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Weekly market watch  
 
As at Friday, Feb. 16, 2018 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  31115.43 1608.01 4.00% 29.07% 
India  BSE 30 34010.76 5.00 (0.14%) 20.17% 
Japan  Nikkei  21720.25 337.63 (4.59%) 12.26% 
Singapore  STI  3443.51 66.27 1.19% 11.20% 
South Korea  KOSPI  2421.83 58.06 (1.85%) 16.33% 
Taiwan  WSE 10421.09 49.34 (2.08%) 6.65% 
Shanghai     COMPOSITE 3199.16 69.31 (3.27%) (0.94%) 
Europe 
France  CAC  5281.58 202.37 (0.58%) 7.80% 
Germany  DAX  12451.96 344.48 (3.60%) 5.91% 
Italy  FTSE MIB  22797.88 631.13 4.32% 19.44% 
Russia  RTSI  1263.27 77.48 9.43% 7.48% 
UK FTSE 100  7294.70 202.27 (5.11%) 0.23% 
Americas 
Brazil  IBOV  84524.58 3625.88 10.63% 24.64% 
Mexico  IPC  48882.79 1083.70 (0.96%) 3.36% 
Nasdaq  CCMP  7239.46 364.97 4.87% 24.50% 
US  S&P 500  2732.22 112.67 2.19% 16.40% 
US   DOW  25219.38 1028.48 2.02% 22.31% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.5810 1.5700 1.3030 1.2590 
10 Year OAT 0.9530 0.9850 0.8370 1.0160 
10 Year Bund  0.7060 0.7450 0.5620 0.3490 
10 Year Japan 0.0540 0.0610 0.0760 0.0920 
10 Year Treasuries  2.8760 2.8520 2.5380 2.4480 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.50 4.25 3.75 
Canada  3.45 2.95 2.70 
Japan  1.48 1.48 1.48 
Britain  0.50 0.25 0.25 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– The Dow Jones industrial average rose 4.25% to 25,219.38 points from 24,190.90 points a week ago as buyers returned 
to equities. The Standard & Poor’s 500 index kept in lockstep with a 4.3% rose to 2,732.22 points from 2,619.55 points. 
The Nasdaq jumped ahead 5.31% to 7239.46 points from 6874.49 points a week earlier. Stocks closed out their 
strongest week in five years Friday and have now recovered more than half of the losses from selling at the beginning of 
the month. A combination of cheaper prices for stocks as well as solid company profits put investors back in a buying 
mood. 

– U.S. regulators Thursday rejected a politically sensitive sale of the Chicago Stock Exchange to a group led by China-
based investors saying a lack of information on the potential buyers threatened the ability to properly monitor the 
exchange after the deal. The Securities and Exchange Commission's decision ends a two-year battle to gain approval for 
the sale and underscores the more hostile environment facing Chinese buyers under the administration of U.S. President 
Donald Trump. The SEC initially approved the sale of the private exchange in August. The acquisition, which was 
proposed in February 2016 and worth around $25 million, was led by Chongqing Casin Enterprise Group, a privately held 
company that invests in real estate development and financial holdings. In particular, the SEC said it was not satisfied it 
would have full access to the exchange’s books and records if the deal were to go through. 

– A gauge of future stock market volatility is being manipulated, causing billions of dollars in losses a year to unwary 
market participants, a law firm representing an "anonymous whistleblower" alleged in a letter to U.S. financial regulators 
and released Monday. The letter, to both the U.S. Securities and Exchange Commission and the Commodity Futures 
Trading Commission, was provided by a Washington-based law firm which represents the anonymous person claiming to 
have held senior roles in the investment business. Claims in the letter outline how trading companies have taken 
advantage of the way the Cboe Volatility Index is being calculated in order to manipulate the index. Financial products 
that track the VIX are at the center of the current stock market ructions that have seen U.S. benchmark equities fall in 
and out of 10% correction territory since late January. 

– CBS Corp says it expects high single-digit revenue growth for 2018 and earnings per share growth in the high teens as it 
reported a profit of $1.20 per share on a lower weighted average of shares outstanding related to the split of CBS Radio 
and its share repurchase program in 2017. CBS’s total revenue rose 11.5% to $3.92 billion. Advertising accounted for 
44% of revenue in the fourth quarter compared with 51% a year ago. Revenue from content licensing and distribution 
rose 33.4% to $1.19 billion. 

– Foods company Kraft Heinz Co’s quarterly results showed sales in Kraft Heinz’s U.S. business fell 1.1 percent to $4.79 
billion - declining for the seventh straight quarter. Total sales and profit for the fourth quarter fell short of estimates as 
well. Net sales inched up 0.3 percent to $6.88 billion. Kraft-Heinz, the fifth-largest food and beverage company in the 
world, achieved its target of cutting $1.7 billion in costs by the end of 2017. Excluding items, the company earned 90 
cents per share, missing estimates of 95 cents. “There is no question our financial results in 2017 did not meet our 
potential,” Kraft Heinz chief executive officer Bernardo Hees said. 

