
 

 

 Weekly market watch 1 

 

 

Weekly market watch  
 
As at Friday December 7, 2018 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  

Hong Kong  HSI  26,063.76 (442.99) -12.89% -8.99% 
India  BSE 30 35,673.25 (521.05) 4.75% 8.27% 
Japan  Nikkei  21,678.68 (672.38) -4.77% -4.96% 
Singapore  STI  3,111.12 (6.49) -8.57% -9.15% 
South Korea  KOSPI  2,075.76 (21.10) -15.88% -15.76% 
Taiwan  WSE 9,760.88 (127.15) -8.29% -6.13% 
Shanghai     COMPOSITE 2,605.89 17.70 -21.20% -20.79% 
Europe 
France  CAC  4,813.13 (190.79) -9.40% -10.60% 
Germany  DAX  10,788.09 (469.15) -16.49% -17.30% 
Italy  FTSE MIB  18,741.98 (446.99) -14.24% -16.55% 
Russia  RTSI  1,157.94 31.80 0.30% 3.43% 
UK FTSE 100  6,778.11 (202.13) -11.83% -7.41% 
Americas 
Brazil  IBOV  88,115.07 (1,388.96) 15.33% 21.56% 
Mexico  IPC  41,870.13 137.35 -15.16% -10.89% 
Nasdaq  CCMP  6,969.25 (303.83) 0.95% 2.30% 
US  S&P 500  2,633.08 (104.68) -1.52% -0.15% 
US   DOW  24,388.95 (949.89) -1.34% 0.73% 

 

Bonds 

  
Close 

Yield 
Week ago Month ago Year ago 

10 Year Gilt  1.2650 1.3640 1.5330 1.2530 
10 Year OAT 0.6880 0.6840 0.8130 0.6100 
10 Year Bund  0.2490 0.3130 0.4470 0.2930 
10 Year Japan 0.0590 0.0920 0.1230 0.0570 
10 Year Treasuries  2.8450 2.9879 3.2355 2.3634 

 Base lending rates 

Prime Rates Latest  6 months ago  12 months ago  

US  5.25 4.75 4.25 

Canada  3.95 3.45 3.20 

Japan  1.48 1.48 1.48 

Britain  0.75 0.50 0.50 

ECB  0.00 0.00 0.00 

Switzerland  0.50 0.50 0.50 

Australia 1.50 1.50 1.50 

Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 

US 

– US stock prices fell sharply last week on rising concerns about the outlook for the U.S. and global economies amid a 
sharp worsening of relations between China and the US. The arrest of Huawei’s CFO threatened to damage trade talks 
between the two nations even before they started in earnest. The stock market carnage might have been greater had the 
market not been closed Wednesday for the funeral of former President George H.W. Bush. The Dow Jones Industrial 
Average fell 2.24% on Friday and 4.50% on the week to close at 24,388.95. The Standard & Poor’s 500 index fell 2.33% 
on Friday and 4.60% on the week to 2,633.08 while the Nasdaq dropped 3.05% on Friday and 4.93% for the week to 
6,969.25.  

– Canadian authorities arrested Huawei CFO Meng Wanzhou -- daughter of Ren Zhengfei, the founder of the 
telecommunication equipment and smartphone giant – at the behest of the U.S. for allegedly violating US sanctions 
against Iran.  Meng is being charged with multiple counts of fraud for lying to American banks about the relationship 
between Huawei and a firm called Skycom to circumvent Iran sanctions. Each of the fraud counts carries a penalty of up 
to 30 years in prison.  A bail hearing on Friday was adjourned until Monday to give Meng’s lawyers a chance to come up 
with a proposal to allow her to leave jail but ensure that she does not leave Canada.  Canadian prosecutors have 
described her as a flight risk, given her family’s vast wealth, and said she has avoided traveling to the United States 
since she learned of the investigation in March 2017.  The incident involving a high-profile executive of one of China’s 
most prominent firms has infuriated the Chinese public and authorities and clouded the outlook for trade talks between 
US and Chinese officials expected to take place later this month.  US National Security Advisor John Bolton said 
Thursday that the incident would certainly come up in the talks.  

