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Weekly market watch  
 
As at Friday October 12, 2018 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  

Hong Kong  HSI  25,801.49 (771.08) -13.76% -9.39% 
India  BSE 30 34,733.58 356.59 1.99% 7.93% 
Japan  Nikkei  22,694.66 (1,280.96) -0.31% 7.28% 
Singapore  STI  3,069.17 (140.62) -9.81% -7.53% 
South Korea  KOSPI  2,161.85 (112.64) -12.39% -12.60% 
Taiwan  WSE 10,045.81 (673.10) -5.61% -6.32% 
Shanghai     COMPOSITE 2,606.91 (214.44) -21.17% -23.11% 
Europe 
France  CAC  5,095.98 (263.38) -4.08% -4.94% 
Germany  DAX  11,523.81 (588.09) -10.79% -11.24% 
Italy  FTSE MIB  19,255.98 (1,089.98) -11.89% -14.03% 
Russia  RTSI  1,141.35 (17.98) -1.13% -0.23% 
UK FTSE 100  6,995.91 (322.63) -9.00% -7.42% 
Americas 
Brazil  IBOV  82,921.08 (31.73) 8.53% 8.17% 
Mexico  IPC  47,444.05 (608.80) -3.87% -5.04% 
Nasdaq  CCMP  7,496.89 (291.55) 8.60% 13.74% 
US  S&P 500  2,767.13 (118.44) 3.50% 8.48% 
US   DOW  25,339.99 (1,107.06) 2.51% 10.94% 

 

Bonds 

  
Close 

Yield 
Week ago Month ago Year ago 

10 Year Gilt  1.6330 1.7220 1.4840 1.3810 
10 Year OAT 0.8670 0.9050 0.7190 0.8630 
10 Year Bund  0.4980 0.5730 0.4110 0.4450 
10 Year Japan 0.1500 0.1550 0.1130 0.0670 
10 Year Treasuries  3.1613 3.2328 2.9626 2.3177 

 Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  

US  5.25 4.75 4.25 

Canada  3.70 3.45 3.20 

Japan  1.48 1.48 1.48 

Britain  0.75 0.50 0.25 

ECB  0.00 0.00 0.00 

Switzerland  0.50 0.50 0.50 

Australia 1.50 1.50 1.50 

Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 

US 

– U.S. stock markets rose strongly on Friday on strong bank earnings results, but the rebound failed to offset the sharp 
declines earlier in the turbulent week on worries about trade and higher interest rates.  The Dow Jones Industrial 
Average rose 1.35% on Friday to 25,339.99, but still fell 4.19% for the week. The S&P 500 rose 1.42% on Friday but fell 
4.10% on the week to end at 2,767.13. The Nasdaq rose 2.29% on Friday but fell 3.74% on the week to 7,496.89.  All 
three indexes have posted the worst start to a quarter since early 2016, with the Dow and S&P down for the third week in 
a row and the Nasdaq falling for the second straight week.  

– US President Donald Trump and Chinese President Xi Jinping are expected to meet at the G-20 leaders’ summit in 
Buenos Aires, Argentina in late November, the Wall Street Journal reported. The meeting, if it takes place, may be one of 
the last chances for the world’s two largest economies to begin negotiating how to resolve their trade dispute.  Trump 
has threatened to impose tariffs on an additional $267 billion in Chinese imports, but it is unclear whether he will proceed 
before the Xi meeting or postpone that decision until after.   

– The U.S. Treasury will not label China a currency manipulator because it does not meet the criteria for such a 
designation, US news organizations reported Thursday.  The reports came after U.S. Treasury Secretary Steven 
Mnuchin warned China in a Financial Times interview Monday that it must now devalue its currency for competitive 
advantage.    

– JPMorgan Chase, America’s largest bank, posted better-than-expected profits in the third quarter, as strong gains in 
consumer banking offset a 10% drop in fixed income trading revenues. Net income rose 24% to $8.38 billion, above 
expectations for $7.67 billion, and well above the $6.73 billion earned in the year-earlier period.  

– Wells Fargo also reported strong profits in the third quarter, with net income up 33% to $6 billion, ahead of expectations 
of $5.7 billion, as the troubled bank’s cost-cutting steps bore fruit.  

– Citibank beat expectations by posting a 12% gain in third quarter profits of $4.6 billion, above expectations of $4.1 billion. 
A strong gain in its fixed income, currency and commodity trading business offset a 1% drop in North American banking 
revenues.  

– The US Department of Justice approved on Wednesday CVS Health’s acquisition of insurance giant Aetna. The deal, 
which combines the country’s largest drug store chain with a 40-million-member health insurance group, was approved 
on the condition that Aetna’s Medicare prescription drug plan business be sold off.  

