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Weekly market watch  
 
As at Friday June 15, 2018 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  30309.49 (648.72) 1.30% 18.56% 
India  BSE 30 35622.14 178.47 4.60% 14.63% 
Japan  Nikkei  22851.75 157.25 0.38% 15.23% 
Singapore  STI  3356.73 (79.64) (1.36%) 3.86% 
South Korea  KOSPI  2404.04 (47.54) (2.57%) 1.79% 
Taiwan  WSE 11087.47 (68.95) 4.18% 9.90% 
Shanghai     COMPOSITE 3021.90 (45.25) (8.63%) (3.53%) 
Europe 
France  CAC  5501.88 51.66 3.56% 5.46% 
Germany  DAX  13010.55 244.00 0.72% 2.51% 
Italy  FTSE MIB  22190.45 834.47 1.54% 6.44% 
Russia  RTSI  1117.04 (25.86) (3.24%) 12.46% 
UK FTSE 100  7633.91 (47.16) (0.70%) 2.89% 
Americas 
Brazil  IBOV  70757.73 (2184.34) (7.39%) 14.27% 
Mexico  IPC  46938.82 999.28 (4.89%) (4.48%) 
Nasdaq  CCMP  7746.38 100.87 12.21% 25.64% 
US  S&P 500  2779.66 0.63 3.97% 14.27% 
US   DOW  25090.48 (226.05) 1.50% 17.47% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.3280 1.3880 1.5170 1.0310 
10 Year OAT 0.7330 0.8180 0.8630 0.6280 
10 Year Bund  0.4030 0.4490 0.6450 0.2820 
10 Year Japan 0.0380 0.0470 0.0600 0.0530 
10 Year Treasuries  2.9205 2.9461 3.0723 2.1637 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  5.00 4.50 4.25 
Canada  3.45 3.20 2.70 
Japan  1.48 1.48 1.48 
Britain  0.50 0.50 0.25 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– U.S. stock indexes edged down Friday on worries about rising global trade tensions, with only the Nasdaq able to post 
an increase for the week. The DJIA fell 0.34% on Friday, closing at 25,090.48 and was down 0.89% for the week. The 
S&P 500 fell 0.10% on Friday to 2,779.66, and was virtually flat (+0.02%) on the week. The tech-heavy Nasdaq dropped 
0.19% on Friday to 7,746.38, falling back from Thursday’s record closing high, but was still able to show a 1.32% rise for 
the week.   

– The United States and China appeared on the brink of an open trade war at the end of last week. U.S. President Donald 
Trump announced Friday that the U.S. would impose 25% tariffs on $50 billion of Chinese imports in retaliation for 
alleged longtime theft of U.S. intellectual property.  China retaliated the same day, announcing it would impose the same 
tariff increases on an equal amount of U.S. imports. Trump threatened further trade sanctions in response to China’s 
retaliation, with the U.S. government said to be considering a second list of $100 billion in Chinese goods on which to 
impose tariffs.  

– The Trump administration’s deal to rescue Chinese tech giant ZTE was also at risk, with the Senate is expected to vote 
as soon as this week on a defense spending bill that includes an amendment instating the sanctions on ZTE for one year 
and prohibiting U.S. federal agencies from buying any equipment from ZTE and fellow Chinese tech firm Huawei. The 
must-pass Senate bill would still need to be reconciled with a separate House bill that does not contain the Chinese tech 
firm provision and the compromise legislation would have to be approved by both chambers.  White House officials are 
lobbying against including the ZTE/Huawei provision in the final bill, which would be politically difficult for Trump to veto.  
In any case, supporters of the provision may have sufficient majorities in both chambers to over-ride any veto.  

– Trump and North Korean Leader Kim Jong-un held a seemingly successful first meeting in Singapore Tuesday, with the 
two leaders signing a document outlining the suggested path for future negotiations. However, the document was short 
on details. The U.S. agreed to provide security guarantees while North Korea agreed to move toward denuclearization of 
the Korean peninsula.  Follow-up negotiations between top U.S. and North Korean officials will take place “at the earliest 
possible date,” the statement said.  It is unclear how rising trade tensions between the U.S. and China might affect 
further negotiations.  

– A U.S. federal judge rejected Tuesday the Trump administration’s attempt to block AT&T’s $80 billion acquisition of Time 
Warner, rejecting the argument that the merger would reduce competition and harm consumers.   The decision is likely to 
spur other large mergers, analysts said.   

