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Weekly market watch  
 
As at Friday June 22, 2018 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  29338.70 (970.79) (1.94%) 14.27% 
India  BSE 30 35689.60 67.46 4.79% 14.06% 
Japan  Nikkei  22516.83 (334.92) (1.09%) 11.97% 
Singapore  STI  3287.40 (69.33) (3.39%) 2.23% 
South Korea  KOSPI  2357.22 (46.82) (4.47%) (0.55%) 
Taiwan  WSE 10899.28 (188.19) 2.41% 4.81% 
Shanghai     COMPOSITE 2889.76 (132.14) (12.62%) (8.19%) 
Europe 
France  CAC  5387.38 (114.50) 1.41% 2.00% 
Germany  DAX  12579.72 (430.83) (2.62%) (1.67%) 
Italy  FTSE MIB  21888.47 (301.98) 0.16% 4.58% 
Russia  RTSI  1125.41 8.37 (2.51%) 14.66% 
UK FTSE 100  7682.27 48.36 (0.07%) 3.27% 
Americas 
Brazil  IBOV  70640.65 (117.08) (7.54%) 15.29% 
Mexico  IPC  46737.64 (201.18) (5.30%) (4.65%) 
Nasdaq  CCMP  7692.82 (53.56) 11.44% 23.35% 
US  S&P 500  2754.88 (24.78) 3.04% 13.16% 
US   DOW  24580.89 (509.59) (0.56%) 14.88% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.3190 1.3280 1.5230 1.0150 
10 Year OAT 0.7090 0.7330 0.8320 0.6000 
10 Year Bund  0.3370 0.4030 0.5600 0.2520 
10 Year Japan 0.0350 0.0380 0.0550 0.0580 
10 Year Treasuries  2.8949 2.9205 3.0597 2.1477 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  
US  5.00 4.50 4.25 
Canada  3.45 3.20 2.70 
Japan  1.48 1.48 1.48 
Britain  0.50 0.50 0.25 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– U.S. stock indexes fell for the week, as investors sold shares of companies that are at risk from rising trade tensions. The 
DJIA rebounded 0.49% on Friday after dropping each of the previous eight sessions. The Dow closed at 24,580.89 and 
was down 2.03% for the week, its largest weekly drop since March.  The S&P 500 rose 0.19% on Friday to 2,754.88, and 
fell 0.89% on the week. The tech-heavy Nasdaq dropped 0.26% on Friday to 7,692.82 and fell 0.69% for the week.   

– Trade tensions between the United States and China rose further last week. On Monday, U.S. President Donald Trump 
ordered the U.S. Trade Representative to identify a further $200 billion in Chinese imports on which to levy a 10% tariff if 
China did not rescind its retaliation for the first round of U.S. sanctions on $50 billion of Chinese imports, and threatened 
tariffs on yet another $200 billion in Chinese goods if China retaliated against the additional sanctions.  China 
immediately threatened “strong countermeasures” if the U.S. carried out the second round of tariffs. Analysts warned that 
U.S. companies operating in China would likely face a series of “qualitative” trade restrictions – including lengthy import 
inspections and greater regulatory scrutiny, if China were to retaliate.  

– The risk to the Trump administration’s deal to rescue Chinese tech giant ZTE rose last week after the Senate passed a 
defense spending bill that included a provision instating the sanctions against the Chinese tech company. The bill also 
prohibits U.S. federal agencies from buying any equipment from ZTE and fellow Chinese tech firm Huawei. The Senate 
bill still needs to be reconciled with a separate House bill that does not contain the ZTE provision and the compromise 
legislation would have to be approved by both chambers.  Late last week White House and Congressional officials are 
working on a compromise that would preserve the rescue, thought it might increase the penalties on the company.  

– Trump expanded his trade dispute with the European Union, threatening Friday to impose 20% sanctions on car imports 
to the U.S. unless the EU eliminates tariffs and barriers on U.S. imports soon.   Stocks in European carmakers fell 
sharply on the news, particularly German manufacturers with large exports to the U.S.  Trump’s announcement came the 
same day that the EU began levying a 25% tariff on 2.8 billion euros ($3.2 billion) of U.S. imports in retaliation for U.S. 
sanctions on EU steel and aluminum products.  

– Walt Disney on Wednesday increased its bid to purchase the entertainment assets of 21st Century Fox by 35% to $71.3 
billion, about $6 billion more than Comcast’s bid made last week. Fox issued a statement saying the new Disney was 
“superior” to the Comcast proposal. Bloomberg reported that Disney could receive U.S. regulatory approval for its deal 
within two weeks, which could give its bid a major advantage over that of Comcast.  