– Tencent Music Entertainment postponed its planned US IPO due to the global stock market selloff this week, the 
Financial Times reported Friday.  The company had planned a roadshow the week of October 22 in support of its plan to 
raise $2 billion in the offering.  

– Google announced Monday that it had shut down its Google+ social network after it discovered a bug in its software that 
allowed outside developers see data on up to 500 million network users.   Google had hoped the network would 
challenge Facebook.   

– Microsoft will invest in southeast Asian ride-hailing company Grab, with the two firms agreeing to collaborate on 
technology projects, including big data and artificial intelligence. The companies did not disclose the amount of the 
investment.  The Microsoft investment comes a week after Softbank reportedly was close to investing an additional $500 
million in the company.  

UK 

– London stocks fell last week, as Brexit worries continued.  The FTSE 100 dropped 0.16% on Friday and fell 4.41% on the 
week to finish at 6,995.91. 

– The British government and the European Commission were close to an agreement on a Brexit transition plan, that 
would create a “temporary” customs union, but without an end date.  The plan is highly controversial, with Eurosceptics 
and members of Northern Ireland’s Democratic Union party rallying to oppose Prime Minister Theresa May’s plan.  The 
fate of May’s government, and so the plan, are unclear.  

– The Bank of English warned Wednesday that 41 trillion pounds worth of financial derivatives maturing after Brexit unless 
European authorities cleared up whether the clearing of such contracts would violate EU law after the UK leaves the EU.  
EU banks would bear the costs of any disruption, which could run into hundreds of billions of euros.  

– Japanese bank Daiwa announced Thursday that it would move its London operation to Frankfurt because of Brexit. 
Daiwa is the latest Japanese firm to move its operations out of the UK to avoid any complications after the UK leaves the 
EU next spring.  

– Sir Richard Branson cut off negotiations with Saudi Arabia’s sovereign wealth fund on a $1 billion investment in Virgin’s 
space entities and ended his participation in two advisory groups after the disappearance of Saudi Jamal Khashoggi.  
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The Turkish government claims it has video and voice recordings proving that Khashoggi, a critic of the Saudi 
government, was kidnapped, tortured and killed by Saudi agents.  Branson’s move follows that of other prominent 
executives to suspend business dealings with the Saudis.   

– Jaguar Land Rover, the UK’s largest automaker, announced Monday that it would shut its midland’s plan for two weeks 
due to weaker demand for China and the continued backlash against diesel-power cars in continental Europe.  JLR 
shipped 12% fewer cars in September than a year earlier.  

Europe (ex. UK) 

– European stocks fell last week on concerns about weaker growth and global trade tensions. The Eurofirst 300 dropped 
0.25% on Friday, pulling the index down 4.62% on the week to end at 1,410.10. 

– German luxury carmaker BMW said Thursday it had agreed to pay 3.6 billion euros to increase its stake in its Chinese 
joint venture to 75% after Beijing cut restrictions on foreign ownership stakes in domestic auto manufacturers. The joint 
venture in Shenyang with Brilliance Auto Group will increase production, including for new energy vehicles and extend 
the JV until 2040. The move will give BMW greater control over the JV’s operations.  

– The sharp selloff in Italian government debt due to the populist government’s anti-austerity budget measures is putting 
pressure on Italian banks.  The banks hold 387 billion euros in Italian sovereign bonds and so are heavily exposed to rise 
in borrowing costs to a five-year high.  

– Daimler, the maker of Mercedes-Benz cars, and Geely, the owner of Sweden’s Volvo, are talking about a joint venture for 
ride-hailing and car sharing services in China, Handelsblatt reported Wednesday. The JV would be the first concrete 
business deal between the two companies since Geely bought a 10% stake in the German automaker in February.  

Japan 

– The Nikkei 225 Index rose 0.46%% on Friday to 22,694.66 on hopes for an easing of global trade tensions but fell 4.58% 
for the week as global financial market turbulence.  

– Fast Retailing, the owner of the Uniqlo clothing brand, reported a record 30% rise in net profit to a record 154 billion yen 
($1.37 billion) in the fiscal year to the end of August.  The company projected a further 6.6% rise in the coming 12 
months as it expects to turn around its struggling U.S. business.  

– Softbank is in talks to invest as much as $10 billion in office sharing firm WeWork, a sharp increase in the proposed 
investment from earlier talks, the Financial Times reported.  The deal, if completed, would give Softbank a majority stake 
in the company.  