– Coca-Cola Co reported better-than-expected quarterly profit and sales Friday as it sold more teas, coffees and vitamin 
water, offsetting sluggish sales of soft drinks. Coke also said it planned to use cash it held overseas and savings 
generated from the U.S. corporate tax rate changes to reduce its debt by $7 billion. For the fourth quarter, however, the 
company took a $3.6 billion charge related to the tax law, resulting in a net loss compared with a profit a year earlier. 
Coke and rival PepsiCo have been struggling with lower sales of their sugary sodas as consumers shift to healthier 
drinks. Earlier this week, Pepsi also reported weak quarterly sales of sodas and sugary drinks. Net operating revenue fell 
to $7.51 billion from $9.41 billion a year earlier due to ongoing efforts to refranchise its bottling operations. Global volume 
growth remained unchanged even as North America volumes increased 1 percent. On an adjusted basis, the company 
reported earnings per share of 39 cents, beating analysts’ average estimate of 38 cents. For 2018, the Coke said it 
expects organic revenue to grow 4 percent and adjusted earnings per share to grow between 8 and 10 percent. 

– PepsiCo reported flat revenue for the last months of 2017 and said that it would cut some jobs while giving others 
bonuses of up to $1,000. The layoffs, which will affect its corporate employees, amount to less than 1% of its more than 
110,000 employees, the company said Tuesday. Bonuses go to those who make PepsiCo's snacks and drinks and those 
who deliver them. PepsiCo is citing an overhaul of the tax code for the bonuses. It didn't say how many workers would 
receive them or explain the criteria for the bonus. 

– Cisco Systems Inc. reported its first rise in quarterly revenue in more than two years and forecast upbeat current-quarter 
profit. Cisco raised its buyback program by $25 billion taking the total to about $31 billion. It plans to bring back $67 
billion of funds held overseas in the third quarter of fiscal 2018 - taking advantage of recent changes to U.S. tax laws. 
However, the new laws led to an $11.1 billion charge meaning the company posted a loss for the second quarter. 
Revenue from its infrastructure category rose 2% to $6.7 billion. Cisco posted a net loss of $8.8 billion, or $1.78 per 
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share, in the second quarter ended Jan. 27, compared with a profit of $2.3 billion, or 47 cents per share, a year earlier. 
Revenue rose 2.7% to $11.9 billion. 

– Qualcomm Inc. Friday said a meeting with Broadcom Ltd to discuss the latter’s $121 billion bid was constructive and 
opened the door to more talks - but continued to reject the proposed deal between the semiconductor companies. 
Qualcomm’s response raises the stakes in a battle over what would be the technology sector’s largest-ever acquisition. 
The two companies have less than three weeks to negotiate a potential deal until Qualcomm shareholders are asked to 
vote on a challenge by Broadcom to Qualcomm’s board of directors. Qualcomm’s meeting with Broadcom Feb. 14 was 
the first time the two companies met to discuss a potential combination since Broadcom unveiled its unsolicited bid 
November. Qualcomm Inc. said Wednesday it met with Broadcom to discuss the latter’s revised $121 billion bid. 
Qualcomm rejected Broadcom’s revised cash-and-stock bid of $82 per share earlier this month and said the new offer 
still undervalued it and fell well short of the commitments on regulatory issues it expected. Qualcomm said Broadcom’s 
plan to address antitrust concerns by selling two Qualcomm businesses was inadequate to allay concerns that the deal 
would not win regulatory approval. Broadcom has promised to pay a breakup fee of $8 billion in the event regulators 
reject the deal. 

– Ride-hailing company Uber's full-year net loss widened to $4.5 billion in 2017. Uber cut its fourth-quarter net loss by 25% 
from the third quarter ahead of a planned initial public stock offering sometime next year. The full-year loss grew from 
$2.8 billion in 2016. The results were affected by a gain from the sale of Uber's unprofitable business in China. Uber said 
its U.S. market share fell from 82% at the start of last year to 70% in the fourth quarter. Gross revenue for the year rose 
85% over 2016 to $37 billion. For the fourth quarter Uber's net loss was $1.1 billion - down from $1.46 billion it lost in the 
third quarter. 

– Ford Motor Monday warned an additional 33,000 owners of older pickups in North America to stop driving them until 
potentially defective Takata Corp air bag inflators can be repaired. In January Ford told 2,900 owners of model year 2006 
Ford Ranger trucks to stop driving immediately after a second death was linked to inflators built on the same day. The 
warning follows additional testing, Ford, the second largest U.S. motor-vehicle maker, said in a statement.

UK 

– The FTSE 100 rose 2.85% for the week to end at 7294.70 points from 7092.43 points in the week-ago trading period. 
– Relx, the FTSE 100 data and analytics business, is set to follow in the footsteps of consumer goods company Unilever 

and abandon its Anglo-Dutch dual-listed status. The company’s Amsterdam-based arm will fold into its UK business, with 
investors receiving one share in London-listed Relx Plc for each share they hold in Relx NV. Relx, formerly known as 
Reed Elsevier, said the legal change would remove complexity and boost transparency for shareholders, but that there 
would be no effect on its staff, operations or profits, while its headquarters will remain in London. Unilever, which makes 
products including Ben & Jerry’s ice cream and Dove soap, revealed plans to abandon its own dual listing last year and 
is expected to announce whether its main base will be in the UK or the Netherlands in the coming weeks - although it 
expects to keep its shares trading on the FTSE 100. That will leave just five big dual-listed companies in the UK including 
miner Rio Tinto and investment bank Investec. 