– Emboldened by the AT&T/Time Warner decision, Comcast formally made a $65 billion all-cash offer to buy the 
entertainment assets of 21st Century Fox, topping Walt Disney’s $52 billion all-stock bid which it had already agreed with 
Fox.  Disney has five days to match the Comcast offer.  Fox still has a July 10 shareholders’ meeting scheduled to vote 
on the original Disney offer.  Separately, Comcast announced Friday that it had won acceptance from the European 
Union competition authority for its bid to buy the 61% of the Sky cable TV network that Fox does not own, challenging 
Fox’s own bid for the rest of the network.  

– Electric car maker Tesla announced Tuesday that it would cut 9% of its workforce, or about 3,400 people, as part of a 
major restructuring of the company.  The company said the cuts would not affect production of the new Model 3, as the 
reductions will come largely from the administrative staff, with no production workers included.  

– Elon Musk’s Boring Company announced Thursday that it had landed its first contract, a project to build an underground 
high-speed railway from Chicago’s O’Hare airport to the city’s center.  The privately funded contract will be worth 
hundreds of millions of dollars.  

– Software maker Adobe Systems reported that its revenues rose 24% from a year earlier to a quarterly record of $2.2 
billion in the period ending June 1, beating expectations.  The maker of Photoshop and other software said net income 
jumped 77% to $663 million.  

– Shares in medical device maker Boston Scientific rose more than 10% on Monday on a Wall Street Journal report that 
rival Stryker would soon make a bid to acquire the company, valued at about $48 billion. The Journal said it was unclear 
if Boston Scientific would be receptive to the approach.   

– Shared office provider WeWork’s revenues more than doubled in the first quarter to $342 million, the Financial Times 
reported.  Adjusted earnings rose 137% to $26 million, according to a memo sent to employees, which did not disclose 
its net loss for the period. The company hopes to list in the near future.  

– Private equity group KKR agreed to buy Envision Healthcare, a major provider of medical staff in the U.S., for $9.9 
billion. Envision supplies tens of thousands of doctors and nurses to hospitals and other medical care facilities 
throughout the U.S. and has recently come under scrutiny for its billing practices.  
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– Citigroup reached a $100 million settlement with a number of U.S. state attorneys general over allegations it helped 
rigged the London Interbank Offer Rate (LIBOR).  Citi is the latest in a series of big financial firms to reach settlements in 
rate rigging cases.  

UK 

– The FTSE 100 dropped 1.70% on Friday to 7,633.91 and fell 0.61% on the week, the fourth consecutive weekly decline, 
as concerns about growing global trade tensions and the UK government’s Brexit strategy weighed on sentiment.  

– The House of Commons rejected Tuesday a proposal that would have allowed Parliament to require the government to 
restart negotiations if it did not like the Brexit transition deal agreed with the European Union.  To win the vote, Prime 
Minister Theresa May was forced to offer concessions, including giving Parliament a larger say in the final Brexit deal, 
which will further complicate already complex negotiations over the separation agreement.  

– Rolls-Royce announced Friday that it plans to cut 4,600 jobs as it continues its plan to improve operational efficiency and 
profits in its civilian aircraft jet engine business.  The move complicates the company response to new problems with its 
Trent 1000 engine that powers the Boeing 787 Dreamliner aircraft.  

– Jaguar Land Rover, the UK’s largest auto manufacturer, will move several hundred jobs from its UK manufacturing 
facility to a new plant in Slovakia as part of its transition to new model production, including electric vehicles, at its UK 
plant, the Financial Times reported Monday.  The company announced last month that it would cut 1,000 jobs in the UK 
because of a sharp decline in demand for diesel vehicles that at one time accounted for 90% of UK sales.  

– Unilever said Thursday that it was highly unlikely that the company would remain in the FTSE 100 stock index once it 
moved its headquarters to the Netherlands. The consumer goods giant announced in March that it would end its dual 
listing in London and the Netherlands and move its headquarters to Rotterdam.  Shareholders are set to vote by 
September on the company’s rebasing plan, and major shareholders are said to be unhappy with the prospect that the 
company will no longer be part of the FTSE 100. 

– Rathbone Brothers reached agreement Thursday to buy Scottish wealth management firm Speirs & Jeffrey for 104 
million pounds.  Glasgow-based Speirs & Jeffrey manages assets worth 6.7 billion pounds, which will increase 
Rathbone’s assets under management to 44 billion pounds.  

