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Weekly market watch  
 
As at Friday March 2, 2018 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  30583.45 (683.72) 2.22% 28.89% 
India  BSE 30 34046.94 (95.21) (0.03%) 18.06% 
Japan  Nikkei  21181.64 (711.14) (6.95%) 8.26% 
Singapore  STI  3479.20 (54.02) 2.24% 10.93% 
South Korea  KOSPI  2402.16 (49.36) (2.65%) 14.24% 
Taiwan  WSE 10698.17 (96.38) 0.52% 10.38% 
Shanghai     COMPOSITE 3254.53 (34.49) (1.59%) 0.76% 
Europe 
France  CAC  5136.58 (180.79) (3.31%) 3.48% 
Germany  DAX  11913.71 (570.08) (7.77%) (1.21%) 
Italy  FTSE MIB  21912.14 (760.01) 0.27% 12.71% 
Russia  RTSI  1261.63 (39.38) 9.29% 14.72% 
UK FTSE 100  7069.90 (174.51) (8.04%) (4.23%) 
Americas 
Brazil  IBOV  85761.34 (1531.90) 12.25% 30.23% 
Mexico  IPC  47548.11 (1095.32) (3.66%) (1.53%) 
Nasdaq  CCMP  7257.87 (79.52) 5.13% 23.83% 
US  S&P 500  2691.25 (56.05) 0.66% 12.99% 
US   DOW  24538.06 (771.93) (0.73%) 16.83% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.4740 1.5210 1.5770 1.2120 
10 Year OAT 0.9200 0.9330 1.0180 0.9270 
10 Year Bund  0.6510 0.6530 0.7670 0.3170 
10 Year Japan 0.0630 0.0480 0.0860 0.0370 
10 Year Treasuries  2.8650 2.8680 2.8411 2.4779 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  4.50 4.25 3.75 
Canada  3.45 2.95 2.70 
Japan  1.48 1.48 1.48 
Britain  0.50 0.25 0.25 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– U.S. stock markets suffered their worst week since early February after U.S. President Donald Trump announced 
Thursday he would impose tariffs of 25% on imported steel and 10% on imported aluminum “for a long period of time.” 
Trump said Friday he would not excluded allies from the duties, raising the prospect of a global trade war. The Dow 
Jones Industrial Average (DJIA) fell 3% last week to 24,538.06, though it fell only 0.3% on Friday after a 1.7% plunge 
Thursday.  Both the S&P500 (+0.5%) and Nasdaq Composite (+1.1%) rebounded Friday but still ended the week down: 
the S&P500 fell 2% to 2,691.25 while the Nasdaq dropped 1.1% to 7,257.87.  Last week’s declines followed a weak 
February, with U.S. stocks suffered their worst month in two years (since January 2016).  

– Berkshire Hathaway needs to make “one or more huge acquisitions” in the near future to boost earnings from its non-
insurance businesses, company chairman and investment guru Warren Buffett said in his annual letter to shareholders 
on Feb. 24.   The company has the means to do this, given it holds $116.0 billion in cash, Buffett said, helped by a $29.6 
billion windfall from the U.S. tax reform legislation.  

– General Electric Co. stock came under pressure after it warned that the U.S. Justice Department is continuing to 
investigate its defunct sub-prime lending business, which could lead to additional penalties.  GE is also under 
investigation by the U.S. Securities and Exchange Commission after its announced in late February a massive $6.2 
billion charge related to its insurance business.  Warren Buffet, who helped rescue the company during the Global 
Financial Crisis, termed the charge “staggering.”  

– Chip-maker Qualcomm dropped its objection to the unsolicited takeover bid by Broadcom, saying it was willing to accept 
the bid if it were raised to $160 billion, including assuming $25 billion in debt.  Such a deal would raise the price by about 
15% to over $90 per share from Broadcom’s latest offer of $79. The new stance is a sharp turn-around from Qualcomm’s 
previous strong objections to the merger on anti-trust grounds.  Broadcom questioned the sincerity of Qualcomm’s new 
position.  