– The decision by regulators that Twenty-First Century Fox would be a "fit and proper" owner of Sky will be challenged in 
court, campaign group Avaaz said Wednesday. In a potential new hurdle for the proposed $15.7 billion takeover of Sky, 
Avaaz said that a High Court judge had allowed the challenge to broadcast regulator Ofcom's ruling June that a Fox-
controlled Sky would be a 'fit and proper' owner of broadcast licenses in Britain. Avaaz said the case would be heard 
before the end of June, potentially complicating an agreement to sell Sky to Fox and then on to Disney if a separate sale 
of tycoon Rupert Murdoch's TV and film assets receives the green light. Earlier in the week Rupert Murdoch's Twenty-
First Century Fox pledged to keep Sky News independent and continue funding the loss-making channel for five years in 
an attempt to overcome regulatory concerns. Britain's competition regulator said last month that Fox's deal to buy the 
61% of Sky it does not already own should be blocked unless a way was found to reduce the influence Murdoch could 
wield through owning the Sun and the Times newspapers, as well as TV, radio and online news outlets. 

– More banks may join a $14 billion financing deal for U.S. private equity company Blackstone Group's acquisition of a 
majority stake in the financial and risk business of Thomson Reuters Corp, according to reports Wednesday. Bank of 
America Merrill Lynch, Citigroup and JP Morgan are leading the financing and are talking to other banks including 
Barclays, Deutsche Bank, Goldman Sachs, HSBC and RBC about joining the deal shortly, the reports said. The large 
deal is attracting interest from banks vying for roles on the lucrative underwritten leveraged loan and high yield bond 
financing. 

– GKN aims to return GBP 2.5 billion to shareholders over the next three years with the cash payment forming the main 
part of its strategy to fight off hostile suitor Melrose. The motor-vehicle and aerospace parts manufacturer's management 
announced the payout in their "defense document" detailing how they intend to keep control of the business after 
receiving a GBP 7.4 billion bid from turnaround investor Melrose. Anne Stevens, chief executive, said GKN - which has 
revenues of GBP 10 billion a year - as having "world-class businesses and technology." 
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– Mining company BHP Billiton has become the latest multinational company to report a financial hit from tax reform in the 
U.S. The FTSE 100 company has said it faces a tax charge of $1.8 billion from measures passed by President Donald 
Trump in December to lower the federal corporate tax rate from 35% to 21%. Roughly $900 million of this hit comes from 
reassessing certain deferred taxes it had built up on its balance sheet - while the rest comes from the cancellation of 
foreign tax credits. 

– More than 4,400 staff who worked for collapsed government contractor Carillion will keep their jobs, the Insolvency 
Service has said. New companies were found to provide prison maintenance and services for military bases. The latest 
update takes the total number of Carillion jobs that have been saved since the company's failure last month to 6,668 - 
more than a third of its 19,500 person workforce.  

Europe (ex. UK) 

– Europe's Eurofirst 300 index went to the weekend at 1491.71 points compared with 1445.71 in the previous seven-day 
period. 

– French carmaker Renault said Friday it made record profits and sales last year and its board gave CEO Carlos Ghosn a 
new four-year term. Ghosn has been the face and driving force for the alliance among Renault, Nissan and Mitsubishi 
that claimed to be the world’s biggest car-seller in 2017. Ghosn agreed to take a pay cut of 30 percent. The French 
government owns a 15.1% stake in the carmaker. Renault said its revenue rose 15% to 58.7 billion euros while net profit 
grew 47% to 5.2 billion euros, notably thanks to Europe demand. Renault sold nearly 3.76 million cars last year, a rise of 
8.5% on the year. Ghosn said he didn’t think Nissan’s Japan management would agree to French government demands 
for a closer alliance with Nissan. 

– Swiss food and beverage company Nestle Thursday reported that net profit fell nearly 16% to 7.18 billion Swiss francs 
($7.7 billion) last year compared with 8.53 billion francs in 2016. The company said the fall was mostly as result of 
accounting of cash-flow issues at Nestle Skin Health. Revenues edged up 0.4% to 89.8 billion francs while underlying 
profit rose 4.6% to 3.55 billion francs. CEO Mark Schneider said organic sales growth came in “below our expectations” 
following “weak sales development” toward the end of the year. Schneider said Nestle’s markets in North America and 
Brazil faced a “challenging environment” while sales growth was “encouraging” in Europe and Asia. The company said it 
expects lower tax expenses in the U.S. of about 300 million francs as a result of the U.S. tax reform package. It doesn't 
plan to increase its stake in L’Oreal cosmetics despite now having the legal option to do so. Nestle is exploring options 
for its Gerber Life Insurance business. 