– The U.S. Supreme Court ruled that state governments could compel e-commerce companies to collect taxes on sales to 
residents of their state even if the e-commerce company had no physical presence in the state.  The decision will allow 
states to collect an estimated $33 billion in sales tax from e-commerce firms annually. Shares in e-commerce giant 
Amazon, which had $119 billion in product sales last year, fell more than 1% on news of the court decision.  

– All 35 big U.S. banks passed the latest stress test that gauges whether they could survive a financial and economic 
meltdown, the Federal Reserve announced Thursday, keeping alive the hope that the banks will be able to pay out 
record dividends this year.  Whether or not the Fed will give banks approval to do so depends on the results of the 
second, qualitative, part of the stress test, which evaluates banks’ risk management capabilities. The results of the 
second part will be announced this week.  

– General Electric, the last original member of the Dow Jones Industrial Average dating back to 1896, will be replaced in 
the index by the Walgreen Boots Alliance pharmacy retail chain as of June 26.  GE is immersed in a major restructuring 
and has seen its share price fall more than 50% in the last year due to a number of strategic missteps.  

– U.S. economy bellwether FedEx reported a strong quarterly revenue increase on Tuesday, boosted by continue growth 
in e-commerce deliveries.  Revenues rose 10% from a year earlier to $17.3 billion, slightly above expectations.  
Revenues from FedEx Ground deliveries rose 12% year-on-year while Express deliveries rose 9%. Adjusted earnings 
rose to $5.91 per share, above expectations for $5.71.  

– Software giant Oracle on Tuesday posted strong revenue and earnings growth in its fiscal quarter ended May 31, though 
analysts worried that the method of reporting may obscure problems in its key cloud computing business. Combined 
cloud and traditional software licensing revenue rose 5% from a year earlier to $2.6 billion.  Analysts had expected 
separate cloud and software licensing revenue figures, with the former expected to rise 25% and the latter falling 9%.  
Pro-forma earnings rose 11% to 99 cents per share, above the 92 cents expected.  

– Semiconductor maker Intel removed CEO Brian Krzanich on Thursday after he admitted having a consensual affair with 
a fellow employee against company policy.  Intel CFO Robert Swan will take over the chief executive role until a new 
permanent replacement can be found.  

– Amazon, JP Morgan Chase, and Warren Buffet’s Berkshire Hathaway on Wednesday named Dr. Atul Gawande to head 
their joint venture to reduce company health care costs.  Dr. Gawande, a surgeon and writer, will be tasked with cutting 
the health care costs for the three firms’ one million employees.   
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– American Outdoor Brands, the parent of gun manufacturer Smith & Wesson, said Wednesday that its sales fell less than 
feared in its fiscal fourth quarter ending April 30. Fourth quarter sales fell 25% to $172 million due to weaker firearms 
sales, but this was smaller than expectations for a drop to $165 million.  Adjusted net earnings were 24 cents a share, 
well above expectations for 10 cents a share.    

– Semiconductor manufacturer Micron Technology reported Wednesday that its sales rose 40% to a record $7.8 billion in 
its fiscal third quarter to May 31, at the top end of expectations, on continued strong demand for its chips.  Net profit for 
the period more than doubled to $3.9 billion. Micron and fellow semiconductor manufacturers Samsung and SK Hynix 
are being investigated by Chinese authorities for alleged price fixing on their Dynamic Random-Access Memory (DRAM) 
chips.  

– Shares in coffeehouse retailer Starbucks fell to a one-and-a-half year low on Wednesday after it announced it would 
close 150 U.S. stores due to slow sales.  The firm said it plans to boost returns to shareholders to $25 billion through 
2020.  All three major ratings agencies – Moody’s, S&P and Fitch -- cut their credit ratings for the company one notch 
last week on worries about its outlook.  

– AIG announced Wednesday that it would purchase UK life insurance firm Ellipse from Munich Re, with no deal terms 
disclosed.  Ellipse has policies covering 370,000 people.  This is the latest acquisition by AIG, which agreed to pay $5.6 
billion in January for Bermuda-based reinsurer Validus.  

– Facebook unit Instagram unveiled a new service, IGTV, that will allow users to post videos that are up to an hour long 
and that are shot vertically – rather than the traditional landscape view – putting it in direct competition with Google’s 
YouTube.  The service will not have advertising initially, but is likely to add it soon given the popularity of video sites.  

