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Weekly market watch  
 
As at Friday November 23, 2018 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  

Hong Kong  HSI  25,927.68 (255.85) -13.34% -13.19% 
India  BSE 30 34,981.02 (279.52) 2.71% 4.15% 
Japan  Nikkei  21,646.55 (157.07) -4.91% -3.89% 
Singapore  STI  3,052.49 (31.11) -10.30% -11.32% 
South Korea  KOSPI  2,057.48 (34.92) -16.62% -19.13% 
Taiwan  WSE 9,667.30 (129.79) -9.17% -10.93% 
Shanghai     COMPOSITE 2,579.48 (99.63) -22.00% -23.09% 
Europe 
France  CAC  4,946.95 (78.25) -6.88% -8.23% 
Germany  DAX  11,192.69 (148.31) -13.35% -14.30% 
Italy  FTSE MIB  18,714.90 (163.41) -14.36% -16.51% 
Russia  RTSI  1,113.52 (21.41) -3.54% -4.51% 
UK FTSE 100  6,952.86 (61.02) -9.56% -6.16% 
Americas 
Brazil  IBOV  86,230.22 257.16 12.86% 16.28% 
Mexico  IPC  41,144.33 (306.33) -16.63% -14.18% 
Nasdaq  CCMP  6,938.98 (320.05) 0.52% 0.72% 
US  S&P 500  2,632.56 (97.64) -1.54% 1.16% 
US   DOW  24,285.95 (1,003.32) -1.75% 3.09% 

Bonds 

  
Close 

Yield 
Week ago Month ago Year ago 

10 Year Gilt  1.3810 1.4120 1.4690 1.2490 
10 Year OAT 0.7210 0.7640 0.7860 0.6790 
10 Year Bund  0.3400 0.3670 0.4090 0.3470 
10 Year Japan 0.1000 0.1040 0.1520 0.0250 
10 Year Treasuries  3.0390 3.0628 3.1676 2.3187 

 Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  

US  5.25 4.75 4.25 

Canada  3.95 3.45 3.20 

Japan  1.48 1.48 1.48 

Britain  0.75 0.50 0.50 

ECB  0.00 0.00 0.00 

Switzerland  0.50 0.50 0.50 

Australia 1.50 1.50 1.50 

Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 

US 

– US stock prices fell last week on rising concerns about the outlook for the U.S. and global economies, with tech shares 
battered by worries about smartphone demand. Declining oil prices also hit energy shares in the Thanksgiving holiday 
shortened week. The Dow Jones Industrial Average fell 0.73% on Friday and 3.97% on the week to close at 24,285.95. 
The Standard & Poor’s 500 index fell 0.66% on Friday and 3.58% on the week to 2,632.56 while the Nasdaq dropped 
0.48% on Friday and 4.41% for the week to 6,938.98.  

– Top trade officials of the U.S. and China will meet in Buenos Aires, Argentina ahead of the planned meeting between US 
President Donald Trump and Chinese President Xi Jinping there on December 1.  In the dinner Trump and Xi are each 
likely to have six aides. Controversial White House trade hawk Peter Navarro will not be one of them, the South China 
Morning Post reported. The US Trade Representative released a report charging that China had not changed its practice 
of stealing US technology. Analysts do not expect the Trump to Xi to reach a comprehensive trade agreement but might 
be able to make enough progress that the US puts on hold the tariff rate hike to 25% from 10% on $200 billion in 
Chinese imports scheduled for January 1. 

– Shares in Apple dropped sharply after a report that it had cut back production of its three newest iPhone models due to 
weak demand.  The stock fell back in bear territory on Tuesday, having fallen 20% from its recent peak. Goldman Sachs 
cut its price target for the stock on Tuesday for the third time this month, due to weakening demand for iPhones in China.  

– BlackBerry agreed to buy Cylance, an artificial intelligence and cybersecurity firm, for $1.4 billion.  The acquisition will 
help BlackBerry’s QNX unit, which makes software for autonomous cars.  