– Credit Suisse Wednesday posted its third consecutive annual loss - highlighting write-downs in the fourth quarter of 2017 
due to the overhaul of the U.S. tax system. It reported a net loss of 983 million Swiss francs ($1.05 billion) for the year 
and said that it paid 2.74 billion Swiss francs in income tax expenses, primarily related to the reassessment of deferred 
taxes resulting from the U.S. tax changes. The bank posted a loss of 2.1 billion Swiss francs in its fourth quarter due to 
the write down, better than the 2.6 billion franc loss reported this time last year. Credit Suisse announced a dividend of 
0.25 Swiss francs per share — slightly below market expectations of 0.28 Swiss francs per share. Credit Suisse said that 
its market-dependent activities are subject to a number of uncertainties including changes to interest rates across the 
world, and it was adopting a "cautious short-term outlook" based on the recent market volatility. 

– Airbus's profits rose last year despite the aviation company booking a "substantial" further 1.3 billion euros charge on its 
A400M military transporter plane. Net profit nearly tripled to 2.87 billion euros in 2017 from 995 euros m a year earlier 
thanks to increased deliveries, windfall gains from divestments and favorable exchange rates. Full-year sales held steady 
at 66.8 billion euros. A net capital gain of euros604 million resulting from the divestment of its defense electronics 
business and "a strong positive impact" from exchange rate developments also helped the group's bottom line. But 
Airbus took a new one-off charge of 1.3 billion euros against its A400M turboprop military transport, which has been 
plagued by delivery problems and technical problems. Meanwhile, Emirates signed a contract a week ago Sunday to buy 
as many as 36 Airbus A380 aircraft worth as much as $16 billion at list prices, firming up an order that is crucial to the 
future of the world's biggest passenger jet. The order, for 20 of the double-decker planes with an option for 16 more, was 
originally announced on a provisional basis in mid-January. 

– China's HNA Group has cut its stake in Deutsche Bank even more after the airline-to-finance conglomerate’s share of 
voting rights in the German bank fell to 9.2%. C-Quadrat, an Austrian asset manager through which HNA initially bought 
a 9.9% stake in Deutsche Bank, said it had further reduced its stake to “approximately 8.8%” as of Feb. 16 and that 
“further reduction of our holding is not planned.” HNA will “continue to be a significant investor in Deutsche Bank,” it said. 
HNA had previously said it had lent 4.9% of its stake in the bank to raise funding while retaining a right to recall the stock. 
Its holdings of Deutsche Bank attracted scrutiny for complex financing used to acquire the stake. 
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Japan 

– Japan's Nikkei 225 Index saw market participants join in the international buying trend with a 1.58% increase to 21720.25 
points from 21,382.62 points seven days earlier. As expected the government proposed reappointing Haruhiko Kuroda 
as governor of the Bank of Japan. The decision underscores the government’s commitment to its strategy of using 
monetary stimulus to support growth and fend off deflation. 

– Suntory Beverage & Food, a core unit of Suntory Holdings, reported Thursday a 9% rise in group net profit to 78.1 billion 
yen ($734 million) for 2017 on soft-drink demand in Asia and the popularity of new coffee products in Japan. Sales rose 
2% to 1.23 trillion yen in the year ended December while operating profit climbed 5% to 117.9 billion yen. Suntory 
Beverage increased its annual dividend by 2 yen to 75 yen per share. Asian sales grew 7.6% to 177.1 billion yen. In 
Vietnam sales improved thanks to energy beverages. In Indonesia Suntory Beverage enjoyed strong sales of a popular 
jelly drink. In the Thailand health supplement market the company increased sales of extract products by improving 
supply. Sales grew in Japan thanks to the favorable reception by young consumers. Suntory Beverage expects group 
sales to rise 5% to 1.29 trillion yen this year with net profit edging up 2% to 80 billion yen. It plans to raise its annual 
dividend by 3 yen to 78 yen. In Japan, "extreme discount sales aimed at raising sales volume are decreasing," said 
President Saburo Kogo. Suntory Beverage will cut back on sales and advertising expenses. 

– Toshiba Corp appointed a former banker experienced in dealing with distressed companies as CEO and forecast its first 
profit in four years thanks to its chip business that it has agreed to sell. Incoming CEO Nobuaki Kurumatani, 60, will need 
to ensure the smooth sale of the $18 billion chip unit - the world's No. 2 producer of NAND memory chips and the source 
of most of its earnings - to a Bain-led consortium despite opposition from some shareholders. The sale, which will see 
Toshiba retake 40% of the unit, is aimed at putting the conglomerate back on a firmer footing after a year of crisis 
stemming from huge losses at its U.S. nuclear unit. Toshiba expects an operating profit of zero for the year through 
March after removing its flash memory business from consolidated earnings, it said Wednesday. Profits from money-
earning segments, such as infrastructure systems, are forecast to be canceled out by losses in other sectors like PCs 
and televisions. Third-quarter earnings released Wednesday showed that keeping the memory unit probably would 
produce a record operating profit of 440 billion yen ($4.11 billion) driven by chip demand from smartphones and data 
centers. 