– Shares in Kroger rose more than 12% Friday after the supermarket chain announced fiscal first quarter sales rose 3.4% 
compared to a year earlier to $37.5 billion, slightly above expectations.  Adjusted earnings were 73 cents per share, well 
ahead of expectations of 63 cents.  

UK 

– The FTSE 100 rose 1.67% on Friday to 7,682.27, allowing the index to post a gain of 0.63% for the week, the first rise in 
five weeks. On Friday, higher oil prices supported energy stocks and the stronger data boosted sentiment on the 
economic outlook.  

– Airbus, Europe’s leading aerospace and defense firm, warned Friday that Brexit may force it to close its production 
facilities in the UK.  The company said it is increasingly concerned about the lack of progress to reach a deal on the 
trading relationship between the UK and the Europe Union after Brexit, estimating it could lose 1 billion euros a week in 
sales if there was no agreement.  Airbus now employs 14,000 workers at 25 sites in the UK.  Stocks of companies in the 
Airbus supply chain fell following the announcement.  Other UK manufacturers quickly agreed with Airbus’ concerns, 
warning a “hard” Brexit threatened tens of thousands of jobs in the country.  

– Electronics retailer Dixon Carphone said Thursday that its profits before tax dropped 24% in the year to April to 324 
million pounds, as the company remained under pressure. Overall sales rose 3% to 10.5 billion pounds, as gains in 
Scandinavian countries and Greece offset slower sales in the UK and Ireland, its biggest markets.   

– BP withdrew from its proposed A$1.8 billion acquisition of Woolworth’s gasoline stations in Australia after objections from 
that nation’s competition authority.  There are already 1,400 BP-branded gasoline stations in Australia and the purchase 
of Woolworth’s franchise would have added 533 sites to that total.  

– London homebuilder Berkeley Group reported good fiscal second quarter earnings on Wednesday but warned that third 
quarter profits could be as much as 30% lower due to its previous purchases of cheap land filtering out of its cost 
calculations. In the year ended April 30, however, pre-tax profits rose 15% from a year earlier to 935 million pounds.  

– Defense contractor BAE announced Wednesday it had won a $200 million contract to build 30 armored amphibious 
vehicles for the U.S. Marines. The company said the U.S. military has options to buy an additional 200 vehicles, which 
would bring the value of the contract to $1.2 billion.  

– Shares in the Debenhams department store chain fell sharply Tuesday after it issued its third profit warning this year, 
citing competitor discounting and weakness in key markets.  The firm now sees full-year pre-tax profits of 35 million to 40 
million pounds against analysts’ expectations for 50 million pounds.  Debenhams, like other bricks-and-mortar retailers, 
has been hit hard by the rise in e-commerce retailing and consumer caution ahead of Brexit.  

Europe (ex. UK) 

– Europe's Eurofirst 300 index increased 1.18% on Friday to 1,506.16 and gained a slight 0.04% on the week, as the rise 
in the Eurozone purchasing managers index suggested growth in the single currency area could pick up in the second 
quarter.  
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– Mercedes Benz parent Daimler AG warned Wednesday that this year’s earnings will be “slightly below” those in 2017, 
compared to the previous prediction of a slight rise, due in large part to the rising threat of a global trade war between the 
U.S. and China.  Mercedes exports several models of SUVs to China from its production facilities in the U.S.  

– Volkswagen came under further pressure after German prosecutors arrested Rupert Stadler, the head of its luxury Audi 
unit, on Monday for his role in the company’s diesel emissions scandal.  The scandal has cost VW more than $26 billion 
to date.  

– Automakers Volkswagen and Ford are exploring a strategic alliance to pool their efforts to build major projects like 
electric and commercial vehicles, the companies said Tuesday. The potential deal would not include any financial 
commitments, at least at first, but could evolve over time.  

– Deutsche Bank agreed to pay a $205 million fine to New York State financial regulators for improper actions in its foreign 
exchange trading operations. The violations took place between 2007 and 20131, when Deutsche was the world’s 
largest forex dealer. The fine is the latest in a series of problems Germany’s largest financial institution has suffered this 
year.  

– Swedish carmaker Volvo on Wednesday opened its first U.S. manufacturing facility, as the Chinese-owned company 
braces for possible U.S. tariffs on car imports.  The factory in South Carolina has the capacity to produce up to 150,000 
cars per year, about half for export, which will help to insulate the company from any U.S. car tariffs.  Volvo plans to build 
only fully electric or electric-gasoline hybrid cars by early in the next decade.  

