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Weekly market watch  
 
As at Friday March 15, 2019 

Equities 

Region / Country  
 
Index 

 
Close 

 
Net Change 

Performance 
Year-to-date 52-week 

Asia-Pacific  
Hong Kong  HSI  29,012.26 783.84 12.25% -7.90% 
India  BSE 30 38,024.32 1,352.89 5.42% 12.88% 
Japan  Nikkei  21,450.85 425.29 7.18% -1.04% 
Singapore  STI  3,200.18 4.31 4.28% -8.88% 
South Korea  KOSPI  2,176.11 38.67 6.62% -12.75% 
Taiwan  WSE 10,439.24 197.49 7.32% -5.34% 
Shanghai     COMPOSITE 3,021.75 51.89 21.17% -7.59% 
Europe 
France  CAC  5,405.32 174.10 14.26% 2.62% 
Germany  DAX  11,685.69 227.85 10.67% -5.34% 
Italy  FTSE MIB  21,045.41 561.02 14.85% -7.34% 
Russia  RTSI  1,196.75 17.17 11.98% -4.05% 
UK FTSE 100  7,228.28 123.97 7.43% 1.24% 
Americas 
Brazil  IBOV  98,910.54 3,545.69 12.54% 16.46% 
Mexico  IPC  42,207.41 620.71 1.36% -11.73% 
Nasdaq  CCMP  7,688.53 280.39 15.87% 2.76% 
US  S&P 500  2,822.47 79.40 12.59% 2.74% 
US   DOW  25,849.01 398.77 10.81% 3.92% 

 

Bonds 
  

Close 
Yield 

Week ago Month ago Year ago 
10 Year Gilt  1.2110 1.1890 1.1600 1.4380 
10 Year OAT 0.4590 0.4070 0.5360 0.8220 
10 Year Bund  0.0840 0.0690 0.1010 0.5760 
10 Year Japan -0.0340 -0.0330 -0.0210 0.0460 
10 Year Treasuries  2.5889 2.6285 2.6626 2.8280 

 Base lending rates 
Prime Rates Latest  6 months ago  12 months ago  

US  5.50 5.00 4.50 
Canada  3.95 3.70 3.45 
Japan  1.48 1.48 1.48 
Britain  0.75 0.75 0.50 
ECB  0.00 0.00 0.00 
Switzerland  0.50 0.50 0.50 
Australia 1.50 1.50 1.50 
Hong Kong  5.25 5.25 5.25 

% change is for indication only; local currency except where stated. 
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Equity Markets 
US 

– All three U.S. stock indexes rose on Friday and on the week, as gains in tech shares offset declines elsewhere. The Dow 
Jones Industrial Average rose 0.54% on Friday and 1.57% for the week after dropping each of the previous two weeks, 
to close at 25,848.87. The S&P 500 index rose 0.50% on Friday and 2.89% on the week to 2,822.48. The Nasdaq rose 
0.76% on Friday and 3.78% for the week to 7,688.53.  

– There were more conflicting signals about a possible U.S.-China trade deal last week.  While officials on both sides said 
negotiators continued to make progress toward an agreement, there were also reports that there were still 
disagreements over key provisions.  A series of reports said that a summit meeting between U.S. President Donald 
Trump and Chinese President Xi Jinping would not take place until at least April (Bloomberg, Wall Street Journal) and 
might not happen until June (South China Morning Post). The U.S. demand for a binding enforcement mechanism to 
ensure China lives up to its commitments appears to be one major stumbling block. The Chinese are demanding that a 
deal be finalized before Trump and Xi meet, fearing that to wait until the summit to work out the last details would give 
Trump the chance to change his mind about the terms at the last minute and walk out, as he did with North Korean 
leader Kim Jong Un last month. Trump said he’s in “no rush” to reach a deal and that whether a deal is possible will be 
known in the next three to four weeks.  

– Trump on Friday threatened the European Union with “pretty severe” economic punishment if it did not engage in trade 
talks with the United States. “We going to tariff a lot of their products” if talks don’t begin soon, Trump said, having 
previously threatened to impose tariffs on auto imports. Current bilateral talks to remove industrial tariffs on both sides 
have reached a stalemate, with the U.S. insisting they include agriculture products and the EU resisting. The EU 
Parliament voted Thursday not to move ahead with negotiations with the U.S.  

