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Accessible

 –  The key elements of a flight path, delivered in one package

 –  Trustees and advisers are involved in the ‘big decisions’, 
Schroders takes care of the rest

 –  Familiar Life Fund structure.

Affordable

 –  Focusing on the key elements keeps costs down

 –  Transparent fee structure

 –  Low minimum fee.

Easy to manage

 –  Straightforward documentation

 –  Quarterly reporting that’s easy to understand

 –  Simple to invest and change the strategy over time.

What is Flight Path Swift?
In an increasingly complex world where resource is often limited, pension scheme trustees 
and sponsors need to focus on what matters most: securing members’ benefits through  
a clearly defined funding plan. 

Flight Path Swift is a straightforward, transparent and cost-effective plan to take you 
through to full funding.

It provides:
 –  A simple way for pension schemes of all sizes to access innovative funding level risk  

management tools 

 – A tailored investment strategy – “flight path” – to reach full funding 

 – A comprehensive monitoring and implementation framework.

Accessible, affordable,  
easy to manage



1. Design 
Working in partnership with the trustees Schroders helps to determine 
the flight path framework including:

– Funding level triggers

–  Liability coverage at each phase

–  Growth asset strategy at each phase.

2. Implementation
Investment in a range of growth and matching funds arranged by 
Schroders via a life fund platform.

Straightforward and simple documentation.

Daily funding level monitoring and trigger based de-risking implemented  
by Schroders.

3. Review
Comprehensive funding-level based reporting that’s easy to understand 
and gives trustees the information they need. 

Periodic review of the flight path and liability coverage to ensure it 
remains appropriate.

Your plan to full funding
Capture opportunities to de-risk as the funding level improves

A simple 3-stage process
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Growth Matching assets

Capture opportunities to de-risk as the funding level improves and hits pre-agreed trigger levels.

Liabillity coverage
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For professional investors only. Not suitable for retail clients. The material is not intended to provide, and should not be relied on for, accounting, legal or tax advice, or 
investment recommendations. Information herein is believed to be reliable but Schroder Pension Management Limited (SPML) does not warrant its completeness or accuracy. No 
responsibility can be accepted for error of fact or opinion. This does not exclude or restrict any duty or liability that Schroders has to its customers under the Financial Services 
and Markets Act 2000 (as amended from time to time) or any other regulatory system. Schroders has expressed its own views and opinions in this document and these may 
change. Reliance should not be placed on the views and information in the documents when taking individual investment and/or strategic decisions. For the purposes of the Data 
Protection Act 1998, the data controller in respect of any personal data you supply is SPML. Personal information you supply may be processed for the purposes of investment 
administration by the Schroders Group which may include the transfer of data outside the European Economic Area. SPML may also use such information to advise you of other 
services or products issued by the Schroder Group unless you notify it otherwise in writing. The value of investments and the income from them may go down as well as up and 
investors may not get back the amount originally invested. Funding levels may go down as well as up. Past performance is not a guide to future performance and may not be 
repeated. In addition, there are specific risks of investing in Schroders Flight Path Swift. For example: Underlying fund risk: Schroders Flight Path Swift invests in funds managed 
by Schroders. These funds may make use of derivatives. In the worst case scenario, if a fund does not have sufficient assets to meet its derivative obligations (e.g. due to extreme 
market falls, devaluation, default of counterparties), the value of units in the fund could fall (potentially to zero). This would have an adverse impact on the value of the policy but 
the value of the policy can never be less than zero, so you would not suffer losses beyond your initial investment amount. Investment in other funds may result in double charging 
of management, administration and custodian fees and other operating expenses. Market risk: The outcome of Schroders Flight Path Swift will depend on market conditions 
over the lifetime of the strategy. The product will reduce the potential for funding level falls, but also the potential for gains as a result of market movements and changing interest 
rates and inflation expectations. Schroders Flight Path Swift allows a pension scheme to reduce its exposure to asset risk and reduce the impact of liability risk as its funding 
level improves. This strategy can help a scheme protect the gains made in its funding position. However, the actual outcome of the strategy will vary depending on (a) whether 
the markets in which the scheme invests deteriorate, improve or continue to fluctuate; and (b) the amount of contributions that are being paid into the scheme. For instance, 
reducing exposure to Growth assets under improving market conditions restricts the potential for the scheme to benefit from these beneficial market conditions. Therefore, a 
scheme may have been better off not implementing a strategy like Schroders Flight Path Swift. In volatile markets, Schroders Flight Path Swift can assist in reducing the volatility 
of a scheme’s funding level and the scheme would then be less exposed if growth markets were to subsequently fall, but would conversely have less potential to benefit if markets 
rise. In general, funding levels may go down as well as up. Liability matching fund risk: Schroders Flight Path Swift invests in Liability Driven Investment funds managed by 
Schroders. These funds are subject to certain risks detailed in the relevant prospectus (a copy of which is available upon request) and pension schemes are advised to read this 
in full before investing in Schroders Flight Path Swift. The funds will make extensive use of derivative financial instruments, some of which may be over the counter and hence 
may suffer disruption or loss in the event of counterparty failure. There is no guarantee that derivative instruments will deliver the expected results and derivatives can be more 
volatile than other investment products. The funds are leveraged which means that fewer assets are needed to hedge future liabilities, however this also means that the return on 
the funds is more volatile. A minimum fund liquidity threshold aims to allow the funds to meet their derivative obligations (i.e. collateral calls and settlements) however there is a 
risk that severe market movements may result in large falls in the funds’ value. In this case, there is a risk that the fund could reduce to zero and be closed. This would have an 
adverse impact on the value of the policy. The funds may use a sampling approach to obtain exposures which means that hedges may approximate to, rather than exactly match, 
the target profile. Basis risk: The value of a pension scheme’s liabilities can be measured using a range of different assumptions (or “bases”), depending on the purpose of the 
valuation. For the purposes of funding level monitoring under the Schroders Flight Path Swift framework and for constructing the liability driven investment strategy, the liabilities 
are measured using a gilts curve basis. The outcome of Schroders Flight Path Swift may be different from expected if the funding basis is different from the gilts curve basis. Third 
Party Data Warning: Third party data are owned by the applicable third party identified above and is provided for your internal use only. Such data may not be reproduced or 
re-disseminated and may not be used to create any financial instruments or products or any indices. Such data are provided without any warranties of any kind. Neither the third 
party data owner nor any other party involved in the publication of this document can be held liable for any error. The terms of the third party’s specific disclaimers are set forth 
in the Important Information section on our website www.schroders.co.uk. Issued in February 2017 by Schroder Pension Management Limited, 31 Gresham Street, London 
EC2V 7QA. Registered No: 5606609 England. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation 
Authority. For security, communications may be recorded or monitored. RC61124
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If you would like further information on how Schroders Flight Path Swift can help you achieve your  
objectives, please contact your usual Schroders contact or email fiduciarymanagementteam@schroders.com 

You can also contact: 

Hannah Simons 
Fiduciary Manager 
Tel: +44 (0) 20 7658 5015 
Email: hannah.simons@schroders.com

Rosalind Mann
Fiduciary Manager
Tel: +44 (0) 20 7658 4782
Email: rosalind.mann@schroders.com

Tinashe Tande
Business Development Executive
Tel: +44 (0) 20 7658 5839
Email: tinashe.tande@schroders.com

 