– The board of BHP Billiton approved Thursday a $2.9 billion expansion of its South Flank iron ore mine in Western 
Australia, which would ensure another 25 years of production.  The expanded mine is due to begin operation in 2021. 

– Anglo American announced Thursday that it had reached agreement with Japan’s Mitsubishi Corporation to invest $833 
million in its Quellaveco, Peru copper mine, moving one step closer to the start of development of the $6 billion project.  
The deal will raise Mitsubishi’s stake in the mine to 40% from 18%, with Anglo retaining 60% ownership.  

Europe (ex. UK) 

– Europe's Eurofirst 300 index slumped 1.00% on Friday to 1,505.50 but was till up 1.03% on the week, cheered by the 
European Central Bank President Mario Draghi’s statement that the central bank was unlikely to raise official interest 
before September 2019, and new Italian finance minister’s announcement that the country would remain in the 
Eurozone.  

– European Union governments gave formal approval for tariffs to be imposed on 2.8 billion euros worth of U.S. goods in 
retaliation for U.S. tariffs on steel and aluminum.  Separately, Italy’s new government is considering not ratifying the new 
free-trade agreement with Canada, putting the deal in jeopardy.  

– Italian Finance Minister Giovanni Tria said the new Italian government wants the country to remain in the Eurozone, 
according to an interview with Italian daily newspaper Corriere della Sera published Sunday, June 10.  Tria’s comments 
were meant to calm concerns by European officials and financial markets that the new government would start to move 
toward a euro exit.  

– Swedish furniture and home goods retailer Ikea will open its first store in India next month after more than a decade of 
delays, company officials told the Financial Times. The store opening in Hyderabad, the first of four now planned, is the 
latest inroad by foreign retailers into the giant Indian market and follows Walmart’s $16 billion purchase of local online 
retailer Flipkart last month. Ikea first applied to open stores in 2006 but for years was unable to convince the Indian 
government to allow it to operate in the country without a local partner.   

– French hypermarket retailer Carrefour announced Monday that it would partner with Google to boost its ecommerce 
business.  Terms of the deal were not disclosed, but it is expected to begin operation in early 2019.  Carrefour is under 
pressure from other French retailers, who have recently boosted their ecommerce businesses.  

– French retailer Casino announced Monday a 1.5-billion-euro asset sale plan to reduce its large debt, which has come 
under pressure from rising interest rates in recent weeks.  Casino said it would sell non-core assets including real estate, 
which it did not delineate, with about half the sales coming this year.  Casino recently signed an ecommerce distribution 
agreement with Amazon.  
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– German authorities on Monday ordered Daimler AG to recall 238,000 Mercedes-Benz vehicles to replace software that 
may contain illegal programs to defeat emissions tests.  In related news, German prosecutors raided the private 
apartment of Audi chief executive Rupert Stadler and an unidentified Audi board member on Monday as part of the 
continuing investigation into Volkswagen’s diesel emissions scandal.  

– Privately held German building materials firm Knauf won agreement to acquire USG, a U.S.-based manufacturer of 
drywall and ceiling panels for $7 billion after a months-long fight.  USG, which initially rejected the deal as inadequate, 
came under pressure to accept from one its largest shareholders, Warren Buffet’s Berkshire Hathaway.  

– Renault said Thursday that it would invest more than one billion euros in four manufacturing sites in French to increase 
production of electric vehicles. Renault and alliance partner Nissan are already the world’s largest manufacturer of 
electric cars.  

– German manufacturing conglomerate ThyssenKrupp is seeking to renegotiate its deal to merge its European steel-
making assets with Tata Steel, the Financial Times reported Thursday. ThyssenKrupp is under pressure from activist 
investor Elliot Management to improve the terms of the deal.  

– Shares in fintech startup Adyen nearly doubled on its debut Wednesday, rising from the 240-euro offer price to as high 
as 503 euros, before closing at 463 euros.  The closing price valued the electronic payment system company at more 
than 13 billion euros, a valuation above that of some major European banks.  

– Shareholders approved in a vote Friday Renault chief executive Carlos Ghosn’s 7.4-million-euro pay package for 2017, 
despite opposition from the French government, which owns 15% of the company.  This is the first year that the vote on 
the chief executive’s pay package is binding.  Ghosn heads the alliance between Renault, Nissan and Mitsubishi.  

