group, which includes SoftBank, Dragoneer Investment, 
TPG, Tencent Holdings and Sequoia Capital, will put at least another $1 billion directly into the San Francisco-based 
business at a higher valuation of $69 billion. 

– Mitsubishi UFJ Financial Group Inc. said it planned to take a majority stake in a midsize Indonesian bank in a deal likely 
to top $4 billion. MUFG, Japan’s largest bank, said it agreed to buy a 73.8% stake in Bank Danamon from Singapore 
state investment company Temasek Holdings and its affiliates. The deal highlights MUFG’s push to escape dependence 
on its home market where low interest rates have squeezed margins and long-term growth is likely to be limited because 
the population is declining. 

Asia-Pacific (ex. Japan) 

– China's Shanghai Composite Index rose 0.31% for the past seven days to 3,307.17 from 3,297.06 in the week-before 
period. During the week data showed profits for China's industrial companies rose at a slower pace in November, as 
demand and producer price gains eased in further confirmation of ebbing growth in the world's second-largest economy. 
Profits in November rose 14.9% to CNY785.8 billion ($120.05 billion), the National Bureau of Statistics said on its website 
Wednesday. It marked the the slowest monthly growth rate since April's 14.0%. Earnings were pressured in November 
by a slower pace of price rises compared with previous months, He Ping of the statistics bureau said in a statement 
along with the data release. 

– Hong Kong's Hang Seng Index bombed ahead by 1.15% for the past week to finish at 29,919.15 points. 
– In Taiwan, the Taiex Index added 1% for the week to close 2017 at 10,642.86.  
– Seoul’s Kospi ended up 1.1% over the past week -- at 2,467.49, compared with 2,440.54 seven days earlier. In company 

news, Hyundai Heavy Industries Group said that it would list Hyundai Oilbank in an IPO in 2018, and that it would raise 
about $1.2 billion via a share issue by shipbuilder Hyundai Heavy Industries 

– Singapore’s Straits Times maintained Asia's generally upbeat sentiment for the week with a 0.51% gain to 3,402.92. The 
Singapore conglomerate Keppel Corporation said the effect of a fine on an offshore unit will be a “one-off” in this year’s 
earnings and will not affect dividends. Keppel’s offshore rig-building business agreed to pay the combined penalty to 
resolve investigations by U.S., Brazilian and Singaporean authorities into charges that Keppel bribed Brazilian officials. 
Singapore authorities said investigations in respect of the individuals involved would continue. 

Emerging Markets 

– Brazil’s Bovespa tacked on a healthy 1.62% gain for the week to end at 76,402.08. Brazil’s defense minister on Thursday 
stated his opposition to plans to sell control of Embraer SA to Boeing, saying the defense operations of the Brazilian 
aircraft maker can't be separated from the commercial business. The Brazilian government holds veto power over 
strategic moves at Embraer.   

– Mexico’s IPC was another of the Americas' markets to post a good week with a 2% rise to 49,354.42.  
– India's share prices added 0.34% over the weekly trading period to end at 34,056.83. Billionaire Anil Ambani’s Reliance 

Communications said it was selling some assets as it aims to exit a debt restructuring program and cut total borrowings 
by $6 billion. The company’s shares rose. The mobile carrier will reduce total debt to INR60 billion ($936 million) from 
INR450 billion as of October. Mukesh Ambani’s Reliance Jio Infocomm agreed to acquire spectrum, mobile-phone 
towers and fiber assets from Reliance.  

– Russia’s RSTI posted good numbers for the week with a 1.65% gain to end at 1,154.43. 
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Alternative Assets 

– Crude oil futures ended Friday above $60 for the first time in more than two years to wrap up 2017. West Texas 
Intermediate crude on the New York Mercantile Exchange finished up 1%, or 58 cents, at $60.42 a barrel. March Brent 
rose 71 cents, or 1.1%, to $66.87 a barrel. The international benchmark gained 18% this year, 5.2% for the month and 
0.6% for the week. Prices have been helped by reduced oversupply, rising demand and the Organization of the 
Petroleum Exporting Countries' production-limit deal.  

– Gold futures rose Friday to above $1,300 an ounce for the first time in about three months. February gold closed up 
$12.10, or 0.9%, at $1,309.30 an ounce -- the highest since Sept. 25, according to FactSet data. Gold saw a nearly 14% 
gain in 2017, a nearly 2% gain for the quarter, and a 2.5% rise in December. Prices rose on weakness in the U.S. dollar.  

Fixed Income 

US 

– The yield on benchmark 10-year Treasuries ended at 2.4060% from 2.4820% a week earlier. 
– The number of Americans filing for unemployment benefits was unchanged last week and the underlying trend remained 

consistent with a tightening labor market. U.S. workers filed 245,000 initial claims for state unemployment benefits during 
the week that ended Dec. 23, according to seasonally adjusted figures published by the Labor Department on Thursday. 
Data for the prior week was unrevised. Since mid-October, claims have been confined to a range of 223,000 to 252,000. 