– North Korean leader Kim Jong Un threatened on Friday to abandon talks with the United States on denuclearization of 
the Korean peninsula and resume testing of nuclear bombs and intercontinental missiles, after Trump walked out of their 
summit in Hanoi last month without any deal on reducing nuclear weapons or removing economic sanctions.  The U.S. 
said it expects North Korea to live up to its previous commitment to halt testing and expressed optimism about progress 
in denuclearization talks.  

– The United States joined civilian aviation authorities around the world in grounding the Boeing 737 Max 8 plane due to 
safety concerns. The moves came after the crash of an Ethiopian Airlines flight on March 10 that killed all 157 people on 
board, five months after another crash of the same Boeing model – an Indonesian Lion Air flight in October that killed 
189 people.  The U.S. Federal Aviation Administration said that satellite images showed similarities between the two 
crashes.  The grounding, which could last months, is a major blow to Boeing and its backlog of more than 5,000 orders 
for its best-selling plane, which only came into service in 2017.  The company is at risk of losing many of those orders, 
which analysts say represent two-thirds of the company’s future deliveries and 40% of its profits. The company’s stock 
rallied Friday on an Agence France-Presse report that the company would soon roll out a software fix for the 737’s 
problem, but the stock was still down 10% for the week.  

– Pressure on Facebook mounted last week, after the New York Times reported Wednesday that federal prosecutors had 
started a criminal investigation into data sharing deals that the company has agreed with some of the world’s largest tech 
companies.  A grand jury in New York has subpoenaed records from at two smartphone makers that had entered into 
data sharing agreements with Facebook, given them access to data from hundreds of millions of users. More than 150 
companies have entered into such agreements with Facebook.  The company is already under investigation by the U.S. 
Federal Trade Commission and the Securities and Exchange Commission, while the Department of Justice has been 
investigating whether Cambridge Analytica had used its access to Facebook data to try to influence the 2016 presidential 
election.  

– U.S. chipmaker Nvidia agreed to buy Israeli chip designer Mellanox Technologies for $6.8 billion, which will boost its data 
center business.  The deal is Nvidia’s biggest ever and it outbid Intel to win it.  However, the deal requires the approval of 
Chinese authorities, given the amount of business both companies do in China.  

– Electric carmaker Tesla CEO Elon Musk unveiled its new Model Y compact sport utility vehicle on Thursday, but it won’t 
be available for 18 months.  Separately, the company reversed its decision two weeks ago to cut prices on its existing 
Model S and Model X vehicles, announcing it would raise prices by 3% to keep some of its showrooms open and still 
allow it to sell the $35,000 version of the Model 3.  Tesla had announced it would shut all its showrooms and sell only 
over the internet.  And some investors are suing Musk to keep him from tweeting, after a recent message describing 
production volumes caused the Securities and Exchange Commission to ask a judge to find him in contempt for violating 
a previous agreement limiting his messages.  

– Barrick Gold Corp. called off its $17.8 billion takeover bid for Newmont Mining Corp. and instead entered into a joint 
venture in their Nevada operations.  The deal would prevent a renewed takeover bid for two years, unless it was friendly. 
Barrick hoped to create the world’s largest gold mining company.  



 

 Weekly market watch 3 

 

– Brookfield Asset Management announced Wednesday that it had agreed to buy most of Oaktree Capital Management for 
about $4.8 billion, creating an alternative asset manager that will rival Blackstone in size. The combined firm would 
control $475 billion in assets including debt, compared to Blackstone’s $650 billion.  

– Jumia, a pan-African e-commerce platform, has filed for an IPO on the New York Stock Exchange. The offer for Jumia, 
considered to be Africa’s first tech unicorn, could raise up to $500 million. Like other tech startups, Jumia, which was 
started by two Frenchmen and is based in Germany, has large losses and no clear road to profitability.   