Japan 

– Japan's Nikkei 225 Index rose 0.50% on Friday to 22,851.75 and was up 0.69% on the week, as the Bank of Japan left 
its ultra-loose monetary policy unchanged after its meeting on Friday, as expected.   

– Shares in the Tokyo Electric Power Company rose more than 10% on Monday after the election of a new provincial 
governor on Sunday gave investors hope that the company would soon be able to restart the seven nuclear reactors at 
the Kashawazaki-Kariwa site, which were shut down after the Fukushima nuclear disaster in 2011.  Japan’s Nuclear 
Regulation Authority gave permission to restart the reactors in 2017, but the previous governor of Niigata province 
opposed the move.  

– Toyota announced Wednesday that it would invest $1 billion in Southeast Asian ride-hailing company Grab. The 
investment is the largest in the latest funding round for the company, which recently bought the Southeast Asian 
operation of rival Uber.  

– Philip Morris Japan K.K. announced Wednesday that it would raise prices on all its tobacco products on October 1 when 
a tobacco tax rise of one yen per cigarette goes into effect. The company will rise prices of cigarette 10-packs by 20 yen 
and cigarette 20 packs by 50 yen.  

– Mitsubishi Materials Corp. President Akira Takeuchi will step down to take responsibility for the company’s quality control 
scandal, the company announced Monday. The non-ferrous metal manufacturer admitted last week its direct involvement 
in failure to conduct required quality control tests.  

Asia-Pacific (ex. Japan) 

– Mainland China's Shanghai Composite Index fell 1.48% to 3,021.90 last week, the fourth consecutive weekly drop and 
the lowest close since September 2016, on rising trade concerns, weak economic data and worries about the future of 
ZTE.  

– Hong Kong's Hang Seng index fell 2.10% last week, the sixth decline in the last eight weeks, to 30,309.49, on concern 
over rising U.S.-China trade tensions and weakness in the mainland economy. Chinese tech firm ZTE, which resumed 
trading after the U.S.-China rescue deal, lost more than third of its value last week as investors shunned the stock.   

– Taiwan's Taiex index fell 0.62% on the week to close at 11,087.47 on worries about rising global trade tensions.   
– South Korea's Kospi fell 1.94% on the week at 2,404.04 as optimism following the summit meeting between U.S. 

President Trump and North Korean leader Kim Jong-un on Tuesday was more than offset by rising trade tensions 
between the U.S. and China later in the week.   

– The Singapore Straits Times Index fell for the fourth time in five weeks, down 2.32% to 3,356.73, on rising trade tensions 
between the U.S. and China.   

Emerging Markets 

– Brazil's Bovespa closed at 70,757.73 on Friday, down 2.99% from the previous week, after the real exchange rate 
dropped to a one-year low on Thursday after the European Central Bank announced it would stop its bond-buying 
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program by the end of the year, reducing global liquidity. The market was also concerned about the October presidential 
election, with no market-friendly candidate having emerged so far.  

– Mexican stocks rose for the second week in a row on cautious optimism about the economic outlook despite trade 
tensions with the U.S. The IPC index rose 2.18% on the week to close at 46,938.82.   

– India's BSE rose 0.50% on the week to 35,622.14, the fourth straight weekly gain, shrugging off the U.S. Federal 
Reserve’s indication that it would speed up the pace of its rate hikes this year.  

– Russia's RSTI index fell 2.26% to 1,117.04 last week, on rising expectations OPEC would agree at its meeting this week 
to raise oil output to stem price rises.    

Alternative Assets 

– Oil prices dropped sharply Friday and fell for the week on the expectation that OPEC members will agree at their June 22 
meeting to boost output to offset lower supply from Iran and Venezuela. The July West Texas Intermediate (WTI) crude 
oil contract fell 2.7% on Friday to $65.06 per barrel and was down 1% on the week, the fourth straight weekly decline. 
The August contract for international standard Brent crude was down 3.3% on Friday to $73.44, a six-week low, pulling 
Brent down 4% for the week.  

– Gold futures prices fell sharply Friday to their lowest level of the year after closing Thursday at a one-month high. August 
gold dropped 2.3% on Friday and fell 1.9% on the week to $1,278.50 per troy ounce, below the psychologically important 
$1.300 level.    