– Saudi Arabia’s sovereign wealth fund is preparing to invest an additional $45 billion in Softbank’s Vision Fund, which 
seeks to invest in successful cutting-edge technology companies. The additional money would double the Saudi’s 
investment in the Vision Fund.  

Asia-Pacific (ex. Japan) 

– Chinese stocks rose 0.91% to 2,606.91 on Friday on a report that US President Trump and Chinese President Xi would 
meet at the end of November.  But the Shanghai Composite was still down 7.60% for the week on continued worries 
about US-China trade tensions and their impact on the domestic economy.  

– Hong Kong stocks rose 2.12% on Friday on the news of the Trump-Xi meeting, but still fell 2.90% for the week to close at 
25,801.49, as trade tensions continued to weigh on sentiment.  

– Taiwan’s Taiex Index rose 2.44% on Friday but fell 4.48% for the week to 10,045.81, on continued trade concerns.   
– South Korean stocks rose 1.51% on Friday along with the rebound in other Asia markets but dropped 4.66% on the week 

to close at 2,161.85 on trade worries.  
– Singapore stocks rose 0.71% on Friday on hopes for a resolution of the US-China trade dispute, but the Straits Times 

Index fell 4.38% on the week to close at 3,069.17.  

Emerging Markets 

– Brazil stocks fell 0.91% on Friday but still rose 0.73% on the week, as controversial Jair Bolsonaro nears a presidential 
election victory in the October 28 run-off. The Bovespa closed at 82,921.08.   

– Mexican stocks fell 0.24% on Friday, with the IPC dropping 1.27% for the week to end at 47,444.05, as economic 
concerns continued.    

– Indian stocks rose 2.15% on Friday, the largest one-day rise in late May 2016.  That lifted the BSE 30 index into positive 
territory for the week, up 1.04% to 34,733.58. The BSE 30 rose for the first time in six weeks.  
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– Russian stocks rose 1.54% on Friday but still fell 1.55% on the week to settle at 1,141.35, even though the price of oil 
rose for the second week in a row.  

Alternative Assets 

– Crude oil prices rose on Friday but fell for the week on signs of rising supply and worries about a global economic 
slowdown. The November West Texas Intermediate contract rose 0.5% on Friday to $71.34 per barrel but was down 4% 
on the week. The December Brent crude contract, used to price international oils, rose 0.2% on Friday to $80.43, down 
4.4% on the week.  Both WTI and Brent prices decreased for the first time in five weeks.   

– Gold prices fell on Friday from their highest level in two months as the US and global stock markets rebounded but still 
posted a gain for the second week in a row.  December gold fell 0.5% on Friday but rose 1.4% on the week to settle at 
$1,222.00 per troy ounce.   

Fixed Income 

US 

– The yield on benchmark 10-year U.S. Treasuries fell sharply to 3.1613% at the end of the week from 3.2328% at the 
previous week’s close, the largest weekly decline in two years, as investors sought the fixed-income due to stock market 
turbulence.   

– The consumer price index rose only slightly in September, with the headline and core measures below expectations and 
the year/year rate for the overall measure falling from August, data released Thursday morning by the Bureau of Labor 
Statistics showed. Overall CPI posted a 0.1% increase, below the 0.2% gain expected by both analysts and market 
participants, while the core CPI rose 0.1%, also below expectations. Overall, the data point to steady progress in 
consumer inflation, as the year/year rate for the overall fell while the core measure was unchanged. The year/year rate 
for overall CPI slowed to 2.3% from 2.7%, while the year/year rate for core CPI was unchanged from 2.2% in August. 
This should calm some nerves that tariffs and Hurricane Florence lifted inflation in the month. The large owners' 
equivalent rents category rose 0.2% and medical care prices rose 0.2%, while new vehicle prices were down 0.1% and 
used vehicles prices fell 3.0%.  Energy prices fell by 0.5% for September after a 1.9% rebound in August. Food prices 
were flat in September.  

– Import prices were up in September, above the 0.2% gain expected and following a 0.4% decline in August, according to 
data released by the Bureau of Labor Statistics Friday. The data suggest import inflation growth remains mild after 
declines in the previous two months. The data set is likely to get more attention when the full effect of the tariffs can be 
found in both the import and export price measures. Overall fuel prices were up 3.8% in the month, with petroleum prices 
up 4.1%, and natural gas prices down 4.0%. Import prices were flat excluding petroleum and flat excluding all fuels. 
Overall import prices were up 3.5% year/year in September after a 3.7% year/year gain the previous month. Prices 
excluding fuels were up 0.6% year/year and prices excluding petroleum were also up 0.6% year/year. 

UK 

– The yield on 10-year Gilts also fell sharply, to 1.6330% at the end of last week from 1.7220% at the end of the previous 
week, as investors bought bonds as stocks dropped.   