UK

– The FTSE 100 rose 0.60% on Friday and 1.74% on the week to close at 7,228.28, as the UK Parliament’s vote to reject 
a no-deal Brexit and postpone leaving the EU cheered investors.   

– The Brexit process was thrown into limbo last week, as UK Prime Minister Theresa May lost a vote on her transition plan 
for the second time on Tuesday and lost badly.  Parliament then voted the next day not to proceed with a no-deal Brexit 
but on Thursday overwhelming rejected the idea of a second referendum, at least at the present time.  With Brexit now 
facing a possible substantial delay from the current March 29 exit date, May will ask for one more vote this week on her 
transition plan, hoping that Eurosceptic MPs who voted against her plan last week will be forced to change their mind.  If 
this vote fails, May will be forced to ask the European Union for a delay in Brexit, perhaps for as much as a year.  This 
could open up the possibility of a new UK election or a reconsideration of a second Brexit referendum.  A leaked 
document showed Brussels plans to terminate the UK’s membership in the EU on July 1 if it does not take part in EU 
Parliament elections scheduled for May 233-26, the Financial Times reported, adding pressure on UK parliamentarians 
to decide on a path forward.  

– Nissan Motor Co. Ltd dealt another blow to the UK on Tuesday, announcing that it would stop producing its premium 
Infiniti cars in the country by July and will withdraw them from western Europe altogether. Earlier, Nissan said it would 
stop producing its X-Trail SUV in the UK due to Brexit and uncertainty in demand for the diesel-powered vehicle.  

– Royal Dutch Shell is planning to become one of the world’s largest electrical generating companies by the 2030s, as it 
seeks to move away from its current dependence on oil and gas, the Financial Times reported. The move is being driving 
by the company’s goal to reduce its greenhouse gas emissions by 2035 while continuing to generate an acceptable 
profit.  

Europe (ex. UK) 

– On the continent, the Eurofirst 300 rose 0.73% on Friday and 2.82% on the week to close at 1,498.88 as worries about 
European and global growth receded.  

– Italy will be the first G-7 country to participate in China’s controversial Belt and Road Initiative, the Financial Times 
reported last week, saying that the country had drawn up a 5-page memorandum of understanding to get loans from for 
domestic projects.  Prime Minister Giuseppe Conte overruled opposition from within his governing coalition.  Washington 
and Brussels objected strongly to the agreement. In an apparent attempt to address EU concerns, the Italian government 
is asking that loans come from the Asian Infrastructure Investment Bank, a Beijing-led multilateral financial institution that 
follows international lending standards such as competitive bidding and environmental impact statements, rather than 
from Chinese government lenders such as the China Development Bank or the Export-Import Bank of China. The deal is 
expected to be signed on March 22 when Chinese President Xi Jinping visits Rome.  

– Deutsche Bank CEO Christian Sewing has dropped his opposition to exploring a merger of his bank with rival 
Commerzbank due to pressure from institutional shareholders due to the bank’s continued weak performance, the 
Financial Times reported on Monday.  German officials have been pushing for a merger of the country’s two largest 
banks, but European banking regulators are concerned that Deutsche Bank would not be able to make the merger work. 
The banks’ supervisory boards are due to meet on March 21 to discuss the next step in the process.  

– Volkswagen AG announced Wednesday that it had postponed the initial public offering of its Traton truck unit until 
market conditions improved.  The automaker had previously said it would offer up to 25% of Traton and expected to raise 
5-6 billion euros.  The IPO was expected to be Germany’s largest this year.  

– Volkswagen announced in its annual report last week that it is under investigation by U.S. Securities and Exchange 
Commission and may be sued for failure to inform investors about its diesel emissions scandal.  The company has 
already paid more than $25 billion to owners, car dealers, environmental regulators and state governments for the 
“dieselgate” scandal, in which it installed software in its cars to defeat government pollution tests.  