– Xerox has defended its planned acquisition by Japan's Fujifilm Holdings as shareholders in the American company seek 
to block the transaction. Only by combining with Fuji Xerox can $1.25 billion out of $1.7 billion in projected annual cost 
savings be achieved by 2020, Xerox's board said Tuesday. On Monday shareholders Carl Icahn and Darwin Deason 
encouraged Xerox shareholders to vote against a deal that "dramatically undervalues" the maker of printers and copiers. 
Deason filed a U.S. lawsuit Tuesday to block the transaction which would merge Xerox with the existing Fuji Xerox joint 
venture and give Fujifilm a 50.1% stake in the combined entity. The deal announced Jan. 31 has Xerox making a $2.5 
billion one-time payout to investors. Fujifilm will first sell its 75% stake in Fuji Xerox to the new company. The Japan 
group will then use the proceeds from this sale to acquire 50.1% of Xerox. 

– Takata Corp's U.S. unit reached a settlement with creditors and lawyers for those injured by its air bags that paves the 
way to end its Chapter 11 bankruptcy and sell its viable operations, according to court papers. The Japan company's air 
bags can explode and have been linked to at least 21 deaths and hundreds of injuries and resulted in the largest recall in 
motor-vehicle history and forced Takata and its U.S. unit, TK Holdings Inc., into bankruptcy. Takata settled with two 
groups representing victims. Two committees for people suing over the air bags have agreed to support a bankruptcy-
exit plan that would resolve lawsuits by channeling them into a trust funded in part by the sale of Takata assets. Takata 
has recalled millions of air bags. Takata entered a guilty plea last year as part of a $1 billion settlement with the U.S. 
Justice Department. 

– The chief executive of Japan e-commerce and internet company Rakuten said Tuesday the stock market was 
underestimating the company's prospects after its reporting a 2.9 fold increase in net profit for the year ended December. 
"Our real strength is not reflected in the current share price," founding Chairman and CEO Hiroshi Mikitani said. The 
company, whose operations range from e-commerce and online video streaming to securities and banking services, 
reported an annual net profit of 110 billion yen ($ 1.02 billion). This was lifted in part by a 42.6 million yen in profit 
Rakuten recorded on its securities holdings - including those for overseas ride-sharing business. 

– Shiseido reported more than 1 trillion yen ($9.19 billion) in consolidated sales in the year ended in December. This saw 
the cosmetics maker post a record operating profit of 80.4 billion yen - much higher than the previous record of 63.4 
billion yen in the year ended in March 2008. The company's sales were led by high-priced cosmetics - which generated 
65 billion yen in sales, or 40% of sales growth, in the year. They have become the "core" of sales and profit, said Chief 
Finance Office Norio Tadakawa. The company registered a profit gain of 41.5 billion yen through three businesses - 
retailing in Japan and China and duty-free shops and other travel retail outlets. Operations in the Americas and Europe 
performed poorly incurring a combined operating loss of 13.4 billion yen and eating into profit generated in Japan and 
other Asian markets.   



 

 Weekly market watch 6 

 

Asia-Pacific (ex. Japan) 

– Mainland China's Shanghai Composite Index added 2.21% in the trading days before the country's most important 
holiday. The index closed at 3199.16 points from 3129.85 points a week before. The People’s Bank of China said the 
nation faces "slight rising pressure" on inflation, which should be "closely watched." The PBOC said that a gauge of 
household inflation expectations had risen from the previous quarter, according to a quarterly monetary policy report 
released late Wednesday in Beijing.  

– Hong Kong's Hang Seng index posted a 5.45% rise for the holiday shortened week to close at 31115.43 points from 
29,507.42 a week earlier.  

– Taiwan's Taiex index tacked on 0.48% to 10421.09 points from 10371.75 points. 
– South Korea's Kospi was up 2.46% to 2421.83 points from 2363.77 points in spite of the surprise jailing of Lotte Group 

Chairman Shin Dong-bin on bribery charges. The event dominated the equities trading landscape this past week and 
threw one of South Korea's biggest companies into further disarray including a planned initial public offering for Lotte's 
hotel unit.  

– Singapore Straits Times Index was ahead 1.96% on general international bullishness. The index ended the short week at 
3443.51 points from 3377.24 points. During the week there was news that Singapore’s economy lost some of its 
momentum in the fourth quarter and the government saw growth moderating this year as an export boom in 2017 
slowed. Gross domestic product rose at a seasonally adjusted, annualized rate of 2.1% from prior three months, the 
trade ministry said Wednesday. GDP expanded 3.6% in the fourth quarter from the same period in 2016. The generally 
robust outlook gives policy makers room to announce expected tax increases in the Feb. 19 budget to help pay for 
increased spending on health and retirement benefits as the population ages.  