– Tencent Music Entertainment, the music streaming unit of Chinese tech giant Tencent, will go ahead with its public listing 
in New York on December 12 despite the recent sharp drop in tech shares, the Financial Times reported.  However, 
bankers warned that any major negative news from the Trump-Xi summit meeting on Dec. 1 could cause the listing to be 
postponed.  

– Kohl’s department store chain reported that same-store sales rose 2.5% in the latest quarter, up from the fifth 
consecutive quarter, on stronger clothing sales. The company raised its profit outlook, but the rise was less than 
expected, weighing on the firm’s stock.  

– Shares in retailer Target fell sharply on Tuesday after it reported a drop in its profit margin as the company slashed 
prices and invested heavily in logistics centers to compete with rivals Amazon and Walmart ahead of the pivotal 
Christmas season.   Earnings rose 30% to $622 million, but this was due to lower tax payments resulting from the 
government tax reform legislation. Sales rose 5.7% to $17.59 billion, but this was below expectations for $17.72 
billion.  

UK 

– The FTSE 100 fell 0.11% on Friday and 0.87% for the week to close the trading period at 6,952.86, as worries about 
global growth weighed on investors.   

– The UK and European Union reached tentative agreement on a political declaration setting out the intent both parties to 
negotiate a comprehensive arrangement for their relationship after Brexit. The negotiations are expected to take years. 
EU leaders were set to meet Sunday to approve the political declaration. UK Prime Minister Theresa May is appealing to 
business and the public to support the deal, after conservative members of her party rejected it.  The government hopes 
to bring the agreement to a vote in Parliament next month.  

– Shares in Centrica, the owner of British Gas, fell sharply Thursday to the lowest level in six months after it reported that it 
had lost 372,000 home energy customers in the four months to the end of October due to increased competition. The 
decline accelerated from the 341,000 customers it lost in the first six months of the year.  

– Shopping center owner Intu Properties said Thursday it had extended again its deadline for a possible takeover. A 
consortium of investors led by British billionaire John Whittaker is considering a 2.9-billion-pound bid for Intu.  

– Profits at Nationwide, the UK’s largest building society, fell to 516 million pounds in the first half of its fiscal year, 18% 
below the year-earlier level.  Profits were hit by a 135-million-pound write-off for bad assets as well as extra spending on 
new financial technology.  

– Standard Chartered, the emerging markets bank, is planning to unveil a share buyback for the first time since 2002 to try 
to boost the bank’s share price, the Financial Times reported.  The size of the buyback plan will depend on the size of 
the fine that the US Department of Justice will levy against the bank for violating Iran sanctions.  Analysts believe the 
bank will still be able to afford a 1-billion-pound scheme.  

– Specialty chemicals maker Johnson Matthey Plc reported Wednesday that sales in the six months to September rose 
10% to 7.1 billion pounds, with profit up 8% to 271 million pounds. New European emissions regulations drove strong 
European sales of catalytic converters for auto exhausts.  
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Europe (ex. UK) 

– On the continent, the Eurofirst 300 rose 0.33% on Friday but still fell 1.11% on the week to close at 1,409.22, as 
concerns on the slowing economy weighed on the market.   

– Major e-commerce platforms have pulled products from Dolce & Gabbana after the Italian luxury brand was accused of 
racism in its latest advertising campaign in China. The fallout from the ad was compounded by explicit racist messages 
posted on the official Dolce & Gabbana Instagram account as well of that of co-founder Stefano Gabbana. The company 
apologized and claimed that its Instagram account had been hacked.  The company was forced to cancel a high-profile 
fashion show in Shanghai after models and celebrities threatened to boycott the event.  

– German automaker BMW received a license to provide ride-hailing services in Chengdu, the capital of China’s Sichuan 
province. BMW Mobility Services will compete with Didi Chuxing, which now controls 90% of the market after buying out 
Uber in 2016.  

– German steel and industrial conglomerate ThyssenKrupp said Wednesday that it its 2019 net profit would rise 
significantly, after reporting a weak result for fiscal 2018.  Net income stood at 60 million euros, down from 271 million 
euros a year earlier.  The company is spending 1 billion euros to split the steel production units from the rest of the 
company, a move it hopes to complete by 2020.  