– UK rolling 3-month/3-month GDP rose 0.7% in August, the government reported, riding on the coattails of a strong July. 
Nonetheless, should September replicate August's flat reading, Q3 GDP would be 0.6%, the highest q/q growth since Q4 
2016. Services were flat on the month in August, but temporary factors kept the sector from declining. Had it not been for 
growth in the motor trade industry of 1.7% in August -- boosted temporarily by firms looking to beat new emissions 
testing deadlines in September -- the sector would have registered negative growth. -Construction grew by 2.9% in the 
three months to August. However, the growth masks underlying weakness in new work and repair & maintenance which 
fell 0.8% and 0.6%, respectively, on the month. Construction output was down 0.5% m/m in August. Production was the 
only output component to register growth in August, boosted by utilities and generation. The sharp drop in average 
temperatures between July and August, around 2 degrees Celsius, facilitated the rise in energy output. 

– The UK trade gap expanded in the month of August, but a narrowing over the summer leaves net trade poised to exert a 
positive effect on gross domestic product in the third quarter. The total deficit rose to Stg1.274 billion in the eighth month 
of the year, up from a revised Stg572 million in July, compared to the initially-reported July shortfall of Stg111 million. 
Total exports rose by 1.1% to Stg55.075 billion in August, while imports jumped by 2.4% to Stg56.349 billion. 

 



 

 Weekly market watch 5 

 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds fell to 0.4980% last week from 0.5730% at the previous week’s close, in line with 
other global bond markets.   

– German industrial production declined by 0.3% month-on-month in August, leaving the year-on-year rate at -0.1%. 
Analysts had expected a gain of 0.4%, following a drop of 1.3% m/m in July (downwardly revised from -1.1%).  

– MNI's Against Consensus Forecast Correctly Projected Further Decline: In its preview of today's data, MNI outlined its 
recent regression analysis looking into the relationship between industrial orders and production. While the 3-month 
rolling average has ticked lower, it continues to point to a healthy level of industrial production. At least some of the 
decline seen so far this year is simply a correction from strong - and unsustainable - growth rates in 2017. 

– French manufacturing sentiment rose to 105 in September from 103 in August, the Bank of France reported Monday.  
Service sector sentiment rose to 103 in September from 102 in August, while construction sentiment rose to 105 in 
September from 104 the month before.  Based on these surveys, French GDP is expected to increase by 0.5% in the 
third quarter of 2018, an upward revision of 0.1 percentage point from the previous estimate, the BoF said. 

Japan 

– The yield on 10-year Japanese government bonds fell to 0.1500% at the end of last week from 0.1550% at the previous 
week’s close as the Bank of Japan continued to allow slightly higher yields.  

– Japan's core machinery orders, which exclude volatile orders for power generation equipment and ships, rose 6.8% on 
month in August, data released by the Cabinet Office Wednesday showed. It was the second straight month-on-month 
rise following an 11.0% gain in July, indicating demand for capital investment hasn't been affected by uncertainties 
caused by the U.S.-China trade dispute. The core order increase was larger than the MNI survey median for a 4.0% fall. 
July-September core orders are expected to post the first drop in five quarters, down 0.3% after +2.2% for the April-June 
quarter. The three-month moving average of core orders rose 2.8% in August from the previous three-month period, the 
first rise in three months following -0.9% in July and -1.1% in June. 

– Bank of Japan’s supply-side Consumption Activity Index fell a real 0.1% on a seasonally adjusted basis in August, the 
second straight drop following -0.0% (revised down from +0.3%) in July. The BOJ's consumption indicator reflects a wide 
range of sales and supply-side statistics on goods and services and helps capture the short-term consumption trend. It 
has a close correlation to final GDP figures. 

– Japanese sentiment on current economic conditions edged lower in September, with economic activity weighed down by 
the large earthquake in Hokkaido and several typhoons during the month, a key government survey released Tuesday 
showed. The survey indicates whether respondents with jobs most sensitive to economic conditions -- taxi and truck 
drivers, department-store sales staff and restaurant and shop owners -- think economic conditions have improved or 
worsened from three months before. The Economy Watchers sentiment index for Japan's current economic climate fell 
0.1 points to 48.6 in September on a seasonally adjusted basis, the first drop in two months after rising 2.1 points to 48.7 
in August. The index stayed below the key level of 50 for the ninth consecutive month.  The Watchers outlook index 
showed sentiment over the situation two to three months ahead also marked the first drop in two months, down 0.1 
points to 51.3, as non-manufacturers were hit by the disasters. The index had risen 2.4 points to 51.4 in August 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