Emerging Markets 

– Brazil's Bovespa loaded on 4.48% for the week to 84524.58 points from 80,898.70 points.  
– Mexico's IPC rose to 48882.79 points from 47799.09 points a week before - that is a 2.27% increase. 
– India's BSE 30 closed at 34010.76 points - essentially even on the previous week's close of 34005.76 points. During the 

week data said India's retail inflation eased from the fastest pace in 17 months. This eased pressure on bond market 
participants battling the fallout of Prime Minister Narendra Modi's expansionary budget. Consumer prices rose 5.07% in 
January from a year earlier, the Statistics Ministry said in a statement Monday. But the central bank forecasts the pace 
could pick up to as fast as 5.6% by September once the government begins spending for the year. 

– Russia's RSTI was ahead 6.53% at 1263.27 points compared with 1185.79 points. On Thursday Russian banks and a 
joint Russia-China investment fund said they were keen to participate in Saudi Arabian Oil Co.'s initial public offering. 
Meanwhile, Russia's En+ Group invited international banks to pitch for the sale of $1 billion (721.60 million pounds) of 
shares in the company that manages the aluminum and hydropower businesses of Russian businessmen Oleg 
Deripaska.  

Alternative Assets 

– Oil futures rose Friday and for the week as market participants considered demand versus rising U.S. shale oil output. 
West Texas Intermediate crude for March delivery on the New York Mercantile Exchange rose 34 cents, or 0.6%, to 
close at $61.68 a barrel. April Brent crude futures rose 51 cents, or 0.8%, to settle at $64.84 a barrel on the ICE Europe 
exchange. Brent rose 3.3% for the week and remains down 6.1% since the end of January. Supply concerns are 
expected to keep a lid on prices. Traders remain concerned about the amount of U.S. shale that could hit the market. 
The International Energy Agency earlier in the week forecast that crude output from outside the Organization of the 
Petroleum Exporting Countries—mostly from U.S. shale—could surpass global demand this year. Wednesday data from 
the Energy Information Administration showed the amount of oil in Cushing, Okla., the delivery hub for Nymex futures, 
continued to fall. The amount dropped to 32.7 million barrels in the week ended Feb. 9, from 36.3 million the previous 
week.  

– Gold futures were higher for the day and week as the dollar extended its falls. April gold added 90 cents, or less than 
0.1%, to $1,356.30 an ounce - its highest in nearly three weeks. Gold booked a gain of 3% for the week. Metals markets 
paid attention to the U.S. Commerce Department recommending a 24% tariff on steel imports from all countries and a 
7.7% tariff on aluminum imports.  
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Fixed Income 
US 

– The yield on benchmark 10-year Treasuries was up 0.84% at 2.8760% from 2.8520% and had hit more than 2.9% 
midweek. Inflation remains the main concern for bond-market participants after the consumer-price index in January rose 
0.5%. 

– The U.S. special counsel accused 13 Russians Friday of a plot to disrupt the 2016 presidential election. It said they ran a 
huge but hidden social-media trolling campaign aimed, in part, at helping Republican Donald Trump defeat Democrat 
Hillary Clinton. The federal indictment, brought by special counsel Robert Mueller, is the most detailed allegation to date 
of illegal Russian meddling during the campaign. It is the first criminal charges against Russians believed to have 
secretly worked to influence the outcome. The Russian organization was funded by Yevgeny Prigozhin, the indictment 
says. He is a wealthy St. Petersburg businessman with ties to the Russian government and President Vladimir Putin. 

– U.S. consumer prices rose more than expected in January as Americans paid more for gasoline, rental accommodation 
and health care, raising pressure on new Federal Reserve chief Jerome Powell to prevent a possible overheating of the 
economy. Inflation, which could get a further help from a tightening labor market and increased government spending, 
might force the Fed to be more aggressive in raising interest rates this year than currently anticipated. That would slow 
economic growth. The Labor Department said its Consumer Price Index increased 0.5% last month as households paid 
more for gasoline, rental accommodation and health care. The CPI rose 0.2% in December. The year-on-year increase 
in the CPI was unchanged at 2.1% in January as the large price gains from last year dropped out of the calculation. 
Excluding the volatile food and energy components, the CPI shot up 0.3%. That was the largest increase since January 
2017 and followed a 0.2% rise in December. Wholesale prices rose 0.4% in January - the biggest increase since 
November. A rise in energy prices offset a small decline in the cost of food. The January rise in wholesale prices, which 
measure the cost of goods before they reach the consumer, followed no increase in December and matched a 0.4% rise 
in November, the Labor Department reported Thursday. Gains last month and in November were both driven by 
increases in the cost of gasoline and other energy products. Over the past 12 months wholesale prices have risen 2.7%. 
Wholesale prices data Thursday showed that energy prices rose by 3.4% in January with a 7.1% increase in gasoline 
prices and similar increases in the cost of jet and diesel fuel. Food costs dropped 0.2%. Federal Reserve Chairman 
Jerome Powell said Tuesday the Fed is seeking to normalize its policies in a way that will extend the recovery and 
bolster its goals of achieving stable inflation and maximum employment. 