– Ride hailing company Lyft said Thursday had filed confidential documents with the Securities and Exchange Commission 
for an initial public offering next year.  The company said it had not decided on how many shares to sell or the price 
range for the offering.  Lyft was valued at $15 billion in its latest private fundraising round.  Lyft is racing to beat rival ride 
hailing company Uber’s IPO, also expected next year, given that Uber, with a valuation of about $120 billion, is many 
times bigger and so may reduce interest in Lyft’s offering.  

– Internet messaging service Slack has hired Goldman Sachs to underwrite an initial public offering expected next year, 
the Financial Times reported.  Slack was valued at $7.1 billion in its latest private financing round in August, with 
investments by SoftBank’s Vision Fund, Dragoneer Investment Group and General Atlantic.  

– Shares in generic drug maker Akorn dropped sharply on Friday after a US court upheld the decision by German 
pharmaceutical firm Fresenius to cancel its $4.8 billion takeover of the company. Fresenius decide to walk away from the 
deal after a whistleblower raised questions about Akorn’s compliance with drug development standards.  

– Tobacco company Altria, the maker of Marlboro cigarettes, announced Friday it had agreed to take a 45% stake in 
Canadian marijuana company Cronos for C$2.4 billion (US$1.86 billion).  Altria will also have the option of buying an 
additional 10% of the company’s stock that would give it a controlling stake. The move is part of Altria’s efforts to 
diversify away from tobacco products.  

– Tesla expects to begin production at its new Shanghai factory in the second half of next year, according to a post on the 
Shanghai government’s WeChat messaging app account on Thursday.  Shanghai mayor Ying Yong visited the building 
site for the factory on Wednesday.  

– Waymo, the autonomous car unit of Google parent Alphabet, launched its commercial self-driving car service in Arizona 
on Wednesday after Alphabet revealed that it had begun charging passengers.  Waymo is racing to beat other 
autonomous car rivals such as Uber, General Motors’ Cruise and startups Zoox and Voyage to market.  However, 
Waymo’s initial service will be limited to a small group consisting of those who participated in its pilot program in and 
around Phoenix. 

– A report from a task force set up by the Trump administration found that the US Postal Service had not done enough to 
maximize the profit from its deals with large e-commerce firms like Amazon but did not support charges by President 
Trump that the service was losing massive amounts of money to Amazon and companies like it.  The report’s finding 
likely ends any attempt by the government for force the postal service to raise its prices on package delivery.  

– The stock prices of United Parcel Service (UPS) and FedEx fell Tuesday after Morgan Stanley warned about the impact 
on their business from Amazon’s plan to establish its own ground and air shipping operations to cut costs and speed 
delivery.  Amazon has leased dozens of airplanes and has ordered 20,000 Mercedes-Benz vans, which would reduce its 
reliance on UPS and FedEx for deliveries.  

– Pennsylvania-based homebuilder Toll Brothers reported that orders for new homes dropped 13% in the fourth quarter 
compared to a year earlier, against market expectations for a 6% rise, due to higher mortgage interest rates and rising 
prices. It was the first quarterly drop since the third quarter of 2014, raising new concerns about the outlook for the US 
housing market.  
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UK 

– The FTSE 100 rose 1.10% on Friday to 6,778.11, bouncing off a two-year low posted Thursday. The index still fell 2.90% 
on the week due to Brexit and global growth worries.  

– The UK Parliament will vote Tuesday on the Brexit plan Prime Minister Theresa May negotiated with Brussels. The plan 
is widely expected to be defeated, which could lead to be a second referendum on Brexit that could possibly favor the UK 
remaining in the EU. May suffered a double defeat in the House of Commons last week, after her government was found 
in contempt for failing to disclose the legal advice it received on Brexit and after MPs agreed a proposal that they would 
have a free hand to decide what happens next if May’s plan is defeated.  