– Music streaming service Spotify warned on Thursday that it would need to raise prices if Apple continues to charge it 
30% for sales through the App Store.  The warning came after Spotify filed an antitrust lawsuit against Apple with the 
European Union, arguing that Apple uses the App Store’s dominance to give its music offering precedence over third 
party offerings.  The 30% fee applies to all third-party content vendors in their first year on the App Store, dropping to 
15% thereafter.  Other apps, like Uber and Deliveroo, do not pay the fee.  
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– The European Union will fine Google once again this week, this time for anti-competitive behavior that favors its 
advertising over that of third parties. Google has already been fined 7 billion euros by the EU in two separate antitrust 
cases.  

Japan 

– Japan's Nikkei 225 Index rose 0.77% on Friday, as the market rallied on the weaker yen exchange rate and gains in 
other Asian stock markets. The index rose 2.02% for the week to close at 21,450.85. 

– Automakers Nissan and Renault agreed on Tuesday to preserve and overhaul their alliance, moving on from the 
dismissal of former CEO Carlos Ghosn.  But it remains unclear whether the alliance, which includes Mitsubishi Motors, 
can adjust sufficiently to weather changes in the global auto market, such as alternative-energy vehicles and self-driving 
cars.   

– SoftBank and other investors are in talks with ride-hailing company Uber to buy a stake in its self-driving car unit for as 
much as $1 billion, as the company prepares to go public later this year, the New York Times reported.  Other potential 
investors include an unidentified automaker. It is unclear as yet whether the talks will result in an investment.  

Asia-Pacific (ex. Japan) 

– Mainland China's Shanghai Composite Index rose 1.40% on Friday and 1.75% on the week to 3,021.75, resuming its 
rally after last week’s drop, as investors focused on hope for U.S.-China trade deal and not on data released Thursday 
showing the weakest growth in industrial production in a decade.  

– Hong Kong's Hang Seng index rose 0.56% on Friday and 2.78% on the week to 29,012.26, on hopes for near-term trade 
deal between China and the U.S.  

– Taiwan's Taiex rose 0.88% on Friday and 1.93% on the week to 10,439.24, on gains in other Asian markets and hopes 
for an easing of U.S.-China trade tensions.  

– South Korea's Kospi rose 0.95% on Friday and 1.81% for the week to close at 2,176.11, mirroring the improvement in 
other Asian markets.  

– The Singapore Straits Times Index rose 0.07% on Friday and 0.13% for the week to close at 3,200.18, as investors took 
a wait-and-see attitude toward trade tensions and global growth.    

Emerging Markets  

– Brazil's Bovispa rose 0.54% on Friday and 3.96% on the week to 99,136.74, as investors remained optimistic about the 
economic policies of Brazilian President Jair Bolonaro. 

– Mexico's IPC rose 1.04% on Friday and 1.50% on the week to 42,210.46 as the market’s concern about the domestic 
economy eased.   

– India's BSE 30 rose 0.71% on Friday, rising for the fifth straight session, and was up 3.69% last week to 38,024.32, as 
the rally ahead of the upcoming national election continued.  

– Russia's RSTI rose 1.25% on Friday and 1.46% on the week to 1,196.75 as oil prices, Russia’s largest export, posted 
their largest weekly gain in a month.  

Alternative Assets 

– Oil prices fell on Friday after rising each of the previous four days, posting their largest gains in a month on sign of 
tightening oil supply. April West Texas Intermediate (WTI) crude fell 0.2% Friday after posting its highest level since mid-
November on Thursday. But WTI rose 4.4% for the week to $58.52 per barrel. May Brent crude on London’s ICE Futures 
Exchange closed the trading period at $67.16 a barrel, down 0.1% on Friday but up 2.2% on the week.   

– Gold futures rose on Friday on safe-haven buying after the mass shooting in New Zealand and worries about Brexit. April 
gold futures rose 0.6% on Friday and 0.3% for the week to close at $1,302.90 per troy ounce.  
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Fixed Income 
US 

– The yield on benchmark 10-year Treasuries fell to 2.5889% on Friday, the lowest level since January 3, from 2.6285% at 
the close of the previous week, as weak U.S. manufacturing data reduced investor worries about inflation or a near-term 
Federal Reserve rate hike.  