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries ended the week at 2.9205%, down from 2.9461% at the end of the previous 
week, on safe-haven flows resulting from rising global trade tensions and after the Federal Reserve indicated it would 
speed up its rate hikes this year.   

– The Federal Reserve, as expected, raised the funds rate 25 basis points to 1.75% to 2.0% on an 8-0 vote. The Fed’s “dot 
plot” indicated a shift to expectations of four rate hikes this year, up from three, while still expecting three hikes for 2019. 
The Fed’s statement also removed, as expected, its forward guidance on rates, taking out the phrase "the federal funds 
rate is likely to remain, for some time, below levels that are expected to prevail in the longer run," with no replacement. 
The economic projections show stronger GDP growth and a lower unemployment rate at the end of 2018 than previously 
estimated. Core personal consumption expenditure (PCE) inflation, the Fed’s preferred measure, was lifted to 2.0% at 
the end of 2018. The central bank’s forecasts for the unemployment rate were lowered for 2019 (now seen at 3.5%) and 
2020 (also seen at 3.5%).  

– U.S. CPI data for May suggest that consumer inflation remains steady, with the gains in the headline and core measures 
as expected and the year/year rates moving higher. Overall CPI posted a 0.2% increase, in line with both analyst and 
market expectations, while the core CPI gain of 0.2% continues the trend of accurate estimates. Overall, the data point to 
upward progress in consumer inflation, as the year/year rates strengthened further. The year/year rate for overall CPI 
rose to 2.8% from 2.5% in April, hitting the highest level since February 2012, while the year/year rate for core CPI rose 
to 2.2% from 2.1%, the highest since February 2017. The large owners' equivalent rents category rose 0.2%, while 
lodging away from home prices jumped 2.9%, medical care prices rose 0.2% and new vehicle prices rebounded by 0.3% 
after a 0.5% decline in April. Providing some offset, apparel prices were flat and used vehicle prices fell 0.9%, continuing 
the string of declines. Energy prices rose by 0.9% for May after a 1.4% increase in April, with gasoline prices up 1.7%, 
but electricity prices up only 0.1% and gas utilities prices down 0.6%.  

– Retail sales rose by 0.8% in May overall and 0.9% excluding motor vehicle sales, well ahead of analysts' expectations 
due to widespread strength, data released by the Commerce Department Thursday showed. Leading the gain in 
headline retail sales was a surprise gain in motor vehicles, which posted a 0.5% increase after a 0.2% gain the previous 
month. Analysts had expected vehicle sales to be relatively soft based on industry data. Food services and drinking 
places' sales were higher in May, registering a 1.3% increase after falling by 0.3% in April. Building materials sales rose 
by 2.4% following a 0.8% decrease in April.  Retail sales excluding autos, gasoline, and building materials rose by 0.6% 
in the month. Further, excluding food services as well as the other three measures, retail sales were up 0.5%. 
Incorporating an upward revision to April sales and today's data for May, second quarter retail sales to this point are up 
5.3% at an annual rate from the first quarter average, a much better start than the weakness seen in the first quarter. 
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UK 

– The yield on 10-year Gilts closed the week at 1.3280%, down from 1.3880% a week earlier, on global trade concerns 
and worries about Brexit.    

– Retail sales volumes rose sharply in May, lifted by supermarket sales related to the Royal Wedding and the months' 
football finals, leaving the sector on track to make a strong contribution to second quarter gross domestic product.  Sales 
jumped by 1.3% between April and May, far exceeding the median forecast for a 0.5% gain. On an annual basis, retail 
sales increased by 3.9%, the biggest annual increase since April of 2017, compared to the MNI median gain of 2.2%. 
Supermarket sales increased by 1.1% in May, while clothing and footwear volumes jumped by 1.7%, as much of the 
country enjoyed balmy weather last month. Non-store retailing sales surged by 4.5% between April and May, buoyed by 
a continued shift to online retailing, with internet sales reaching a record-high 18.0% of all sales by volume. April sales 
were revised to show a 1.8% monthly increase and a 1.4% annual gain, better than the originally-reported 1.6% monthly 
rise and 1.4% yearly improvement. 