– Unilever agreed to pay 3.3 billion euros for GlaxoSmathKline’s consumer nutrition business, which includes the malt 
beverage brand Horlicks that is popular in India.  Unilever beat out rivals Nestle and Coca-Cola to acquire the GSK unit.  

– Shares in GlaxoSmithKline fell sharply on Monday after it announced it had paid $5.1 billion to buy US biotech firm 
Tesaro, which specializes in cancer treatments. The drop wiped out gain posted after the announcement of the sale of its 
consumer nutrition division to Unilever.  

– Interserve, one of the biggest outsourcing companies providing services to the UK government, is in talks to avoid 
collapse, looking to restructure its finances for the second time this year.  Creditors may have to take control of the 
company, which employs 45,000 people in services such as schools and hospitals.  

– Homebuilder Berkeley Group announced Friday that its pre-tax profits fell to 401 million pounds in the six months to 
October 31, down 26% from the same period a year earlier due to uncertainty created by Brexit and a slowdown in the 
housing market in southeast England, its primary market.  Revenues fell 1% to 1.7 billion pounds.  However, the results 
were better than expected, leading the company to upgrade its forecast for the year, pushing its shares up on the day.  

– Shares in investment platform AJ Bell rose 34% in the company’s market debut on Friday, in a heavily oversubscribed 
initial public offering. The IPO valued the company, which is used by individual investors and financial advisors, at 651 
million pounds.  

– Thomson Reuters announced Tuesday that it would cut 3,200 jobs, or 12% of its workforce, over the next two years to 
save costs. Reuters will also cut the number of its offices by 30%.  The additional downsizing of the company comes 
after it sold a controlling stake in its trading and data business to Blackstone in January for $17 billion.   

Europe (ex. UK) 

– On the continent, the Eurofirst 300 rose 0.63% on Friday, rebounding from the more than two year low posted Thursday. 
The index closed at 1,362.52, down 3.34% for the week, as investor concerns on global growth and trade increased.    

– France and Germany announced Tuesday that they had abandoned plans to have the EU levy a digital tax on tech 
companies. To rescue talks for a tax on tech companies, they will push an alternative plan for a 3% tax on internet 
advertising that will likely not touch Amazon and Apple, among others.  

– The heads of Germany’s three largest automakers – Volkswagen, BMW and Daimler – met with US President Trump 
and US trade officials on Tuesday in Washington, as they attempt avoid a 25% tariff on US auto imports that Trump has 
threatened to impose unless the European Union lowers its car import tariffs.  In response to Trump’s demand that it 
invest more in the US, Volkswagen focused on its alliance with Ford to build trucks, something that it has been working 
on for months. BMW said that it was considering building a new US factory to produce motors for its current car 
assembly facility in South Carolina.  

– German automaker Volkswagen AG said Thursday it would bring forward by three years to 2022 its goal of increasing its 
profit margin to 6% from the current 4%.  The move is part of the company’s plan to cut costs by 3 billion euros, with the 
company expected to achieve savings of about 2.2 billion euros by the end of the year.  Separately, the company said 
that car deliveries in the first 11 months of the year rose 1.2% to 5.7 million units. While deliveries in China fell 0.5% to 
2.8 million cars, European deliveries rose 4.3% to 1.6 million and American deliveries gained 4.1% to 322,000.  

– The price of Deutsche Bank stock fell to a new all-time low below 8 euros per share on Wednesday, as the company 
continued to be buffeted by allegations of money laundering.  German prosecutors raided the bank’s headquarters for a 
second day on November 30 on suspicion of misconduct by its wealth management division.    

– Airbus announced Tuesday that it was teaming up with US defense contractor Lockheed Martin to break into the US 
military air refueling market.  The Airbus A330 MRTT tanker has had international success, being chosen by 12 countries 
including the UK, France and Australia.  In 2011, Airbus lost out to Boeing in the previous contract for military air 
refueling tankers.  
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Japan 

– Japan's Nikkei 225 Index rose 0.82% on Friday but fell 3.01% for the week to 21,678.68 on worries about trade relations 
between China and the U.S.  