– U.S. retail sales unexpectedly fell in January - recording their biggest drop in nearly a year - as households cut back on 
purchases of motor vehicles and building materials. The Commerce Department said Wednesday that retail sales 
decreased 0.3% last month - the largest decline since February 2017. Data for December was revised to show sales 
unchanged instead of rising 0.4% as previously reported. Excluding motor-vehicle mobiles, gasoline, building materials 
and food services, retail sales were unchanged last month after a downwardly revised 0.2% drop in December. 

– The number of Americans filing for unemployment benefits rebounded from a near 45-year low last week but remained 
below a level that suggests a tightening labor market. Initial claims for state unemployment benefits increased 7,000 to a 
seasonally adjusted 230,000 for the week ended Feb. 10, the Labor Department said Thursday. Claims for the prior 
week were revised to show 2,000 more applications received than previously reported. Claims fell to 216,000 in mid-
January, which was the lowest since January 1973. The labor market is near full employment with the jobless rate at a 
17-year low of 4.1%. The tighter labor market is starting to exert upward pressure on wage growth - which will, over time, 
add to inflation pressures.  

– The cost of borrowing for homes keeps going up. Average long-term mortgage rates have been rising steadily this year 
and are now at the highest in almost four years. That translates into higher mortgage payments and more money paid 
out over the life of the typical 30-year home loan. Mortgage buyer Freddie Mac said Thursday that the average rate on 
30-year, fixed-rate mortgages rose to 4.38% last week - up from 4.32% a week earlier. Meanwhile, new-home starts rose 
9.7 percent in January to their highest since October 2016. The Commerce Department said Friday housing starts came 
in at an annual pace of 1.33 million in January - up from 1.21 million in December and 1.24 million in January 2017. 
Construction of single-family homes rose 3.7 percent. Construction of apartments and condominiums shot up 19.7 
percent - the most since December 2016. Home construction soared 45.5 percent in the Northeast, rose 10.7 percent in 
the West and grew 9.3 percent in the South. But homebuilding dropped 10.2 percent in the Midwest. Building permits, an 
indicator of future construction, rose 7.4 percent in January. Sales of existing homes fell 3.6 percent in December - 
though sales rose slightly for the full year 2017 from 2016, according to the National Association of Realtors. 

– U.S. factory output was unchanged in January for the second straight month after three months of gains. The Federal 
Reserve said Thursday production fell in wood products, aircraft and concrete and glass. Factories made more cars and 
computers. Manufacturers posted a solid year in 2017 - expanding production and adding nearly 200,000 jobs. A 
cheaper dollar and healthy overseas economies helped exports. But the past two months’ readings suggest factory 
production slowed in the new year. Overall industrial production, which includes mines and utilities, slipped 0.1%. Mining 
production fell 1%, while utility output climbed 0.6%. 
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– President Donald Trump unveiled a $4.4 trillion budget for next year that may see $1 trillion-plus federal deficits. The 
budget submitted Monday shows growing deficits despite big cuts for domestic programs, largely because of last year's 
tax overhaul, which is projected to cause federal tax revenue to drop. This budget does not yet reflect last week's two-
year bipartisan $300 billion pact that wholly rejects Trump's plans to reduce domestic agencies. 

UK 

– The yield on 10-year Gilts was up 0.7% at 1.5810% compared with 1.5700% 
– Britain should make a clean break with European Union laws and regulations after it leaves the bloc, Foreign Secretary 

Boris Johnson said Wednesday, arguing that the U.K. will prosper after Brexit by "going global." Johnson, who was a 
leader of the "leave" campaign during Britain's 2016 EU membership referendum, argued for "an outward-facing, liberal 
and global Britain" after Brexit. "We would be mad to go through this process of extrication from the EU and not to take 
advantage of the economic freedoms it will bring," he said. 

– Retail sales growth was lower than expected in the UK during January as shoppers kept a lid on spending. Retail sales 
grew by 0.1 % month on month. On the year sales were up by 1.6 %from 1.4%. “Sporting equipment sales have grown 
more than usual in January 2018," the statistics office said. Sales of sports equipment, toys and games rose by nearly 11 
% on year while food sales fell. Consumer spending has been hampered by prices increasing faster than wages as the 
fall in the pound following the EU referendum has led to rising inflation. 

– British households remained under pressure last month from rising prices as the rate of inflation stayed at its highest for 
almost six years. The consumer price index held steady at 3% in January for the second month running, according to the 
Office for National Statistics. Economists expected the rate would fall to 2.9% as the effects of the post-EU referendum 
drop in the pound begin to fade. The Bank of England increased speculation about a rise in interest rates from as early 
as May by suggesting recently it would need to increase the cost of borrowing somewhat earlier and to a greater extent 
than previously expected. 