– UK manufacturing output fell sharply in April, while construction rebounded only modestly, suggesting that the economy 
struggled to gain traction at the start of the second quarter after a weak showing in the opening months of the year. 
Factory output slumped by 1.4% in April, for a 1.4% annual gain, compared to the MNI median of a 0.4% month-on-
month improvement and a 3.1% lift over the same period of 2017. The April outturn was the worst monthly performance 
since October of 2012 and reflected a slowdown across a broad range of industry groupings. Output of coke and 
petroleum products rose by 3.5% in April, the only significant sectoral increase, while production of metals declined by 
3.7%, subtracting 0.33 percentage points from total output. An 8.4% increase in oil and gas production limited losses in 
total industrial output, which slipped by 0.8%. 

– The UK trade gap ballooned in April, courtesy of sharp fall in goods exports to nations outside the European Union, while 
the first quarter deficit was revised slightly lower. The shortfall surged to Stg5.280 billion in April, well above the MNI 
median forecast of Stg3.3 billion, following a revised Stg3.220 billion gap in March. That's the largest deficit recorded 
since September of 2016.  Exports to non-EU countries slumped by 9.3% to Stg22.455 billion, dampened by a decline in 
outward shipments of aircraft and cars, according to a National Statistics official. Imports rose by 1.3% to Stg18.448 
billion, leaving the non-EU trade gap at Stg5.372 billion in April, the highest since September of 2016, from Stg3.788 
billion the previous month. 

– UK earnings growth weakened in the three months to April, despite another sharp rise in employment growth, defying 
Bank of England predictions for a wage growth acceleration. Employment rose by 146,000 to 32.39 million, after increase 
of 197,000 between January and March, above the MNI median forecast for a 100,000 gain.  That took the employment 
rate to a joint-record-high of 75.6%, matching the first quarter outturn. Joblessness, as measured by the Labour Force 
Survey, steadied at 4.2% in the three months to April, in line with the MNI median forecast, unchanged from the three 
months to March, matching the lowest rate since the three months to March of 1975. The outturn fell short of the 4.1% 
jobless rate forecast of Bank of England staff for the first quarter, as published in the May Quarterly Inflation report. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds finished the week at 0.4030%, down from 0.4490% the week before, on growing 
concerns about global trade risks and after the European Central Bank announced that it would end to its quantitative 
easing program this year.    

– The European Central Bank announced Thursday that it would phase out its 2.4-trillion-euro bond-buying program by the 
end of the year.  The ECB will halve its monthly purchases to 15 billion euros after September and stop the buying 
completely by the end of the year. The ECB also left its official interest rates unchanged and President Mario Draghi 
signaled they were unlikely to rise before September 2019. The euro fell sharply, while stocks and bonds rallied, on the 
news that rates would stay on hold for more than a year.  

– Analysts’ sentiment about the outlook for the German and Eurozone economies fell sharply in June, the German ZEW 
Institute announced Tuesday.  The expectations index for the German economy fell 7.9 points in June to -16.1, the 
lowest level since September of 2012.  The Eurozone expectations index fell 15.0 points in June to -12.6, the lowest 
since August 2012.   

Japan 

– The yield on 10-year JGBs closed the week at 0.0380, down from 0.0470% the previous week, as the Bank of Japan 
maintained its current easy monetary policy.  

– The Bank of Japan’s board decided Friday in an 8-to-1 vote to maintain its current monetary easing stance under the 
yield curve control framework it adopted in September 2016, while projecting the moderate economic recovery will 
continue despite some soft spots. No change in monetary policy was widely expected. The focus is on the bank's July 
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30-31 meeting where the board will review its medium-term growth and inflation projections. Price gains remain slow 
amid cautious wage and retail price hikes.  Japan's consumer prices remain weaker than BOJ officials expected only a 
few months ago and BOJ economists will analyze the reason why prices and wages have been slow to respond to a 
sustained economic recovery. Under the yield curve control framework, the BOJ is trying to stabilize the 10-year 
government bond yield, the benchmark for long-term borrowing costs, at around zero percent and keep the overnight 
interest rate at -0.1%. 

– Japan's core machinery orders, which exclude volatile orders for power generation equipment and ship, surged 10.1% on 
month to a nearly 10-year high in April, indicating capital investment remains solid, data from the Cabinet Office released 
Monday showed. April's core order increase was the first in two months after -3.9% in March and higher than the MNI 
survey median economist forecast for a +2.5% rise (forecast range: from -1.5% to +6.1%). It was partly supported by a 
large one-off order.  The three-month moving average of core orders rose 0.5% in February-April from the previous 
three-month period, the first rise in three months. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