– Takeda won shareholder approval on Wednesday for the financing of its 46-billion-pound acquisition of Irish drugmaker 
Shire, which will create one of the largest pharmaceutical firms in the world.  Takeda management was able to fend off 
an attempt by family shareholders to block the deal.  The company said it received approval from nearly 90% of its 
shareholders.  

– Tokyo prosecutors are expected to indict Carlos Ghosn and Nissan as soon as Monday over the alleged under-reporting 
of Ghosn’s compensation in company financial statements, the Financial Times reported.  Ghosn has ousted as Nissan 
chairman shortly after his arrest three weeks ago.  

– The Japanese government is considering banning government ministries from buying telecommunications equipment 
produced by Chinese firms Huawei and ZTE, the Yomiuri newspaper reported.  The news came a day after the 
announcement of the arrest of Huawei CFO Men Wanzhou by Canadian authorities at the behest of the US on 
suspicions of violating US sanctions on Iran.   Japan would be the latest company to ban Huawei equipment on national 
security grounds, following bans by the US and Australia, as well as moves by New Zealand and the UK to block the 
company from bidding on their next generation 5G networks.  Canada and Germany are also reported to be considering 
such bans.  

– SoftBank’s Vision Fund has set up a research team in China to target investments in that country’s tech startups, the 
Financial Times reported. The Vision Fund has some $100 billion to invest.  But the news comes as US national security 
authorities have stepped up their scrutiny of VisionFund’s investments on concerns over founder Masayoshi Son’s 
connections to China.  

Asia-Pacific (ex. Japan) 

– Mainland China China's Shanghai Composite rose 0.03% on Friday and 0.68% for the week to 2,605.89, as the market 
shrugged off news of the arrest of Huawei’s CFO and focused on the trade war truce negotiated by U.S. President 
Donald Trump and Chinese President Xi Jinping.  

– Hong Kong's Hang Seng index fell 0.35% on Friday and 1.67% for the week to 26,063.76 on concern over the impact of 
possible US sanctions on Huawei and its suppliers.   

– Taiwan's Taiex index rose 0.79% on Friday but fell 1.29% for the week to end at 9,760.88, as the market worried about 
US-China trade relations and the impact of any Huawei sanctions on Taiwan-based suppliers.  

– South Korea's Kospi rose 0.34% on Friday but fell 1.01% for the week to close at 2,075.76 on trade worries.  
– Singapore Straits Times Index fell 0.14% on Friday and 0.21% on the week to close at 3,111.12 as investors took a wait-

and-see attitude toward the China-US trade conflict.  

Emerging Markets  

– Brazil's Bovispa headed into the weekend with a decline of 0.82% on Friday, with the index dropping 1.55% for the week 
to 88,115.08.  Trading companies Glencore, Vitol and Trafigura were the focus on a corruption probe for allegedly  
paying millions of dollars in bribes to employees of national oil company Petrobras in return of better trading terms.   

– Mexico's IPC fell 0.28% on Friday but rose 0.33% on the week to 41,870.13. New President Andres Manuel Lopez 
Obrador said the government would buy back part of the debt issued to finance Mexico City’s partly build new airport 
project, which he has charged is riddled with corruption and has threatened to cancel.  

– India's BSE 30 rose 1.02% on Friday but fell 1.44% for the week to 35,673.25, on worries about the global growth outlook 
after the Reserve Bank of India left its interest rates unchanged.  Shares in Kotak Mahindra Bank rose sharply during the 
week on speculation that Warren Buffett’s Berkshire Hathaway would buy a stake in it.  

– Russia's RSTI gained 2.1% on Friday, as oil prices, Russia’s largest export, rose after OPEC and its allies agreed to a 
production cut. The index rose 2.82% on the week to close at 1.157.94. 