– The number of first-time homebuyers hit the highest for a decade in 2017 while lending for buy-to-let has gone into 
retreat, according to official figures. A total of 365,000 buyers took ownership of their first home last year - an increase of 
7.4% on 2016 and the highest since 2006, UK Finance, the trade body for Britain's banks, said. Its data said the average 
first-time buyer was 30 and had an income of 41,000 pounds. Property experts said the government's help-to-buy 
program plus lower deposit and cheap mortgage deals assisted first-time buyers in 2017. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds was down 5.23% at 0.7060 compared with 0.7450% a week earlier. 
– Ruud Lubbers, who as the Netherlands’ longest serving prime minister led his country through economic turmoil to 

prosperity and helped shape the foundations of the European Union, died Wednesday. He was 78. No cause of death 
was given. Prime Minister Mark Rutte hailed Lubbers, who led the Dutch government from 1982 to 1994, as a statesman 
who dragged the Netherlands through tough economic times. “With his broad knowledge and experience and his tireless 
creativity, he knew how to find a solution for every problem,” Rutte said. Lubbers’ conservative economic policies were in 
step with his counterparts in Washington and London during the 1980s, President Ronald Reagan and Prime Minister 
Margaret Thatcher. He trimmed back the Dutch welfare state, persuaded powerful labor unions to rein in their demands 
and ushered in years of growth.  

– Italian economic growth fell in the fourth quarter but the eurozone’s third-largest economy still ended 2017 on a much 
stronger note than it did in the previous year. Gross domestic product expanded 0.3% from the third quarter, according to 
the Italian National Institute of Statistics. The pace was 0.1 percentage point below the third quarter rate. The year-on-
year rate was 1.6% in the fourth quarter - below the 1.7% in the previous period but stronger than the 1% recorded in the 
final three months of 2016. Italy’s economy strengthened last year on a robust performance for core eurozone 
economies. Outside the eurozone Poland said Wednesday fourth-quarter GDP expanded by 5.1%. 

– Germany posted another quarter of solid growth in the final three months of 2017 with the economy benefiting from 
strength across the bloc and at trading partners around the world. The economy grew 0.6% in the fourth quarter, from the 
previous one, according to the Federal Statistics Office (Destatis). Growth in 2017 was 2.2% - up from 1.9% in 2016. 
“The economic situation in Germany in 2017 thus was characterized by steady and strong growth,” Destatis said. 
Destatis said the growth in the fourth quarter was driven primarily by “foreign demand.” “Exports increased substantially.”  

– French unemployment fell to its lowest since 2009 to 8.9%in the final three months of 2017 - down from 9.6 %in the 
previous quarter, according to data published Thursday by Insee, the national statistics office. However, an increasing 
number of French companies are complaining about a lack of skilled workers. The Macron government said a skills gap 
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is the biggest issue in addressing unemployment. Meanwhile, Amazon said Thursday it planned to create 2,000 jobs in 
France this year.  

Japan 

– The yield on 10-year JGBs was down 11.48% at 0.0540% from 0.0610% seven days earlier.  
– Haruhiko Kuroda was nominated Friday to serve a second five-year term as the head of the bank of Japan. The proposal 

Friday to a parliamentary committee was expected to gain approval before Kuroda’s term expires at the end of March.  
– A finance ministry veteran, Kuroda has spearheaded an effort to spur growth through what he has called a “big bazooka” 

of monetary stimulus. Prime Minister Shinzo Abe has relied heavily on Kuroda’s deflation-fighting strategy of massive 
asset purchases by the central bank. This has helped Japan attain eight straight quarters of growth in the longest 
expansion since the country’s economic bubble collapsed nearly 30 years ago. But its 2 percent inflation target set nearly 
five years ago remains distant and growth has remained poor. Abe wants these policies to continue but also wants wage 
rise from industries that have been reluctant to spend more. The challenge for Kuroda, many in Japan believe, will be in 
finding ways to ease out of the BOJ’s current stimulus regime without disrupting markets given its outsized holdings of 
Japanese government bonds.  

– Japan's economy expanded moderately for the three months ended December - the eighth consecutive quarter of growth 
thanks to improvements in private consumption and capital expenditures, according to preliminary data released 
Wednesday by the Cabinet Office. Japan's real gross domestic product expanded 0.1% in the October-December period 
from the previous quarter - or at an annualized rate of 0.5%. This is the longest consecutive period of economic 
expansion in roughly 28 years, according to the Cabinet Office. Employment and incomes are improving and economic 
growth "is moving forward steadily," said Toshimitsu Motegi, minister for economic revitalization. Growth was led by 
domestic demand. Private consumption grew 0.5%, expanding for the first time in six months, followed by a contraction 
of 0.6% in July-September, when typhoons and extended rains pressured consumption. Consumer spending on mobile 
phones, cars, and food and beverage services increased in the October-December quarter.   

– Japan's core private-sector machinery orders fell a larger-than-expected 11.9% in December from the previous month - a 
reversal from recent gains supported by economic growth, government data said Thursday. The drop, the first in three 
months and the largest since May 2014, followed an increase in November, the Cabinet Office said. The orders, which 
exclude those for ships and from utilities because of their volatility, totaled 792.6 billion yen ($7.4 billion). Machinery 
orders, a main indicator of future corporate spending, increased 5.7% in November to their highest since June 2008. The 
Cabinet Office retained its assessment that machinery orders continued to show signs of "picking up." 
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