– February industrial production data was weaker than expected, with a decline in manufacturing being the biggest factor. 
Capacity utilization fell to 78.2% in February. Industrial production increased by 0.1% in February, below the 0.4% gain 
expected in an MNI survey, due in large part to weakness in manufacturing.  Manufacturing production fell 0.4% in the 
month on declines in most categories, led by nonmetallic minerals and petroleum and coal products. Motor vehicles 
production was down 0.1%. Outside of motor vehicles and parts, manufacturing production would still have been down 
0.4%. Utilities production rose 3.7% following January's 0.9% decline, as temperatures reached unusually cool levels in 
February. The February mix showed a 4.1% increase in electricity production, and a 1.5% gain in natural gas as people 
turned up the heat. Mining production posted an increase of 0.3% in February, following a 0.3% gain in January, 
maintaining the string of increases, but suggesting some slowdown in growth due to falling energy prices. Capacity 
utilization came in at 78.2%, below the 78.5% expected, following a 78.3% reading for January. Manufacturing capacity 
utilization fell to 75.4% from 75.8% in January, showing a great deal of slack in production capability. 

– Retail sales posted a slight gain in January, up 0.2% vs. the 0.1% gain forecast in an MNI survey, but the first quarter 
started out below the previous quarter's average and downward revisions to November and December suggest a 
downward revision to fourth quarter personal consumption expenditures. Sales excluding motor vehicle sales were well 
above expectations, rising 0.9% compared with the MNI median of 0.2%. The higher-than-expected readings came 
despite a 2.4% decline in motor vehicle sales and a 2.0% decline in gasoline station sales. Excluding those two factors, 
retail sales were up 1.2%. 

– February CPI data were roughly as expected, with the year/year rates for both overall and core CPI declining, confirming 
the FOMC's stance that inflation remains "muted." Overall CPI rose by 0.2%, as expected, while core prices were up 
0.1%, below the 0.2% gain expected.  February CPI was up on gains in both energy and food prices. Core CPI was 
below expected, with apparel and owners' equivalent rent prices leading the way, partly offset by declines in both vehicle 
and medical care prices, particularly drug prices. Despite the gain for overall CPI, the year/year rate fell to +1.5% from 
+1.6% in January, reflecting base effects from a year earlier. Excluding only energy, the year/year rate would have been 
+2.1%. The year/year rate for core prices slowed to +2.1% from +2.2% in January. Energy prices rose by 0.4% in 
February after a 3.1% drop in January, with gasoline prices up 1.5%. Electricity prices fell 0.3% and gas utilities prices 
were down 2.4%. CPI excluding only energy was up 0.2%, while food prices rose 0.4% on both food at home and away 
from home. 

– New single-family home sales fell by 6.9% to a 607,000 annual rate in January, led by a decrease in sales in the 
Midwest, South and Northeast regions, data released by the Commerce Department Thursday showed. The new home 
sales pace was below the 624,000 rate expected by an MNI survey of analysts but followed upward revisions the 
previous two months. The unadjusted sales pace was 6.3% below its year ago level.  

UK 

– The yield on 10-year Gilts rose to 1.2110% at the end of last week from 1.1890% the week before as investors bought 
stocks as worries about Brexit eased. .   

– UK growth forecasts for the current year were cut to 1.2% by the Office for Budget Responsibility from the 1.6% forecast 
in October, Chancellor of the Exchequer Philip Hammond told Parliament Wednesday. Unveiling his spring outlook, 
comprising an updated set of forecasts from the OBR, Hammond said that uncertainty was still hanging over the UK and 
"We cannot allow that to continue: It is damaging our economy." The OBR, like the BOE, bases its forecasts on the 
Statement assumption that there will be a smooth Brexit. On this basis, the OBR's growth forecasts were little changed 
from October while it predicted a slight improvement in the public finances. The assumption of a smooth Brexit contrasts 
with the reality of lawmakers failing to endorse the Withdrawal Agreement with the EU in a vote Tuesday. 

– UK real GDP rebounded 0.5% in January after the 0.4% decline posted in December, with the annual rate rising to 1.4% 
from 1.0%. The monthly gain was well above the 0.2% expected.  