Alternative Assets 

– U.S. oil prices rose Friday after OPEC members agreed to cut output by 800,000 barrels per day for six months, while 
non-OPEC producers, including Russia, agreed to cut production by another 400,000 barrels per day. January West 
Texas Intermediate crude rose 2.2% Friday to $52.61 per barrel and was up 3.3% for the week. February Brent crude on 
London’s ICE Futures Exchange closed the trading period at $61.67 a barrel, up 2.7% on Friday and 3.7% on the week.  
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– Gold futures rose Friday to their highest level since July, as financial market turmoil led investors to the safe-haven of the 
yellow metal. February gold futures rose 0.7% on the day to close at $1,252.60 per troy ounce.  Gold was up 2.2% on the 
week, the largest weekly gain since August.  

Fixed Income 

US 

– The yield on benchmark 10-year Treasuries fell further below the key 3% level last week, dropping to 2.8450% late 
Friday from 2.9879% at the end of the previous week on concerns about the growth outlook.  Treasuries posted the 
biggest one-week yield decline since October 2015.  

– The November employment report was softer than expected, with nonfarm payrolls up 155,000 compared to the 
190,000-increase expected by analysts, data released by the Bureau of Labor Statistics Friday showed. Additionally, the 
unemployment rate was unchanged at 3.7% in November, while hourly earnings were up only 0.2%, lower than the 0.3% 
gain expected, keeping the year/year rate unchanged at 3.1%. 

– The value of new factory orders fell 2.1% in October, slightly more than the 2.0% decrease expected by analysts, data 
released by the Commerce Department Thursday morning showed. Durable goods orders were revised up slightly to a 
4.3% fall from the 4.4% decrease reported in the advance estimate. Nondurable goods orders rose 0.3% on gains in 
petroleum and coal, food products, and textile products. Nondurable goods new orders are equivalent to nondurable 
goods shipments in this report. Factory orders excluding transportation were up 0.3% in the month following a 0.1% gain 
in September, continuing the string of gains that stretches back virtually uninterrupted for most of the past two years. 
Durables orders excluding transportation were revised up to a 0.2% gain from the 0.1% increase in the advance report. 
In addition, unfilled orders were -0.1% in October, showing marginally lower demand for manufactured goods.  
Transportation orders were down 12.0% in October, revised up slightly from the advance estimate. Nondefense capital 
goods new orders fell by 4.1%, though they were flat when excluding aircraft. 

– Federal Reserve Chairman Jerome Powell told a housing conference Thursday that the U.S. economy is "currently 
performing very well overall" with a "very strong" national labor market. Powell was delivering his last public statement 
before the quiet period starts ahead of the Fed’s policy meeting on December 18-19, at which it is expected to raise 
rates. He emphasized that not all U.S. communities have shared in the expansion, but still spoke positively about the 
national picture. He noted that the unemployment rate stood at a near 50-year low of 3.7% in October and that the 
strength of the job market "has encouraged more people to participate in the labor market, another positive 
development." 

– Growing uncertainty over trade policy, rising interest rates and labor shortages weighed on the U.S. economy in 
November as growth slowed in parts of the country, the latest Federal Reserve report on Current Economic Conditions 
said Wednesday. According to the Fed's latest “Beige Book,” most of the 12 Fed districts expanded at a modest or 
moderate pace from mid-October through late November. The districts of Dallas and Philadelphia noted slower growth 
while St. Louis and Kansas City noted just slight growth. Consumer spending held steady but new home construction 
and existing home sales tended to decline or hold steady, while construction and leasing of nonresidential structures 
tended to rise or remain flat. Tariffs remained a concern for manufacturers, but a majority of districts continued to report 
moderate growth in the sector. Overall, firms cited "increased uncertainty from impacts of tariffs, rising interest rates, and 
labor market constraints" as reasons why their optimism had waned slightly through November. A number of firms noted 
that rising interest rates was eroding the affordability of housing even as home prices continued to climb. Inflation 
remained modest in most areas with just a few Fed districts noting moderate price increases. Nearly all reported that 
input costs rose faster than final goods prices. Tariff-induced cost increases spread more broadly from manufacturers 
and contractors to retailers and restaurants, the Fed reported. The labor market tightened further as more than half of the 
Fed districts said worker shortages constrained their businesses. Most districts reported that wage growth "tended to the 
higher side of a modest to moderate pace." 

