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US: The advance estimates of US trade in goods for September show a 
modest widening in the nominal goods deficit to $64.1bn, from a deficit 
of $62.9bn in August. Regarding the effect on our Q3 GDP tracking 
estimate, the higher-than-expected trade deficit implies a lower 
contribution from the net exports subcomponent to total GDP. In 
addition, today’s weak inventories data also imply a lower contribution 
from this subcomponent. However, core goods imports were solid and 
suggest stronger equipment investment in Q3, partly offsetting the 
drag on GDP from other components.  
 
The BEA reported in its advanced estimate of Q3 GDP that the economy 
grew at a 3.0% annualized pace in the quarter. The main message from 
the advance estimate of Q3 GDP is that underlying activity in the US 
economy remains solid; weather effects were diminished and 
synchronized global growth is providing a tailwind to US activity. The 
activity side of the ledger is seen as keeping the Fed on track for 
another 25bp rate increase at the December meeting. The Fed will 
continue to deliberate about whether recent disinflation is transitory or 
persistent, but there is little disagreement about the health of activity 
and labour markets. 
 
UK: The UK economy grew more than expected as the preliminary Q3 
17 GDP growth estimate printed 0.4% q/q, up 0.1pp from Q2 17 as a 
rebound in business services and finance fuelled strength. Positivity in 
Q3 17 GDP growth was driven largely by the services sector (+0.3% q/q), 
despite weakness seen in July. Business services and finance was the 
main contributor to GDP, increasing 0.6% q/q, contributing 0.19% q/q. 
Monthly Index of Services data were also released, showing growth of 
0.4% 3m/3m to August, slightly lower than the 0.5% in the 3m/3m to 
July. There was broad based growth across all four main categories. 
Within business services and finance, accounting, advertising and 
employment activities were strong, each contributing 0.03% to services. 
 
Japan: The nationwide core CPI rose 0.7% y/y in September (August: 
0.7%). Seasonally adjusted, the index was flat m/m (August: 0.1%) after 
last month turning positive for the first time in seven months. In Tokyo, 
the core CPI rose 0.6% y/y in October (September: 0.5%). On a 
seasonally adjusted basis, the index rose 0.1% m/m (September: -0.1%) 
after falling last month. The focus of the latest data was the Tokyo core 
CPI for October. Despite the announced price hikes to home delivery 
charges of a major transporter, menu items at a major family 
restaurant chain, car batteries and dried bonito flakes, the impact on 
the CPI was smaller. 
 
EM flows:  In the week to 25 October, inflows into EM-dedicated funds 
slowed visibly on aggregate, led by the outflows from EM dedicated 
equity funds. Meanwhile, flows into EM-dedicated bond funds remained 
positive overall, although (modest) outflows from EM local-currency 
bond funds extended into second consecutive week. EPFR also 
published the retail and institutional investor breakdown of the fund 
flows for the month of September, which showed retail inflows into EM 
equity funds on one hand and outflows from EM bond funds on the 
other hand. For the dedicated bond funds, retail exodus was driven by 
the local-currency bond funds. 
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Disclaimer 

Important Information: The views and opinions contained herein are 
those of the author(s) on this page, and may not necessarily represent 
views expressed or reflected in other Schroders communications, 
strategies or funds. This material is intended to be for information 
purposes only and is not intended as promotional material in any 
respect. The material is not intended as an offer or solicitation for the 
purchase or sale of any financial instrument. It is not intended to 
provide and should not be relied on for accounting, legal or tax advice, 
or investment recommendations. Reliance should not be placed on the 
views and information in this document when taking individual 
investment and/or strategic decisions.  

Past performance is not a reliable indicator of future results. The value 
of an investment can go down as well as up and is not guaranteed. All 
investments involve risks including the risk of possible loss of principal. 
Information herein is believed to be reliable but Schroders does not 
warrant its completeness or accuracy. Some information quoted was 
obtained from external sources we consider to be reliable. No 
responsibility can be accepted for errors of fact obtained from third 
parties, and this data may change with market conditions. This does not 
exclude any duty or liability that Schroders has to its customers under 
any regulatory system. Regions/ sectors shown for illustrative purposes 
only and should not be viewed as a recommendation to buy/sell. The 
opinions in this material include some forecasted views. We believe we 
are basing our expectations and beliefs on reasonable assumptions 
within the bounds of what we currently know. However, there is no 
guarantee than any forecasts or opinions will be realised. These views 
and opinions may change.   

PT Schroder Investment Management Indonesia, 30th Floor IDX 
Building Tower 1, Jl. Jend. Sudirman Kav 52-53 , Jakarta 12190, 
Indonesia.  

PT Schroder Investment Management Indonesia had received an 
investment manager license from, and is supervised by the Indonesian 
Financial Services Authority (OJK). 

 

 