– The Weinstein movie production company may be able to avoid bankruptcy after a last-minute rescue deal with a private 
investor group.  Under the deal, the investors would take over the Weinstein’s debt and invest in a new production 
company. Weinstein Co. ran into severe financial difficulty after widespread allegations of sexual misconduct by co-
owner Harvey Weinstein.  

– Gun control initiatives by large U.S. corporations continued this week in the wake of the massacre of 17 Florida high 
school students by a lone gunman last month. Retail giants Walmart, Dick’s Sporting Goods, and Kroger, three of the 
largest retailers of firearms in the U.S., raised the minimum age for gun purchases to 21 for all their stores.  Dick’s also 
said it would no longer sell semi-automatic rifles at any of its stories.  But there was a backlash to some corporate 
moves.  The Georgia state legislature killed a proposal to remove state taxes on jet fuel after Delta Airlines, 
headquartered in Atlanta, did not reverse its decision to rescind discounts for National Rifle Association members.  The 
tax break would have saved Delta $50 million per year.  Separataely, BlackRock, the world’s largest fund manager of 
equity assets, offered its clients the chance to switch to its funds that avoid gun manufacturers and retailers.  

– Amazon announced Tuesday that it had agreed to purchase internet-connected doorbell and security camera maker 
Ring for about $1 billion.  The move is Amazon’s latest addition to its inventory of “smart home” devices that can be 
through the internet or its Alexa virtual assistant. 

UK 

– The FTSE 100 fell 1.47% on Friday to 7,069.90 on fears of a global trade war, and was down 2.4% on the week.  
– U.S. entertainment conglomerate Comcast made a surprise bid Monday for Sky Plc, the UK’s largest pay-TV operator.  

The bid of 12.50 pounds per share is well above the bid of 10.75 pounds per share by Rupert Murdoch’s 21st Century 
Fox Inc. for the 61% of share Fox doesn’t already own. Murdoch’s bid had been held up by regulator issues. The new bid 
pits Comcast against the Walt Disney Co., which had agreed to buy most of the entertainment assets from Murdoch’s 
firm, including Sky once the purchase of control was completed.  Sky shares surged on the Comcast news, as the 
market waits to see if Murdoch boosts his offer.  

– Advertising giant WPP Plc reported weak 2017 results on Wednesday, with client billings down 5.4% on a like-for-like 
basis and revenues down 0.3%, as competition from the internet and alternative advertising continued to weigh on 
traditional ad revenue. The world’s largest advertising concern, which owns agencies J. Walter Thompson and Ogilvy & 
Mather, also said business in early 2018 was weak, causing its share price to plummet as much as 15% in Thursday 
trading.  
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Europe (ex. UK) 

– Europe's Eurofirst 300 index plunged 2.1% on Friday to 1,437.14 on trade war fears, its fourth straight daily decline. For 
the week, the index fell 3.7%.  

– The European Union will consider imposing its own “safeguard” trade sanctions on U.S. imports in retaliation for U.S. 
tariffs on steel and aluminum, EU Trade Commissioner Cecilia Malmstrom told the Financial Times Friday.  The EU will 
wait until the tariffs are formally announced this week before taking any action, she said.  “We risk seeing a dangerous 
domino effect from this,” she told the FT.  

– Li Shufu, the principle owner and chairman of China’s Geely auto manufacturing company, has spent $9 billion to 
purchase a 9.7% stake in Daimler AG, the parent company of the iconic Mercedes Benz brand.  Geely, which helped 
turn around Swedish automaker Volvo after purchasing it in 2015, is expected to seek management cooperation and 
access to state-of-the-art technology.  Daimler reacted cautiously to the move, which some suspect is backed by the 
Chinese government, given the German firm’s large presence in China. The move brought an immediate negative 
reaction from trucker-maker Volvo Group, which sees Daimler as its biggest competitor in Europe. The Swedish firm 
refused to re-nominate Volvo chief executive Hakan Samuelson to its board, even though Li’s Zhejiang Geely Holdings is 
the largest shareholder in the truck-maker.  