UK 

– The yield on 10-year Gilts fell to 1.2650% at the end of last week from 1.3640% the week before as worries about Brexit, 
turbulent stocks and weaker growth caused a flight to safety.  

– The UK CIPS/IHS Markit manufacturing sector PMI rose two points to 53.1 in November, reversing the bulk of October's 
decline.  Despite the rise, the PMI continues to signal impotent manufacturing activity, with the reading among the lowest 
in the past two-and-a-half years. "The November PMI provided a lacklustre picture of the UK manufacturing sector, as 
ongoing global trade tensions and Brexit uncertainty weighed on current business conditions and dampened the outlook 
for the year ahead," said Rob Dobson, Director at IHS Markit. The result is consistent with the manufacturing sector 
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making a neutral contribution to GDP growth over the final quarter of the year. In fact, Dobson warned there was a "clear 
risk of output contracting" in Q4 failing a pickup in sentiment in December. 

– The pace of UK consumer spending slowed in November, despite online sales penetration hitting an all-time high, a 
survey published Tuesday showed. The British Retail Consortium Retail Sales Monitor reported November like-for-like 
sales down 0.5% on the year, below the 0.1% y/y seen in October and the 0.6% showing in November 2017. Total sales 
did rise in November, up 0.5% y/y, but this pace was markedly lower than October's 1.3% reading and the 1.5% result 
recorded this time last year. The data suggested households were reluctant to take to the high street despite the heavy 
Black Friday promotions, pointing to a limited boost to retail sales in the closing months of the year. 

– The UK public expects inflation to tick-up in 2019 before moderating in 2020, although seen markedly above the Bank of 
England's 2% inflation target at both points, the latest BOE/TNS survey found. In the November TNS survey, conducted 
for the central bank, public expectations for inflation a year ahead were 3.2% and 2.8% for the year after that before 
rising to 3.5% in five years' time. These were relatively similar to August, with the year ahead expectation higher by 0.2 
percentage point but both the two-year and five-year expectations were lower by 0.1 percentage point relative to August. 

Europe (ex. UK) 

– The yield on benchmark 10-year Bunds fell to 0.2490% last Friday from 0.3130% the previous week on renewed worries 
about the Eurozone economic outlook.  

– Eurozone manufacturing activity grew at its slowest pace in over two years, data released by IHS Markit showed. The 
November Purchasing Managers manufacturing index fell to 51.8 from October's 52.0, but the final reading was above 
the preliminary November read of 51.5. Italy's final PMI reading for November came in at 48.6, 0.6 points lower than the 
49.2 recorded in October. This was a 48-month low and is the second successive monthly deterioration in manufacturing 
operating conditions. The data showed weakness in the investment goods sector as capital goods producers registered 
net falls in both production and new work. Export trade was down for a third month running, with anecdotal evidence in 
Germany citing the slowdown in China as a reason for weak export orders. The Germany manufacturing sector saw new 
orders contracting at its fastest pace for 4 years. The lower order books reflected a drop-in demand from abroad which in 
turn meant export sales were down by the greatest extent since June 2013. Given this, it is not surprising the headline 
reading fell to 51.8, a 31-month low.  One of the reasons cited for faltering demand were challenging conditions in the 
autos industry. The overall production of manufactured goods rose marginally and at the weakest pace in nearly five-
and-a-half years. 

– Eurozone's retail sales increased 0.3% in October, rebounding from the 0.5% decline in September and above 
expectations for a 0.2% gain. On an annual basis, retail sales growth accelerated to 1.7% in October from 0.3% in 
September. 

– Eurozone producer prices rose 0.8% in October from September, after a 0.6% rise in the previous month and above 
expectations for a 0.5% gain. Energy prices climbed 2.7%t, accelerating from the 1.8% rise in September. On an annual 
basis, producer prices were up 4.9% in October, the large gain since November 2011. 