– More people signed contracts in November to buy homes, with pending sales rising just 0.2%. The National Association 
of Realtors said Wednesday its index of pending home sales was 109.5 in November. The increase follows a 3.5% 
increase in October. The low 4.1% unemployment rate has helped lift demand from would-be homebuyers. Yet the 
demand has done little to bring more home-sellers into the market, causing a shortage of listings that has pushed up 
prices. 

– Home prices continued to rise in October as demand increased for homes but tight inventories nationwide limited supply. 
The S&P CoreLogic Case-Shiller National Home Price Index, which measures prices for typical single-family homes 
across the country, rose 6.2% in October, up from a 6.1% year-over-year increase reported in September. Sales of 
existing homes dropped 6.1% from March through September. Sales bounced back 8.4% in November. 

– The mood of Americans hit a year-end lull as many households wait to see how they will be affected by an overhaul of 
the U.S. tax code. The two main measures of consumers’ economic sentiment both declined in December. The 
Conference Board said Wednesday its measure of U.S. consumer confidence fell in December after having reached its 
highest in 17 years in November. The University of Michigan said Dec. 22 its consumer sentiment index declined in 
November and December.  

UK 

– The yield on 10-year Gilts fell to 1.1900% compared with 1.2410% in the previous seven-day period. 
– The British economy was helped by reports showing signs of modest wage growth and accelerating output from 

businesses. According to a study by the job search engine Adzuna, the average salary for vacancies advertised online in 
November was 1.2% higher than the same month a year before. Meanwhile, a survey by the business group CBI found 
companies reporting a rise in economic output. 

– Millions of Britons made purchases in the Boxing Day sales period but retail experts said that overall shopper numbers 
were significantly down on 2016. 

– Workers shouldn't expect pay rises above inflation this year as the lull in wages is set to continue until the end of 2018, 
according to a research group. The Resolution Foundation said real wage growth is expected to be zero over the course 
of 2018, meaning the pressure on living standards is set to continue. Inflation started outstripping pay rises at the 
beginning of 2017. The foundation said there was some cause for optimism about the year ahead as there were signs 
that the pressure on pay could start to lift toward the end of 2018.   

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds rose 1.67% for the week to 0.4270% from 0.4200%. 
– Spain’s central bank said exports were likely to help the economy grow by a quarterly rate of 0.8% in the past three 

months of the year despite the negative effects of the Catalan political crisis. Spain’s economy is set to expand by 3.1% 
in 2017 but the government revised its estimate for 2018 from 2.6% to 2.3% because of uncertainty created by the since-
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ousted Catalan regional government’s push for independence in October. The central bank said Wednesday that exports 
overall made up for the economic fallout. Its figures are estimates and official data will be published by the National 
Statistics Institute next month. 

– The parliament resulting from the past week's early elections in the Spanish region of Catalonia will meet in Barcelona for 
the first time on Jan. 17, Prime Minister Mariano Rajoy said Friday after meeting representatives from regional parties in 
Madrid. In October, Rajoy set fresh elections for the past week, which resulted in another absolute majority for 
separatists in the Barcelona parliament. The new elections were called after Rajoy sacked Catalonia's president at the 
time, Carles Puidgemont, and dissolved his government for implementing an Oct. 1 independence referendum, which 
favored Catalonia leaving Spain. 

– Italy will hold a general election March 4, the government decided Thursday. President Sergio Mattarella announced the 
date after it was set by Prime Minister Paolo Gentiloni's government. Earlier, the head of state announced the dissolution 
of the lower and upper houses of parliament. 

Japan 

– There was no movement in the yield on 10-year JGBs, which ended the week at 0.0430%. 
– Bank of Japan business leaders were encouraged to provide pay raises Tuesday by central bank Gov. Haruhiko Kuroda 

who made a case for wage rises contributing to economic growth. With Japan's economy expanding and the labor 
market tightening, “economic conditions supportive to wage growth are clearly being put in place," Kuroda said. The 
current recovery has seen “labor shortages exert upward pressure on wages, which encourages companies to raise 
sales prices and work toward raising labor productivity,” he said. 

– The Japan economy is picking up and moving toward the central bank’s 2% inflation target, government data released 
Tuesday showed. The core consumer-price index, which excludes volatile fresh food prices, rose 0.9% in November from 
a year earlier, a faster pace than an 0.8% increase in October. Another index used by the central bank to assess the 
state of inflation, which excludes both fresh food and energy, rose 0.3% from a year earlier, compared with a 0.2% rise in 
October. Meanwhile, the unemployment rate fell and household spending rose faster than expected in November, 
according to separate government data released Tuesday, offering additional signs that the economy, which has 
expanded for seven straight quarters, is continuing to improve. 

– Japan's unemployment rate fell to a 24-year low in November as companies were increasingly short on labor while frugal 
consumers stepped up spending more than expected, according to government data released Tuesday. The latest data 
confirms the country's job market continued to tighten as its economy expanded for the seventh straight quarter in July-
September. 

 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