– Spotify, the Swedish music streaming company, filed for an initial public offering on the New York Stock Exchange. The 
company, which has 140 million paying subscribers in 61 countries, half of them paying, says it does not need to raise 
additional funds so is pursuing a “direct listing.” No new shares will be offered and the price of existing shares will be set 
by market trading.   

– Profits at Anheuser-Busch InBev SA, the world’s largest brewer, showed a strong rise in the fourth quarter, as stronger 
sales in Brazil offset continued struggles for its U.S. brands. The Belgian firm’s shares rose more than 5% Thursday after 
the company projected strong profit growth in 2018.  

– United Parcel Service file suit against the European Commission for blocking its proposed purchase of Dutch delivery 
company TNT in 2013.  TNT was later purchased by UPS rival FedEx.  

– Norway’s sovereign wealth fund had its best year on record in 2017 – with the fund’s value rising $131 billion or 13.7% -- 
with total assets surpassing $1 trillion.  The fund said it will remain committed to the UK, its largest investment 
destination, whatever the outcome of Brexit negotiations.   

– Stock in German consumer products manufacturer Beiersdorf, which own the Nivea brand, fell almost 4% on Thursday 
after the company said it would not be able to meet its sales target for the year.  

Japan 

– Japan's Nikkei 225 Index was among the global stock indices hit hardest by trade war concerns, falling 2.5% on Friday to 
21,181.64. The index fell 3.2% on the week. 

– Shares in Yahoo Japan, the nation’s most popular web portal, plunged almost 10% on Tuesday after Altaba Inc., its 
second largest shareholder, announced that it planned to sell its stake. The outlook for Altaba’s stake has been in limbo 
since Yahoo, Inc., the American parent company of Yahoo Japan, sold its operations to Verizon Communications.  
Altaba was created to hold Yahoo’s stakes in Yahoo Japan, Alibaba and other overseas financial interests.  

– Online marketplace EBay confirmed it will buy the assets of Japanese e-commerce platform Qoo10.jp for about $700 
million. The deal would strengthen EBay’s position in Northeast Asia.  

– Nissan Motor Co said Monday it plans to boost its light commercial vehicle sales by at least 40% by 2022, according to 
its new midterm business plan. The company will aim for a profit margin of 8% in 2022, up from 5% in the first half of 
2017.  The new midterm plan is the first since Mitsubishi joined the Nissan-Renault SA Alliance in 2016.  

– Inpex Corp. won the rights to a 10% stake in the development of Abu Dhabi’s Lower Zakum oil field for $600 million. The 
40-year contact starts this month.  

– Yasuyuki Yoshinaga will step down as president of Subaru in the wake of the company vehicle inspection scandal, 
though he will remain company chairman, the company announced Friday.  Tomomi Nakamura, currently head of North 
American operations, will become president and chief operating officer following the annual shareholders’ meeting in 
June.  In October, Subaru admitted that it had conducted improper inspections of vehicles intended for sale in Japan.  

Asia-Pacific (ex. Japan) 

– Mainland China's Shanghai Composite Index fell 1.5% on the week to 3,254.53, hit hard by the Trump trade tariff 
announcement.  Earlier in the week, the official Purchasing Managers Index recorded the sharpest fall in manufacturing 
sentiment in six years.  While Chinese New Year effects undoubtedly distorted the data, the size of the fall indicated to 
many analysts that the Chinese economy is slowing.  Stock market moves in the next two weeks are expected to be 
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limited, given the government has called on brokers not to be net sellers during the politically important National People’s 
Congress sessions. 

– Hong Kong's Hang Seng index closed the week at 30,583.45, down 2.19% on the week on trade war concerns.   
– Taiwan's Taiex index fell 0.89% on the week to close at 10,698.17. 
– South Korea's Kospi closed the week at 2,402.16 for a loss of 2.01% on the week on trade fears. 
– The Singapore stock market, like others in Asia, fell during the week on trade concerns.  The Straits Times index fell 

1.53% to finish at 3,479.20. 

Emerging Markets 

– Brazil's Bovespa closed at 85,761.34, down 1.75% on the week. The U.S. trade announcement overshadowed the 
positive news that the Brazilian economy grew 1% in 2017, the first gain since 2014, after dropping 3.5% each of the 
previous two years.  The economy grew every quarter in 2017, but growth slowed during the year to only 0.1% q/q in the 
fourth quarter.  