– German industrial orders rose 0.3% in October from September, above expectations for a 0.4% fall and following a 
downwardly revised 0.1% gain in September. It was the third consecutive monthly increase in factory orders. The 
October gain was due mainly to a 2.9% growth in foreign demand, with new orders up from both the Eurozone (7.3%) 
and non-Eurozone countries (0.3%). However, domestic orders fell 3.2%  

– German industrial output fell 0.5% in October from September, below expectations for a 0.3 percent rise and following a 
downwardly revised 0.1% gain in September. It was the first drop since July. Output fell for consumer goods (-3.2%), 
energy (-3.2%) and construction (-0.3%), more than offsetting gains in capital (0.3%) and intermediate goods (0.2%). 

Japan 

– The yield on 10-year Japanese Government Bonds fell over the past week to 0.0590% from 0.0920% the previous week 
on worries about the economic outlook and the U.S.-China trade dispute. 

– Bank of Japan Deputy Governor Masazumi Wakatabe Wednesday voiced concern over the risk that Japan may return to 
deflation if the economy is hit by downward pressure.  "Japan's inflation rate is improving steadily but it has remained at 
around 1%", therefore, "we are only halfway to achieving 2% inflation. In a case where downward pressure is exerted on 
the economy again, it may revert to deflation," Wakatabe told business leaders in Niigata City. However, Wakatabe said 
he didn't see any imminent need for a further easing of monetary policy.  Wakatabe, an advocate of the idea that 
monetary easing has no limits, said: "The BOJ will encourage a rise in the inflation rate to the level that is appropriate for 
the economy by continuing large-scale monetary easing with the aim of achieving 2% inflation and thereby maintaining 
economic improvement for a sufficiently long period."  

– Japan's real average household spending fell 0.3% in October from a year ago on a seasonally adjusted basis, an 
improvement from the decline of 1.6% in September, data released by the Ministry of Internal Affairs and 
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Communications on Friday shows.  October's drop was led by the reduction in demand for clothing and footwear, which 
fell 8.0% y/y. Spending on housing also contracted by 3.6% y/y.  Household spending rebounded on a month basis -- up 
1.8% after a 4.5% fall in September.  The average real income of households with salaried workers fell further for a 
fourth month, down 2.9% y/y. The measure dropped 1.5% y/y in September. 

– Average wage growth in Japan accelerated in October from the previous month, boosted by overtime pay, preliminary 
data released Friday by the Ministry of Health, Labour and Welfare showed. Total monthly average cash earnings per 
regular employee in Japan rose 1.5% on year to Y349,137 in October, posting a 15th straight year-on-year rise following 
a 0.8% gain in September. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Market News International 

The information is based on management forecasts and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to 
change. In preparing this document, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information 
available from public sources or which was provided to us by or on behalf of the potential investor or which was otherwise reviewed by us. No responsibility can 
be accepted for errors of fact or opinion.  
Past performance and any forecasts are not necessarily a guide to future or likely performance. You should remember that the value of investments can go 
down as well as up and is not guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. 
The information contained in this document is provided for information purpose only and does not constitute any solicitation and offering of investment products.  
Potential investors should be aware that such investments involve market risk and should be regarded as long-term investments. 
Derivatives carry a high degree of risk and should only be considered by sophisticated investors. 
The investments mentioned in this document may not be suitable to all investors. The information contained in this document is provided for reference only and 
does not constitute any investment advice. Investors are advised to seek independent advice before making any investment decision. Past performance is not 
indicative of future performance. Investment involves risk and investors may not get back the amount originally invested. Please read the relevant offering 
document carefully, in particular fund features and the risks involved in investing in the fund. 
Schroder Investment Management (Hong Kong) Limited is regulated by the SFC. Non-Hong Kong residents are responsible for observing all applicable laws and 
regulations of their relevant jurisdictions before proceeding to access the information contained herein. The document has not been reviewed by the SFC and 
may contain information of non-SFC authorized funds. Issued by Schroder Investment Management (Hong Kong) Limited. 
 