– Swedish furniture retailer Ikea announced Wednesday it will cut 7,500 jobs worldwide by 2020, mainly office jobs, as it 
refocuses its business on e-commerce and small stores in city centers. The cuts are equal to about 5% of its workforce.  

– The Trump administration has invited the heads of Volkswagen, BMW and Daimler to the White House to talk about auto 
tariffs, Handelsblatt reported Wednesday. The meeting could take place as early as this week.  The automakers did not 
comment on the report.  

Japan 

– Japan's Nikkei 225 Index rose 0.65% on Friday but fell 0.72% for the week to 21,646.55 on worries about growth and 
trade tensions.  

– Nissan removed Carlos Ghosn as its chairman, after an internal investigation found he underreported his salary and was 
guilty of other “misconduct.”  Ghosn created the partnership between Nissan, Renault and Mitsubishi and had hoped to 
merge Nissan and Renault.  It is unclear how the companies will replace Ghosn, one of the most powerful auto industry 
executives. Shares in both Nissan and Renault fell sharply on the news.  S&P threatened to downgrade Nissan’s rating 
because of the scandal.  

– Softbank injected another $2 billion into Coupang, South Korean biggest e-commerce retailer.  The new investment 
following a $1 billion injected made in 2015 and will help solidify Coupang’s market leadership.  However, Coupang 
continues to make losses in the highly competitive market.   

Asia-Pacific (ex. Japan) 

– Mainland China China's Shanghai Composite fell 2.49% on Friday, pushing the index down 3.72% for the week to 
2,579.48. The attack on the Chinese consulate in Karachi and news that the U.S. was discouraging allies from 
purchasing telecom equipment from Chinese producers depressed the market.  

– Hong Kong's Hang Seng index fell 0.35% on Friday and 0.98% for the week at 25,927.68, on worries about the effects of 
slowing growth, particularly on property developers.  

– Taiwan's Taiex index fell 0.49% on Friday, pulling the index down 1.32% for the week to end at 9,667.30. Foxconn 
Technology, the biggest assembler of iPhones, said in a memo that it would cut expenses $2.9 billion next year, or about 
half of all spending, due to weak iPhone demand.  

– South Korea's Kospi fell 0.60% on Friday and 1.67% for the week to close at 2,057.48 in reaction to declines on Wall 
Street.  

– Singapore Straits Times Index gained 0.37% on Friday, but the index still fell 1.01% to close at 3,052.49, on worries 
about the economic outlook.  

Emerging Markets 

– Brazil's Bovispa headed into the weekend with a drop of 1.42% in Friday trading, resulting in a 2.58% decline for the 
week, with the index closing at 86,230.23, as the real fell to its lowest level in a week. 

– Mexico's IPC fell 0.31% on Friday and 2.78% on the week, with the index finishing at 41,144.33 as mining stocks fell 
after a bill was introduced in the legislature that would require the consent of indigenous tribes before mining rights could 
be granted.   
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– India's BSE 30 fell 0.62% on Friday, pushing the index down 0.79% for the week to 34,981.02 on continued investor 
nervousness about the economic outlook and the rise of the rupee.  

– Russia's RSTI fell 2.18% on Friday, pulling the index down 1.81% on the week to close at 1,113.52, as oil prices, 
Russia’s largest export, posted their largest decline on Friday in three years.  

Alternative Assets 

– U.S. oil prices posted their biggest decline on Friday in three years, down 7.7% on the day to $50.42.  Oil futures fell for 
the seventh week in a row last week, as supply continued to climb even as OPEC members talked about cutting output. 
January West Texas Intermediate crude ended down 10.6% for the week. January Brent crude on London’s ICE Futures 
Exchange closed the trading period at $58.80 a barrel, down 6.1% on Friday and 12% on the wee 

– Gold futures fell Friday, dropping back from Wednesday’s pre-Thanksgiving two-week high. December gold futures were 
down 0.4% on the day but rose less than 1% on the week to close at $1.223.20 per troy ounce, with the market focused 
on the Federal Reserve’s rate path, the outlook for the dollar, and the outcome of the Trump-Xi summit on Dec. 1.   