– Telecoms and cable group Altice Europe announced Wednesday that it plans to sell large stakes in its French and 
Portuguese transmission tower businesses for 2.5 billion euros, the latest step in its restructuring plan.  The firm’s more 
than 10,000 towers in France will be rolled into a new company named SFR TowerCo., 49.9% of which will be sold to 
private equity firm KKR, with the transaction valuing the new entity at 3.6 billion euros.   Altice will sell 75% of its 
Portuguese tower business to a group that includes Morgan Stanley Infrastructure Partners and Horizon Equity Partners 
in a deal that values that business at 660 million euros.  

– French utility Engie announced the latest step its restructuring plan Wednesday, agreeing to sell its 69% stake in Thai-
listed power firm Glow to Thailand’s Global Power Synergy for 2.6 billion euros.  The deal cuts the firm’s coal-fired 
generation capacity by 14% as part of the plan to reduce the company’s carbon footprint.   

– China’s State Administration of Foreign Exchange (SAFE), the nation’s foreign exchange regulator and manager of most 
of the country’s foreign exchange reserves, holds a 5% stake in Portuguese utility EDP, which has received a 9-billion-
euro acquisition bid from Chinese firm China Three Gorges.  The SAFE stake is making it more difficult for other firms to 
try to top CTG’s bid, which has been rejected by the EDP board as being too low.   

Japan 

– Japan's Nikkei 225 Index fell 0.78% on Friday to 22,516.83 and was down 1.47% on the week, on rising concern about 
the trade outlook.  

– The U.S. government agreed last week to exempt some products from some Japanese steel makers from tariffs on steel 
imports. The exemptions involve four Japanese companies.  

– The share price of online personal sales app Mercari rose 76% on its debut in Tokyo Tuesday.  The app, which allows 
consumers to sell personal items to the highest bidder, has 10 million users and raised more than 130 billion yen ($1.2 
billion) in its IPO.  

– Fujifilm announced Monday that it is suing Xerox for $1 billion for breach of contract after the U.S. firm withdrew from a 
planned merger with the Japanese company.  Fujifilm blamed the failed $6.1 billion deal on activist investors Carl Icahn 
and Darwin Deason, who together own more than 10% of Xerox stock and argued the offer price undervalued the 
company.  

Asia-Pacific (ex. Japan) 

– Mainland China's Shanghai Composite Index fell 4.37% to 2,889.76 last week, the fifth consecutive weekly drop and the 
biggest decline since February. Traders’ concerns centered on rising trade tensions with the U.S., despite reassurances 
from Chinese authorities about the health of the market.  

– Hong Kong's Hang Seng index fell 3.20% last week, the seventh decline in the last nine weeks, to 29,338.709, on rising 
U.S.-China trade tensions and weakness in the mainland economy. Chinese tech firm ZTE, which resumed trading after 
the U.S. announced its rescue deal two weeks ago, continued to lose value on worries over U.S. Congressional moves 
to reinstate penalties against the company.   

– Taiwan's Taiex index fell 1.70% on the week to close at 10,899.28. As in other Asian markets, worries about rising global 
trade tensions and their impact on Asian supply chains dominated trading.    

– South Korea's Kospi fell 1.95% on the week to 2,357.22 on worries about rising trade tensions between the U.S. and 
China.  
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– The Singapore Straits Times Index fell for the fifth time in six weeks, down 2.07% to 3,287.40, buffeted by the impact of 
rising trade tensions between the U.S. and China on Asian supply chains.   

Emerging Markets 

– Brazil's Bovespa closed at 70,640.65 on Friday, a slight 0.17% decline from the previous week, on continued worries 
about the real exchange rate, the outlook for the economy due to the impact of the truckers’ strike and prospects for the 
October presidential election, with no market-friendly candidate having emerged.  

– Mexican stocks fell for the first time in three weeks on worries about trade tensions with the U.S. and the outcome of next 
month’s presidential election. The IPC index fell 0.43% on the week to close at 46,737.64.   

– India's BSE rose 0.19% on the week to 35,689.60, the fifth straight weekly increase, as gains in financial stocks offset 
concerns about trade tensions.  

– Russia's RSTI index rose 0.75% to 1,125.41 last week, after Russia and OPEC members agreed to a modest increase in 
the production of oil, Russia’s largest export.  The on-going World Cup football tournament being held in Russia added a 
feel-good factor to the market.  