– Mexico's IPC dove 2.25% on the week to close at 47,598.11. The Mexican government asked that it be exempted from 
Trump’s proposed steel tariffs, saying it would have no choice but to retaliate if the U.S. government did not relent.  

– India's BSE fell 0.28% to close at 34,046.94, in line with other global markets.  The market was heartened earlier in the 
week by news the economy grew at an annual rate of 7.2% in the fourth quarter, overtaking China for the title of the 
world’s fastest-growing major economy.   

– Russia's RSTI fell 3.03% on the week to close at 1,261.63, reversing the previous week’s gain, on worries over the global 
trade outlook and lower oil prices.  

Alternative Assets 

– Oil prices rose modestly on Friday but were still down sharply on the week.  April West Texas Intermediate crude ended 
the week at $61.25 a barrel on the New York Mercantile Exchange, up 0.4% on the day after the U.S. oil rig count posted 
another small gain on the week. However, WTI was still down 3.6% on the week after U.S. oil inventory data released 
Wednesday came in stronger than expected. International standard April Brent crude ended at $64.37 a barrel on 
London’s ICE Futures Exchange, up 0.9% on the day but down 4% on the week.  

– April gold jumped 1.4% on Friday to 1,323.70 per troy ounce, recovering from the lowest level of the year as Trump trade 
tariffs announcement spurred concerns about higher domestic prices. The yellow metal was still down 0.5% on the week, 
pressured by a stronger dollar prior to Trump’s announcement.  

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries closed the week at 2.8650%, down from 2.8680% a week earlier.  Yields 
rose above 2.9% on Tuesday following the upbeat Congressional testimony of Federal Reserve Chairman Jay Powell, 
but fell back on Wednesday and earlier Thursday before jumping following Trump’s trade tariff announcement.  

– Federal Reserve Chairman Jay Powell gave an upbeat assessment of the U.S. economic outlook in his first-ever 
testimony as Fed chair. Powell’s remarks were interpreted to mean the Fed could hike interest rates four times this year 
rather than the three times it previously indicated. The dollar and U.S. Treasury yields rose on the news. Stating that the 
economic outlook is stronger today than it was in December, Powell argued that some of the headwinds that had held 
back the economy in previous years had now turned into tailwinds.  

– January new home sales saw a 7.8% decrease to an 593,000 seasonally adjusted annual rate, well below the 647,000 
expected. In addition to declining over the month, new home sales saw a 1.0% decline year-over-year on a seasonally 
adjusted basis, a sharp downturn from the recent upward trend. New homes sold on a year-over-year basis unadjusted 
saw a decline of 2.2%. 

– The value of U.S. durable goods new orders fell 3.7% in January, dropping more than the 2.5% decline predicted by 
analysts in an MNI survey. Transportation orders fell 10.0%, with new orders excluding transportation orders posted a 
0.3% decline, data released Tuesday by the Commerce Department showed. The fall in new orders excluding 
transportation was well below the 0.2% gain expected and reflected declines in most categories. The only gains in new 
orders were in fabricated metal products (+0.5%) and computers and electronic products (+0.6%).  This is the first 
decline in new orders excluding transportation following six consecutive monthly increases. This decline marks a 
potential end to continued underlying strength in durable new orders, something analyst forecasts had not anticipated.  

– Fourth quarter GDP was revised slightly lower to +2.5% seasonally adjusted annual rate, as expected, from +2.6% in the 
advance estimate. The small downward adjustment to headline GDP reflected downward revisions to inventories, non-
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residential fixed investment, and government spending. Providing some offset, residential investment was revised up and 
the trade gap was smaller. Personal consumption expenditures (PCE) was unrevised at a +3.8% pace. The savings rate 
was revised up modestly to 2.7% from 2.6% in the advance estimate, but was still down sharply from 3.4% in 3Q.  