Fixed Income 

US 

– The yield on benchmark 10-year Treasuries fell to 3.0390% on Friday from 3.0628% at the end of the previous week as 
the turbulence in the stock market caused some investors to seek the safe haven of bonds.     

– Housing starts rose by 1.5% to a 1.228 million seasonally adjusted annual rate in October, slightly below expectations for 
a 1.230 million rate, with little impact seen from Hurricane Michael, data reported by the Commerce Department Tuesday 
morning indicated. The effect of the hurricane could be seen in a 2.4% fall in permits and a 3.7% decline in completions 
in the South, but there should be a boost later in the year as rebuilding efforts begin in the South and in California after 
the wildfires. Housing starts of single-family homes fell by 1.8% in October after a 1.0% decrease in the previous month, 
while multi-family starts rose by 10.3% in October, based on an MNI calculation. This followed a 15.6% decline in the 
previous month. Building permits declined by 0.6% in the month to a 1.263 million rate after rising to 1.270 million in 
September. This decline was driven by drops in both single-family and multi-family starts. Homes permitted but not 
started rose by 1.2% in October. 

– Home resales rose 1.4% in October to an annual rate of 5.22 million, above expectations for a small rise to a 5.18 million 
pace, data released by the National Association of Realtors reported Wednesday showed. "After six consecutive months 
of decline, buyers are finally stepping back into the housing market," NAR Chief Economist Lawrence Yun told reporters. 
The number of housing units available for sale fell 1.6% in October to a total of 1.85 million houses, lowering the supply 
of unsold homes to 4.3 months at the current sales pace from 4.4 months in September. September sales were 
unrevised from the originally reported 5.15 million annual rate. October's national median price of $255,400 was up 3.8% 
from a year earlier, showing that home prices are still rising faster than wages, but according to Yun, "home price growth 
has begun to slow more meaningfully." 

UK 

– The yield on 10-year Gilts fell to 1.3810% at the end of last week from 1.4120% the week before as worries about falling 
stocks and weaker growth caused a flight to the safety.  

– UK manufacturing orders recovered in November, coming in at +10, after falling to -6 in October according to the latest 
quarterly CBI Industrial Trends Survey. The rise in total orders in November was a bounce-back to a four-month high 
after October's weak -- but above average -- showing. Driving the growth was output, which expanded in 13 out of 17 
sub-sectors. The volume of export order book growth also rebounded, up from -4 in October to 0 in November -- 
remaining significantly below the average of +17. Total orders over the three months to November was reported at +18, 
after +13 in October. While November's readings are encouraging, growth is expected to slow in the coming quarter, with 
29% of survey respondents predicting growth and 21% a decline, leaving a predicted balance of output growth of +8, 
down 10 points from the reading of +18 in the three months to November reading. This suggests the bleak assessment 
of the UK manufacturing sector in October is still weighing on businesses as the UK detaches itself from the EU. 

– UK public borrowing surged in October, courtesy of sharp increase in government spending, but year-to-date 
borrowing remains well below the 2017 level. October borrowing, excluding the Bank of England, jumped to 
Stg8.820 billion, well above analysts' forecast of Stg6.1 billion, the highest for the month of October since 2015, 
compared to Stg7.235 billion a year earlier. Net debt still fell to 75.0% of gross domestic product last month from 
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79.0% in the same month of 2017. A 6.6% leap in government expenditure -- the biggest for the month of October 
since 2007 -- accounted for much of the deterioration in the government's borrowing position. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds fell to 0.3400% last Friday from 0.3670% the previous week on renewed worries 
about the Eurozone economic outlook on weaker business sentiment data.  