– UK industrial production rose 0.6% month-on-month in January, rebounding from the 0.5% fall in December and was well 
above the 0.2% gain expected. It was the first rise in industrial output since July last year. Manufacturing production rose 
0.8%, reversing the 0.7% decline in December, while output for mining accelerated to 0.8% from 0.5%.  On a year-on-
year basis, industrial output fell 0.9%, the same rate as in December and the fifth consecutive monthly decline. 

– The UK trade deficit widened to 3.83 billion pounds in January from 3.45 billion pounds in December. Exports rose 2.3% 
on the month to 54.66 billion pounds while imports increased 2.8% to 58.49 billion pounds. 
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Europe (ex. UK) 

– The yield on benchmark 10-year Bunds rose to 0.0840% on Friday from 0.0690% on Friday the previous week as growth 
concerns eased. .  

– Eurozone industrial production rose 1.4% month-on-month, more than offsetting a 0.9% drop in December and beating 
expectations for a 1.0% rise. Output increased in all categories, led by energy, which rose 2.4% after dropping 0.6% in 
December. Non-durable consumer goods output rebounded to a 2% gain from a like-sized loss the month before, while 
durable consumer goods rose 1.1% after a gain of 0.3%.  Capital goods production rose 0.9% in January after a 1.1% 
drop the month before, while intermediate goods production growth slowed slightly to 0.2% from 0.3%. The biggest 
output gains were in Spain, Italy and France, while production fell in Germany.  

Japan 

– The yield on 10-year Japanese Government Bonds fell slightly over the past week to -0.0340% on Friday -0.0330% the 
previous week as the Bank of Japan left its policy on market interest rates unchanged, as expected 

– The Bank of Japan left monetary policy unchanged Friday, voting 7-2 vote to continue with yield curve control and its 
asset purchase program. The BOJ repeated that it "intends to maintain the current extremely low levels of short- and 
long-term interest rates for an extended period of time, taking into account uncertainties regarding economic activity and 
prices including the effects of the consumption tax hike scheduled to take place in October 2019."  

– The BOJ board maintained the overall economic assessment, saying "Japan's economy is expanding moderately, with a 
virtuous cycle from income to spending operating," adding that the economy "is likely to continue its moderate 
expansion." However, in the wake of weaker data, the BOJ lowered its assessment of exports and overseas economies, 
reflecting slowing in China and Europe. Looking ahead, the BOJ board is focused on capital investment plans for fiscal 
2019, to be available in the BOJ March Tankan business sentiment survey due out on April 1. Policymakers will carefully 
examine how they can maintain the baseline recovery scenario at the April 24-25 meeting when they release their 
medium-term economic growth and inflation rate outlook. The BOJ continues to see risks to the outlook from the U.S. 
economic policies' impact on global financial markets, the consequences of protectionist moves, developments in 
emerging and commodity-exporting economies, negotiations on UK's exit from the European Union and geopolitical 
risks. Reflationist board members Yutaka Harada, a former government economist, and Goushi Kataoka, a former 
private-sector economist, dissented again. 

– Bank of Japan Governor Haruhiko Kuroda said Friday that exports and industrial production have been hit by slowing 
overseas demand, but he doesn't see Japan falling into recession as it is unlikely overseas economies will deteriorate 
further. Kuroda told reporters that the expected stabilization and recovery of global demand was a main factor behind the 
BOJ's decision to keep their baseline recovery scenario in place.  

– Japan's core machinery orders, excluding those for power generation equipment and ships, slid further in January, 
marking the third drop in four months, with non-manufacturing orders tumbling and manufacturing falling at a slowing 
pace. Core orders fell 5.4% in January, faster than the drops below 1.0% in each of the previous two months. The MNI 
survey median of 13 economist forecasts projected a 1.9% fall in January.  The outlook for January-March period is for a 
0.9% fall, following the quarterly drop of 3.2% reported in October-December, the Cabinet Office said. Orders from the 
non-manufacturing sector declined 8.0%, sharply down from December's 5.6% gain while orders from the manufacturing 
sector fell 1.9% in January, improving from the 4.4% drop in December.  

 

Source: Market News International 
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