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From a narrow range of goods at the 
beginning of the year the list has grown 

Potentially, we could see an 
additional $16tr worth of output 
from AI alone by 2030, helped 
by significant rises in labour 
productivity (between 11% and 40%)

Potential for huge 
economic benefits

Labour force disruption 
and social adjustment

Concentration of power 
and regulatory challenges

Public institutions and 
fiscal health

Plan for structural retooling of their 
workforces

Build competitive advantage through 
data and AI use to deliver social benefits 
sustaining their license to operate

Avoid aggressive and unsustainable  
 tax strategies or regulatory  
boundary-pushing that could unravel   
as fiscal intervention toughens

The degree of trade tension between 
the country of a company’s HQ and the 
countries of their suppliers

Value of US imports from China affected by 
higher tariffs: around $250 billion*, equal to 
50% of all Chinese imports into the US in 2017 

The importance of each company’s 
supply chain to its business model, 
focusing on supplier costs as a share  
of the total revenues

Sustainable Investment Report Q4 2018

Trade-war risks: what can global supply chains tell us?

How companies can prepare for the profound impact of AI

Our engagement with companies Active ownership

Source: Schroders as at 31 December 2018

*as at end September 2018
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In Q4 2018 we voted on 99.7% of all votable 
resolutions at companies we own

How the votes break down 
 by region across the globe:

UK

Europe ex-UK

Asia

North America

Rest of world

Financials

Consumer Discretionary

Industrials

Information Technology

Materials

Top 5 sectors in Q4 2018
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The views and opinions contained herein are those of Schroders’ Sustainable Investment team and may not necessarily represent views expressed or reflected in other Schroders 
communications, strategies or funds and may change. This material is intended to be for information purposes only and is not intended as promotional material in any respect. 
The material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The material is not intended to provide and should not be relied on for 
accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the views and information in this document when taking individual investment 
and/or strategic decisions. Information herein is believed to be reliable but Schroders does not warrant its completeness or accuracy. To the extent that you are in North America, 
this content is issued by Schroder Investment Management North America Inc., an indirect wholly owned subsidiary of Schroders plc and SEC registered adviser providing asset 
management products and services to clients in the US and Canada. For all other users, this content is issued by Schroder Investment Management Limited, 1 London Wall Place, 
London, EC2Y 5AU. Registered No. 1893220 England. Authorised and regulated by the Financial Conduct Authority. CS1052.
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Marketing material

Trade tariffs between the US and 
China one of the year’s hot topics

Artificial intelligence (AI) promises social and economic 
changes on a par with the industrial revolution

Four broad areas of impact we believe  
will prove particularly important:

We believe the companies most 
likely to succeed are those that:

Top 5 most exposed industries in the US:

We have developed a model  
to assess the risks higher trade  
barriers pose to companies’  
supply chains, focusing on:

Important Information: Past performance is not a guide to future performance and may not be repeated. The value of investments and 
the income from them may go down as well as up and investors may not get back the amounts originally invested. Exchange rate changes 
may cause the value of any overseas investments to rise or fall. All investments involve risks including the risk of possible loss of principal. The 
opinions included in this document include some forecasted views. We believe that we are basing our expectations and beliefs on reasonable 
assumptions within the bounds of what we currently know. However, there is no guarantee that any forecasts or opinions will be realised.
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by 2030