Alternative Assets 

– Oil prices rose sharply on Friday and posted a strong gain for the week, as the production increase agreed by OPEC 
members at their meeting in Vienna was smaller than expected. The August West Texas Intermediate (WTI) crude oil 
contract rose 4.6% on Friday to $68.58 per barrel, its highest level in a month.  For the week, WTI was up 5.8%, the first 
gain in five weeks. The August contract for international standard Brent crude rose 3.4% on Friday to $75.55, rebounding 
from Thursday’s two-month low, pulling Brent up 2.9% for the week.  

– Gold futures prices were little changed Friday and fell for the week. August gold rose a mere 20 cents on Friday and fell 
0.6% on the week to $1,270.70 per troy ounce. Thursday’s close of $1,279.50 was the lowest since December.    

Fixed Income 
US 

– The yield on benchmark 10-year Treasuries ended the week at 2.8949%, down from 2.9205% at the end of the previous 
week, on safe-haven flows resulting from rising global trade tensions.   

– Federal Reserve Bank Chairman Jerome Powell repeated in a speech Wednesday that "the case for continued gradual 
increases in the federal funds rate is strong," emphasizing that economy is "performing very well." He highlighted a 
"particularly robust" labor market, inflation moving closer to the Fed's 2% objective, and growth above long-term trend 
estimates. However, he did note that growth trends are not as strong as the Fed would like and that inflation has not yet 
been sustained at the Fed's 2% objective. Responding to a question, Powell said that if "principal changes" were made to 
trade policy, this could spur the Fed to question their economic outlook. Powell has been careful to avoid discussing 
trade policy, stressing that it is outside the realm of the Fed's control, but could shape their outlook. Powell repeated that 
risks to the outlook "appear roughly balanced."  

– May housing starts rose 5.0% to a 1.350 million annual rate, above the 1.320-million-pace expected, but following 
downward revisions to the March and April data. Permits posted a 4.6% decline to a 1.301 million rate, while those 
permitted but not started fell by 1.2%. The recent levels of permits suggest that this category, as well as starts, should 
see declines in the coming months. Starts during the first two months of the second quarter, at 1.318 million, were 
roughly unchanged from the previous quarter, while permits were down in the second quarter, suggesting residential 
building is not a strong positive for second quarter GDP at this point. Starts rose solidly in the Midwest (+62.2% to 13-
year high level), but declines in the Northeast (-15.0%), South (-0.9%), and West (-4.1%) provided some offset. 

– The U.S. current account deficit widened to $124.1 billion in the first quarter from a revised $116.1 billion gap in the 
previous quarter, data released Wednesday by the Commerce Department showed. The goods and services gap was 
the primary driver of the larger current account gap, widening to $155.6 billion in the first quarter from $147.8 billion in the 
fourth quarter. 

– Home resales fell by 0.4% in May to an annual rate of 5.43 million, below expectations for a modest gain to a 5.49 million 
pace, while the median home sales price hit a record high and supply remained well below its year-ago level, data 
released by the National Association of Realtors reported Wednesday showed. April sales were revised down very 
slightly to a 5.45 million rate from the originally reported 5.46 million annual rate.  "The housing affordability issue is 
becoming a crisis," NAR Chief Economist Lawrence Yun told reporters, referring particularly to first-time buyers. 
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UK 

– The yield on 10-year Gilts closed the week at 1.3190%, down from 1.3280% a week earlier, on global trade concerns 
and worries about Brexit.   

– The Bank of England Monetary Policy Committee (MPC) left Bank Rate unchanged at 0.5% its meeting Thursday, as 
expected. However, three members, including for the first time Chief Economist Andrew Haldane, dissented and voted 
for a 25-basis-point rate hike.  The MPC also lowered the threshold at which the unwinding of its quantitative easing 
program would begin, saying it was expected to start when Bank Rate was around 1.5% rather than the previous 2.0% 
level.  The MPC pointed to a gentle reduction in the stg435 billion pile of gilts that it had purchased. "Any reductions in 
the stock of purchased assets would be conducted over a number of years at a gradual and predictable pace," the MPC 
stated. This points to a pre-announced program of QE unwinding, with Bank Rate remaining the active policy instrument. 
The new guidance said that the MPC viewed gilts reaching maturity and selling gilts as equivalent from a policy 
perspective - entailing QE reduction is likely to come from a mix of the two. The majority on the MPC continued to make 
the case for waiting and seeing how the data unfold. There was no explicit commentary on either the market rate 
expectations curve or on the likelihood of a hike in August. The balance of risks to the economic outlook had shifted as 
"the outlook for global growth had weakened somewhat" but they remained confident that the weakness in Q1 domestic 
growth was "largely temporary."  The three members backing a hike took the view that the economy was developing in 
line with the May Inflation Report while most labor demand and pay settlement data pointed to upside risks.  Modest 
tightening now "could mitigate the risks of a more sustained period of above target inflation," the three members voting 
for a hike maintained.  