– The Euro Area composite PMI dropped to 52.4 in November after October saw a 1-point fall to 53.1. This was not the 
outcome markets were looking for, with the median forecast at 53.0. The weakness in the composite PMI came from 
business activity dropping to a near 4-year low, most notably in manufacturing. Anecdotal evidence from manufacturers 
showed subdued global demand, rising political and economic uncertainty, concern about the trade tension and 
especially sluggish car sales. Germany extended a streak of a falling composite PMI reading to three months, dropping 
to 52.2, a 47-month low. What is more concerning is the fall stemmed from manufacturing dropping to a 32-month low at 
51.6. This suggests the recovery from September's car emission problems still has a lot further to go. The fall in 
manufacturing in Germany was mirrored in France. However, the fall in France was more noteworthy given the reading 
of 50.7 in November indicates the manufacturing sector in France is significantly closer to contractionary territory. The 
drop in the composite PMI, originating from the continued weakness in manufacturing, suggests that the growth 
weakness seen in Q3 may not be a temporary phenomenon. As Chris Williamson, Chief Business Economist at IHS 
Markit said "Manufacturing remains the main area of weakness, linked in part to having been hit hard once again by 
deteriorating exports... As such, the survey data suggest that the weakness of GDP in the third quarter may not have 
been a blip, and that the underlying trend is one of slower economic growth."  

Japan 

– The yield on 10-year Japanese Government Bonds fell over the past week to 0.100% from 0.1040% the previous week 
on worries about the economic outlook and U.S.-China trade dispute.  

– The Bank of Japan bank's 2% price stability target will not be achieved in fiscal 2020, which ends March 31, 2021, 
Governor Haruhiko Kuroda told a parliamentary committee Tuesday. Kuroda told lawmakers that the rise in inflation rate 
is being impeded by structural factors and "the possibility is small that the 2% price target will be achieved in fiscal 2020." 
However, Kuroda said that Japan's inflation rate is expected to rise toward the 2% price target on the back of a continued 
economic recovery and as structural factors gradually disappear. "The economy has improved clearly, but the 2% price 
target hasn't been achieved. We need to patiently maintain the easy policy as it takes time to achieve the 2% price 
target," Kuroda said. The governor said he sees no need of additional easy policy now although it is vital for the BOJ to 
maintain its current powerful easy policy to achieve the 2% price target. When asked about the negative impact of easy 
policy on profits at regional banks, Kuroda said, "We know the severe environment facing regional financial institutions 
and we will continue to pay attention to developments of banks' profits and financial conditions." 

– Japan's nationwide consumer price index rose 1.0% year-on-year in October, unchanged on the previous month. The 
inflation rate remains stubbornly slow in responding to a sustainable economic expansion and tight labor market conditions, 
with firms still cautious about raising retail prices. The national average core CPI (excluding fresh food) rose 1.0% on year 
in October, recording the 22nd straight year-on-year rise, following a 1.0% gain in September. The pace of the October 
Tokyo core CPI, a leading indicator of nationwide CPI and published earlier in the month, was also unchanged from 
September at +1.0%, indicating the pace of October nationwide CPI would be unchanged at 1.0%. Energy prices continued 
to support the recent gradual pickup in inflation, rising 8.9% on year in October, following a gain of 8.1% in September. 
The contribution to total CPI was 0.67pp, higher than 0.60pp in September. The core-core CPI (excluding fresh food and 
energy) -- a key indicator of the underlying trend of inflation -- rose 0.4% on year in October, unchanged from +0.4% in 
September. 

– Japanese exports posted a year-on-year rise in October, recovering from September's y/y drop, the first in 22 months, 
Ministry of Finance data released Monday showed.  Japanese exports increased 8.2% on year in October, coming in 
below the median economist forecast for a 9.0% rise. It was the first year-on-year rise since August this year.  Imports 
rose 19.9% on year in October, beating the median forecast of 14.0%. It was the seventh straight year-on-year rise after 
the 0.5% decline in March. The October trade balance was in surplus by Y449.3 billion, beating the median forecast for a 
Y50.0 billion deficit as it continued to expand from September's surplus of Y131.3 billion. 
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Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 