– The MNI Chicago Business Barometer fell 3.8 points to 61.9 in February, a six-month low, extending the 2.1-point drop 
recorded last month. Although this is the first time the Barometer has recorded two consecutive monthly declines in just 
over a year, it has now stood above the 60-mark for six straight months, remaining in expansion mode for 24 consecutive 
months. The pace of incoming orders and output eased again in February. Firms reported large promotions at the back-
end of last year, a seasonal demand dip and bad weather this month as reasons why activity slowed. New Orders and 
Production fell to respective six and five-month lows in February, although remained elevated against the backdrop of the 
last few years. 

– Personal income and spending data suggest core inflation remains contained, with no changes in the year/year rate 
ahead of the March FOMC meeting. The key core PCE price index rose 0.3%, as expected, after a 0.2% gain in 
December. While the monthly gain was the strongest since January 2017, the y/y rate held steady at +1.5% for the fourth 
straight month, significantly below the 1.9% y/y rate seen in early 2017. The savings rate rebounded to 3.2% after 
dropping down to a recent low of 2.5% in December, but it remains well below the 3.7% rate a year ago. Personal 
income rose 0.4%, above the 0.3% gain expected, led by a solid gain in wages and salaries and a sharp rise in personal 
current transfer receipts, as minimum wage increases and a cost-of-living increase in Social Security helped prop up 
income. Personal taxes plunged 3.3% due to the new tax law, so disposable personal income rose 0.9%, the strongest 
gain since January 2017. Current dollar personal consumption expenditures (PCE) was up 0.2%, as expected. However, 
real PCE fell 0.1% after a 0.2% gain in December, so the January level was up only 0.7% at an annual rate from 4Q. 
PCE was up 3.8% in the fourth quarter GDP report.  

– Construction spending was flat in January, falling short of the expected 0.3% gain, as a 0.5% decline in private 
construction was offset by a 1.8% rise in public construction, data released by the Commerce Department Thursday 
morning showed. 

– U.S. consumer sentiment rose in February to the highest level since October last year, according to the University of 
Michigan’s latest survey.  The final February index rose to 99.7, down from the preliminary reading of 99.9 but well above 
January’s level of 95.7.  

UK 

– The yield on 10-year Gilts closed the week at 1.4740%, down from 1.5210% the previous week and continuing the 
gradual decline over the last month. 

– UK Labour Party leader Jeremy Corbyn, in a major policy shift, announced Monday that his party would commit the UK 
to remaining in a customs union with the European Union after Brexit, in effective maintaining current trade 
arrangements.  The move push additional pressure on UK Prime Minister Theresa May, who continues to struggle with 
hardliners in her Tory party and with European Union negotiators on details of the UK departure from the EU.  

– UK mortgage approvals increased in January for only the second time in the past six months, rising to a six-month high 
of 67,478. This, however, follows December's near-three-year low of 61,692 and so some bounce back was inevitable. 
The bigger picture, as indicated by other soft data surveys, remains one of a market lacking momentum. 

– UK house prices fell 0.3% month-on-month in February, with annual gains decelerating to 2.2% from 3.2% in January, 
the Nationwide House Price Index showed. Annual house price growth in the Nationwide series has held in a 2 to 4% 
range since March 2017.  

– UK consumer confidence moderated only slightly in February, after delivering the joint-best outturn in eight months last 
month, according to the latest GfK survey. The GfK Consumer Confidence Index (CCI) fell by a point to -10 in February 
from -9 in January -- the joint-best outturn since May 2017. Although the CCI has retreated back into sub-zero double 
figures, the February result did not give away the majority of January's 4 point rise and was still above the outturn of -13 
recorded in December.  

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds finished the week at 0.6510%, down from 0.6530% in the previous week and 
well below the 0.7060% two weeks ago. 

– The European Commission’s first draft Brexit treaty, released Wednesday, demanded the UK remain under the 
jurisdiction of the European Court of Justice indefinitely as part of any deal. The draft also outlines a fallback plan under 
which Northern Ireland would remain in the EU customs union and single market for various sectors to ensure the free 
movement of goods between Northern Ireland and the Republic of Ireland.  The draft creates major problems for already 
embattled UK Prime Minister Theresa May. 