– Growth in UK manufacturing order books and output volumes rebounded strongly in June, signaling a potential uptick in 
the sector's fortunes at the end of the second quarter, a survey from the Confederation of British Industry showed 
Wednesday.  The June total order book balance rose to 13% in June, considerably higher than the -3% May result and 
the highest since the opening month of the year. The export order balance also found room to grow, inching up a touch 
to 9% from 8% a month prior.  The volume of orders in the three months to June soared to 19%, up from 3% in May, 
suggesting activity may have found a higher gear in the final month of the quarter. Firms were slightly more conservative 
about their perceptions for the forthcoming three months, however, with the expected volume of output measure 
dropping nine points to 18% - but still above the long-term average of 9%.  The recovery in orders and a return to 
bumper growth in production suggests the lull in manufacturing activity may be over," Anna Leach, CBI Head of 
Economic Intelligence, said.  

– UK public borrowing dropped precipitously in May, while borrowing over the last fiscal year was revised lower, but the 
downward trend of recent months could soon come to an abrupt halt, with the government poised to increase funding to 
the National Health Service. May borrowing, excluding the Bank of England, slid to Stg4.966 billion, well below the MNI 
median forecast of Stg6.0 billion, down from Stg6.966 billion a year earlier. Net debt fell to 75.8% of gross domestic 
product in May, from 78.9% in the same month of 2017. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds finished the week at 0.3350%, down from 0.4030% the week before, on growing 
concerns about global trade risks. 

– The IHS/Markit purchasing managers’ index (PMI) rose in June for the first time in five months, increasing to 54.8 from 
54.1 in May, as a rise in the service index offset a further decline in the manufacturing sentiment index.  IHS/Markit said 
that average of the index levels in the April-June period indicated that second quarter Eurozone growth would accelerate 
to 0.5% quarter-over-quarter from 0.4% in the first quarter, though it would remain below the 0.7% quarterly gains seen 
in the second half of last year.  The group warned that the Eurozone manufacturing sector remained vulnerable to rising 
trade tensions with the United States.  

– German producer prices rose 2.7% year-over-year in May, up from 2.0% in April and the highest growth rate since 
October last year.  Prices rose 0.5% on the month, the same rate as in April, led by a 1.3% rise in energy prices.  

– French manufacturing climate remained stable in June, with an index reading of 110 for the third time in four months.  A 
rise in executives’ outlook for production was offset by a decline in production in the recent past.  

– French service sector climate index was also stable at 104 in June, having dropped sharply in April from 110 in March.   
A rise in sentiment on recent activity was offset by a decline in the general outlook and the outlook for employment.  

Japan 

– The yield on 10-year JGBs closed the week at 0.0350%, down slightly from 0.0380% the previous week, as the Bank of 
Japan maintained its easy monetary policy.  
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– Bank of Japan Governor Haruhiko Kuroda on Thursday endorsed the government’s call for Japanese companies to hike 
the wages of their domestic employees by 3% a year to help the central bank meet its 2% inflation goal.  The central 
bank has maintained its massive asset purchase program but core inflation rose only 0.7% in May, less than half the 
central bank’s target rate.  

– The recent slide in the pace of Japanese consumer inflation stopped in May as higher energy and beer prices offset the 
base-year effect of mobile communications fee discounts that took effect in August last year, data from the Ministry of 
Internal Affairs and Communication released Friday showed.  The national average core consumer price index 
(excluding fresh food) rose 0.7% on year in May, the same rate as in April.  The pace of increase in April had decelerated 
from +0.9% in March and +1.0% in February, when temporary factors pushed up the prices for hotels and overseas 
holiday tours.  However, the slow pace of wage and retail price hikes indicates that the Bank of Japan is unlikely to 
achieve its 2% inflation target in the next few years.  

– Japan’s trade account was in deficit by 578 billion yen in May, the first shortfall in three months, the government reported 
Monday.  The trade gap was due to higher costs for imported commodities, particularly oil, and to a larger volume of 
aircraft shipments.   Exports rose 8.1% in May to 6.323 trillion yen, up for the 16th straight month, while imports rose 
14.0% to 6.902 trillion yen.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