– Eurozone harmonized consumer prices eased in February for the third month in a row, with the annual rate falling back 
to 1.2% from 1.3% in January, 1.4% in December and 1.5% in November, according to preliminary data released 
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Wednesday.  ECB President Mario Draghi says he still expects Eurozone inflation to rebound this year to the central 
bank’s target of “below but close to 2%.” 

– The Eurozone M3 money supply growth rate remained unchanged at 4.6% in January, the ECB announced Tuesday. 
Loan growth to households eased back to 3.2% in January from 3.3% in December, while that for non-financial 
businesses rose to 2.2% from 1.9% the month before.  

– The Eurozone unemployment rate remained unchanged at 8.6% in January, remaining a full percentage point below the 
9.6% rate posted in September last year, the European Commission announced.  

– Eurozone economic sentiment eased in February to 104.1 from 104.9 in January due to decline in industrial, consumer, 
services and retail sentiment, the European Commission reported Tuesday.  Only service sector sentiment improved 
during the month.  

– French real GDP rose 0.6% q/q in the fourth quarter, accelerating from the 0.5% the quarter before, Insee reported 
Wednesday.  The gain was led by domestic demand, with net exports dropping on the quarter. For 2017, GDP rose 
2.0%, up from 1.1% in 2016.  

– Spain’s real GDP growth rate eased for the second quarter in a row to 0.7% q/q in the fourth quarter from 0.8% in the 
third and 0.9% in the second.  However, the annual real GDP growth rate remained stable at 3.1% for the third quarter in 
a row.  

Japan 

– The yield on 10-year JGBs closed the week at 0.0630%, up from 0.0480% at the end of the previous week, after the 
Bank of Japan reduced the size of a bond buying offer during the week. 

– The Bank of Japan Wednesday reduced the scale of its purchases of Japanese government bonds with a remaining life 
of more than 25 years in the wake of the recent decline in super long-term bond yields. The pace of BOJ purchases of 
those bond was reduced to Y70 billion from Y80 billion at the previous similar operation on Friday. The move was 
expected by some JGB investors. It was the first reduction since Jan. 9, when the BOJ lowered the scale of its purchases 
of long-term bonds to Y80 billion from Y90 billion.  Later Wednesday, the BOJ said it left the frequency of its Japanese 
government bond purchases in March unchanged from February, indicating there is no need to guide any particular bond 
yield higher or lower. The BOJ also left unchanged its purchase plans for each JGB maturity zone. 

– Industrial production slumped 6.6% on month in January to a seasonally adjusted 99.5 (100 in the 2010 base year), the 
lowest since 98.5 in January 2017, after rising to the highest level in more than nine years in December.  The January 
result was weaker than the MNI median economist forecast of -4.2%. The first month-on-month decrease in four months 
was led by lower output of passenger cars, general machinery and electronic devices, as largely expected. Based on its 
survey of manufacturers, METI projected that industrial production would rebound 9.0% on month in February (revised 
up from +5.7% forecast last month) before falling 2.7% in March. 

– Retail sales rose 1.6% in January, the third straight year-on-year gain, but came in weaker than the MNI median 
economist forecast of +2.0%. The pace of growth decelerated from +3.6% in December as lingering cold weather 
dampened demand for spring clothing and car sales slipped due to fading effects of new models introduced earlier. The 
increase was led by high prices of fuels and vegetables as well as solid demand for heaters, high-end electric appliances 
and computers. On the month, retail sales fell 1.8% on a seasonally adjusted basis in January, the first drop in three 
months after +0.9% in December. Looking ahead, officials see a similar trend in February. 

– Japanese consumer confidence index slipped 0.4 point to 44.3 in February from 44.7 in January on a seasonally 
adjusted basis, as the global stock market sell-off seen early in the month made people more cautious about the 
economic outlook. The prices for fresh food and gasoline remained high, also dampening overall consumer confidence. 
The level of the confidence index is still fairly high after hitting a four-year high of 44.9 in November but the results of the 
survey prompted the government to downgrade its view for the second straight month. 

 
Source: Market News International 
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